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For Sharing National 
Wealth 


LAGS IN RESOURCES 


By NORMAN A. WHITE, 
Staff Writer, The Financial Post 


ITEM (not a fairy story:) 

Every afternoon at 5.15 the Can- 
adiad proadcasting Corporation, 
owned by the Government of Can- 
ada, puis on the air over a 
national network of Canadian sta- 
tions an exciting children’s serial 
p e entitled “Don Winslow 
of the U. S. Navy.” 

The programme originates in the 
Chicago studios of the National 
prosdcasting Corporation, 


What C.B.C. Can Do— 
And What It Does 
HE nation-wide broadcast by 
h w. Brockington, K-C., defend- li 
ing policies of the Canadian Broad- 
asting Corp. was very disarming. 
yr. Brockington is an able after- 
gnner speaker, good tempered, 
suasive. 

With most of the C.B.C. chairman’s 
points, few will disagree. He paint- 
f ej an attractive picture of what a 
f sstional radio enterprise should be— 
ge that will appeal to most reason- 
able people. Unfortunately, C.B.C. is, 
jg some respects, moving directly 
away from these stated objectives, 
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R. BROCKINGTON effectively 
answered critics who say Can- 
ada is barven of ingenuity and talent; 
who claim we must pipe in foreign 
because we lack good 
es of our own to attract 
Canadian listeners. He made it clear 
that the C_B.C. does know how to put 
om an entertaining variety of pro- 
grammes, high in both entertainment 
and cultural value. 

What Mr. Brockington said makes 
it all the more mysterious that Can- 
ada should be devoting such a 
large proportion of the time on its 
government-owned system to. non- 
Canadian advertising programmes, 


T should also be made clear that 

the C.B.C. chairman’s figures do 
not tell the whole story. 

He said that U.S. commercial pro-| the 
grammes took only 8% hours per 
week out of an available 98 hours. 
He said sustaining (nen-commercial) 
British programmes were given 12 
bours,. What he did mot saywas that 
the two new 50,000-watt C.B.C. sta-| 
tions at Toronto and Montreal do not 
carry British or Canadian non-rev- 
enue programmes when they can get 

.S. commercials, 

One of these stations (CBL at 
Toronto) currently devotes 44% of 
its time to U.S. programmes and 
gives little or no time to British pro- 
grammes, It also passes up (in favor 
of U.S. commercials) many of 
CB.C’s own all-Canadian pro- 
grammes. These programmes are 
carried over the “peewee” stations 
such as 100-watt CRCY in Toronto, 
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Nazi Storm Troops.” 
The programme originates in the 
perlin studios of the German 
System, 
a 
business, according to most com- 
mentators, is expected to resume its 
onward march before the year ends. 
It is never too early to look for 
leaders in the next upward move- 
ment. : 

The construction industry is ad- 
mittedly far behind in the drive to- 
ward recovery. It has been selected 
for the first of this series of analyses, 
not because its chances of recovery 


investor to select the position that he 
feels offers the greatest opportunity 
to participate in the next upward 
swing. 
Industries did not all make the 
same progress in the three recovery 
years that preceded the present 
recession, 

Some of the neglected industries 
can be expected to move ahead far- 
ther than others which on the sur- 


MONTREAL.—Earlier promises of a successful career for Lake 
Sulphite Pulp 'Co. received a sharp setback this week with the official 
announcement that the company had been placed in receivership 
following its inability to meet obligations. 

The extent of the company’s obligations has to be. determined, 

$0 following which there is the apparent necessity of carrying out 8 
gis- | reorganization in order to raise the necessary capital to complete the 
project. 
"It is too early to say how the common shareholders, who bought — i 
the | stock less than a year ago, will fare. Considerably more money'will 
be needed than was forecast last April. ie 


x Paper Demand|= re 
May Hold Up | ers ora 


U.S. Drop in Consumption = 
Likely to.be Less Than 
Feared 


From Our Own Correspondent 

NEW YORK.—Earlier fears that 
the Canadian newsprint operators 
might be faced with the additional 
problem of taking care of a decline 
of more than 10% in consumption of 
newsprint paper in the United States 
market this year, is not borne out by 
enquiry among the leading publish- 
ers here, 

A recent survey by one of the/ 
large chain newspaper publishers 
indicates that consumption might 
fall off 10% from the 1937 level, but 
with a pick-up in business later on 
in the year, the decline might be 
board | Only 8%. While the latter is serious 
it is not as bad as had been fore- 
cast at the turn of the year. Natur- 
ally if the business recession 
becomes more pronounced than ex- 


exclusively by the federal govern- 
ment, 

It points out that the taxable capa- 
ce i pomine ois low, that its 

0 en ve always practised 
frugality; that in many respects it 
lags behind other provinces in‘ the 
performance services, 


<=|Goodyear Hit |Retail Sales Volume 
By Inventory; Exceeds Expectations 


Partridge Feels That 1938 
Should See Higher 
Dealer Tire Sales 


Volume of sales for Goodyear Tire 
& Rubber Co, Seen. a 


satisfactorily, 
tion given to shareholders by 
Partridge, president, at the 
meeting on Feb, 7. . 
Market prices for rubber and cot- 
ton, however, fluctuated widely in 
1937. No. 1 ribbed sm 
fluctuated between a 


In a group of articles The Finan- 
cial Post will endeavor to analyze 
the prospects of likely leaders of the 
upturn. 


will ‘undoubtedly occupy a major 
part of house debate. The Aberhart 
Government can chart no new pro- 
gramme until judgment is handed 

the Supreme Court of 
Canada on three bills, dealing with 
credit regulation, bank taxation and 
press control judgment may be 
the Legislature 
Social 


i 
f 
3 
3 


bonds, 

by R. O. Sweezey and Co., the 
whole to net the company $6,060,000. 
Part of this money was to be used 
for working capital. i 

The prospectus quoted on page 1 
the following paragraphs from Mr. 
Stadler’s letter: 
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January Turnover Less 
Than 6% Below 
Last Year 


While Canadian retail business 
this year appears to have slipped 
from the volume of 12 months 
the decline is much less thar 
generally anticipated, a Finan- 
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Massey-Harris 
_| Reviews Sales 


Operations Affected By 
Farm. Conditions ir 
Many Countries 


a such as equality of treat- 
men 

If fiscal need is acceptable as a 
basis for Dominion subsidies and if a 
sa formula is found, it does 
not follow that the provinces could 
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year. Scattered indicate 
that practically all the mills have 
curtailed operations since the begin- 
ning of the year. In a few cases they 
have been hard hit by lack of orders. 
Consequently the operating ratid for 
the industry as a whole durimg 
January will be the lowest reported 
in many months. 

The extent of the decline in Janu- 
ary production should give a good 
clue to the rate at which: publishers 
are using up surplus stocks. One un- 
confirmed report is that the Cana- 
dian output is likely to run around 
230,000 tons. If this is the case it 
means that stocks were reduced by 
only around 75,000 tons. At rate 
it will take far longer to bring sup- 
ply and demand back to normal and 
will not strengthen the position of 
the companies in holding the price 
at $50 a ton. 


Maclaren Power 


meet all three of these requirements. 
Relief Not Considered 
In Manitoba and 
the burden of un 
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Car Sale Gain 
Is 28 Per Cent 


in December Fails to 
Offset Big Lead Earlier 
in 1987 


rm 
5 


not only should the Dominion Gov- 
ernment assume the entire cost of 
unemployment relief, but that it 
should cancel the debts owing by 
these provinces to the Dominion 
which were incurred for relief pur- 
poses. In this connection the Nova 
Scotia brief is somewhat of a sur- 
prise for it was generally expected 
that all provinces would be unani- 
mous in the contention that relief 
should be a federal repsonsibility. 
However, the Nova Scotia submis- 
sion makes little mention of unem- 
ployment relief and in no_place does 
it suggest that this should be as- 
sumed by the Dominion. 

The explanation of this is probably 
the ll amount of relief in this 
province, At no time have direct re- 
lief expenditures in Nova Scotia 
been large. In 1936 the government 
expended only $95,000 on direct re- 
lief and $1.1 million on relief works. 
In 1937 it is probable that results 
were even better than this. The 
largest amount expended on direct 
relief was in 1933 when the total was 

. It will thus be seen that as- 
sumption of relief costs by the Do- 
minion would not make available to 
the Nova Scotia government a large 
amount for other purposes. 

In the western provinces disabili- 
ties arising out of federal policies 

(Continued on page 19, col. 3) 
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year before a final figure for this 
item is available. 
The company’s balance sheet 
(Continued on page 2, col. 7) 
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Mr. Brockington’s Defense 


Begs the Real Issue 

R. BROCKINGTON’S defense 

did not answer the plain fact 
that the C.B.C. system, built by pub- 
lic moneys, is being used to pipe into 
Canada, at subsidized rates, an in- 
creasing flood of commercial pro- 
grammes developed in the U.S.,; 
using U.S. talent and propagating 
U.S. ideas and ideals. 

It may be that many people want 
to hear these American programmes 
and would listen. to them no matter 
what Canada itself put on the air. 
That is beside thé point. 

What alarms the national sen- 
sibilities of thoughtful citizens is that 
we have set up a publicly-owned 
tadio organization in Canada; given 
it command of this mighty new in- 
strument of propaganda and public 
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Gatineau Power 


ToTalk Dividends 


From Our Own Correspondent 
MONTREAL.—Directors of Gati- 
neau Power Co. are scheduled to 
meet this week when the matter 
of a dividend on the preferred 
stock will be taken under consid- 
eration. While there is no official 
information on the contemplated 
action, expectations are that the 
board will declare the regular 
quarterly dividend on the prefer- 
red stock of which $12,196,000 is 


outstanding. 

The dividend, if declared, will 
be paid on April 1 and will 
amount to $1.25. for the quarter, 
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From Our Own Correspondent 
MONTREAL.—Consolidated re- 
port of Maclaren Power & Paper 
for the year ended Nov. 30, 1937, 
shows net operating income of 
$1,713,203 as against $1,245,248 the . 
year before. Interest charges were 
covered but after setting aside 
$764,723 for depreciation, there was 
a small deficit of $139,197. The 
year before there was a deficit of 
$315,386 after depreciation of 


$453,728. 
Balance sheet figures show a 
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inancial Post 


®pinion; told it to make ra@ie a fac- 
tor for nation-building; and yet al- 
lowed it to sell a large part of its 
time to the powerful radio interests 
of another country. 


TT RERE is only one reason for 
setting up a public broadcasting 
‘corporation: to Canadianize the air 
and provide in Canada pro- 
ftammes of Canadian spirit and con- 
tent that will attract and influence 
Canadian children and adults. 
Success of C.B.C. will be measured 
its ability to achieve this objec- 
lve. It has done much that is good. 
But it misinterprets its function 
woen it puts American commercial 
Programmes over the air. 
The C.B.C. should not try to ride 


two horses, going in opposite 
directions. 
tivate Utility Customers 
ake the Rap 
[* SETTING out a new pattern for 
‘xation in Canada, the Rowell 
Commission should give a clear-cut 
pinion on the vexed topic of dis- 
fimination as between private and 
Publicly-owned utilities, 
Figures submitted to the Commis- 
Sion by the Canadian Electrical As- 
Sciation are startling—even to those 


; bo have followed this controversy 


' first hand for many years. 

.y show that the 780000 cus- 
mers who buy their power from 

Privately-owned companies in Can+ 


 B*2 pay an average of $9 each in 


ay 


€s every year. The 915000 who 
Me publicly operated systems 
(Continued om page 2, col. 2) 
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Highlights 


To say that lack of new capital is 


retarding the Canadian construction 
dustry is equivalent to blaming} milli 
lack of steam for stopping the ship 
when the fires are out. F. G. Rutley, 


Construction Association in his an- 
alysis of the construction lag, points 
out that lack of confidence has stop- 
ped the flow of money into the con- 
struction industry, a lack of confi 

dence for which the ind 


in 


This construction anaemia — page 


12, 


says The 


respondent, Dr. H, L. 

not want to be liberated from the 
federal control at the expense of 
federal help. It wants a stronger 


Confederation from w 


hich it can 


reap the benefit. 


Teeth for confederation—page 20.) to 


Twenty-three municipalities out of 
: defaul casualties of 


Quebec’s 80 
the 


same interest rate and maturity date 
has been maintained. Only $86 


Quebec defaulters pay—page 11. 
= 7. * 


One of the major problems facing 
the motor manufacturer is the diffi- 
culty of estimating Canada’s yearly 

t. The life of a car 


Varies with depressions and , | fering 


a survey by The Financial Post 
shows. Cars on the road today are 
were a few years 


Chairman Brockington, of oan 


cenial detense of radio policy, points 
ee eeemaae. But these act 
as ‘the Canadian outlets for NBC 
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receivership this week before 


net working capital of $2,543,370 
compared, with $2,363,360 at the 


. Clase of the previous year. Bank 


loans declined during the year 
from $2,577,228 to $2,203,286. Ac- 
counts payable are up from $315,- 
642 to $512,373 while inventories 
advanced from $517,131 to $894,257 
and accounts receivable from 
$339,959 to $589,153. 
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tion of the mill now under construc-}r 


operation. |tion, tks 





e@eaerere 


SPRING 
FASHION 
FAVOURITES 
FOR MEN - 


SILK 
REPPES 


... in distinct and well- 
blended tones to provide 
dashes of colour and put 
a bit of spring into your 
outfit. ive fold con- 
struction effects neat 
knotting ... resists wear 
and helps throw off the 
wrinkles. Real silk, of 
course. Treat yourself to 
a couple. 


Each $1.50 


Free Parking While 
Shopping 
Phone AD. 5011 or AD. 5511 
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EATONS-COLLEGE STREET 
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Gypsum’s Sales 
Continue to Rise 


Earnings for Past Year 
Estimated at $180,000 
Before Special Charges 
Gypsum, Lime & Alabastine, Can- 


ada, Ltd., has announced manage- 
ment changes which, directors feel, 


sales' programme more aggressively 
and effectively. 


I 


pinches the private utility custom- 


lic systems paid $251. 

This discrimination by a taxing 
body which is entirely apart from 
provincial politics and policies con- 


tinues to persist for two reasons. / 


First, that exemption of privately 
operated utilities from tax involves 
administrative difficulties. Secon 
that imposition of federal taxation 
on publicly-operated systems is ob- 
structed by the B. N. A. Act. 

To overcome these obstacles, the 
suggestion made by. John S. Norris, 


T IS the federal income tax that} oo eee 


d, |! 


ah 


th 


or the city. Now the city can bor- 


Neither from the banks nor from 


Government will not, and cannot, 
under the law as it now stands, ad- 
vance money for the province to 
lend to a municipality. 

True, the Dominion can and 
lend to the province to provide for 
the province’s share of relief. The 
province, however, will not increase 
its share of relief costs. Adroitly, on 
the part of the provincial govern- 
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wu|4ll Branches of Oper- 


ations Expand in Past 
ear 


ment, and maladroitly on the part|* 


of the city, a country vs. city atmos- 
phere has been developed in the 


Operating income 


president of Montreal Light, Heat Legislature, and the country mem- $40,500,232, as against $38,006,581 the 
and Power Co, is noteworthy. He) bers are unsympathetic about the| year before. After taking care of 
proposed at the company’s annual/ itv» troubles, The immediate prob-| all senior charges, net profits were | with 5,331, 


meeting that if the application of the 
tax cannot be equalized then, in all 
fairness: 


“The tax should become the 
pent Bees the vince in which 
it is collected. t is, in so far as 
the tax applies to electricity it 
should bé the subject of provincial 
rather than federal revenue.” 


Without waiting for the Rowell 
Commission to report, preliminary 
conversations might well be insti- 


lem is finding money to redeem re- 
lief vouchers issued by the city. 


M 


not, apparently, produce more rev- 
enue, The burden on real estate is 
already so great that a large part of 
the property in the city has been 
seized for taxes. Residents of the 
city are already burdened with fed- 


equal to $6,112,939 or $7.75 a share 


compared with $6.94 a share in 1936.| favorable 
During the year the company ex- | new bottom level at 1, 
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Abasand 
Arntfield .... 
Barry-Hollinger. 
B. C. Nickel . 22, 
B OU i ed's 
Lake... 
Buffalo Ank. . 
Base Metals... 
Camlaren. . 
Cariboo Amalg. . 
Central Pat... . 


Cheminis 

Crowshore... 
Chesterville... 
Drilling Contrac 
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a net gain of 37,444 in the/ore better even than that on the | Edgecreek 
st 


perienced 
ORE taxation on residents and| number of stations installed, bring- | 1,200 level is reported. 


holders of the city will| ing the total up to 746,061 telephones,| Balance sheet as at Dec. 31, 1937, 
property holders of the city rising 265,255 business and 480,-| shows current assets including 


in- 


comp’ 
796 residence telephones; 77,536 were | ventories of $2,962,727, against cur- 


extension stations. 
Few Changes Noted 


There are no major changes 
ance sheet. Among liabilities bonded 


tuted between the Department of| eral and provincial income tax and/| debt shows a slight increase at over 


National Revenue, and other inter- 
ested parties to explore the possibili- 
ties of such a plan. Ottawa will be 
loath to abandon several million 
dollars worth of revenue but tax re- 
lief to customers of private utility 
enterprises is long overdue. 

os 


Life Payments Vie 

With Wheat Crop tis 

— a generation wheat has been 
king in Canada. Lately rivals have 


: inking fund trustees are firm | Less: . expenses 
entered the lists to demonstrate we| The § und = eee 


are no longer a one-crop country. 
Most prominent of these newcomers 
are metal exports and tourist trade, 
Another potent source of national 


? will enable the company to push its | Tevenue is newsprint, 


Now comes another yardstick by 


which to measure our financial and| from the province and the city to| Net 


a wage tax. Another income tax 
would not be productive, It would 
drive out residents now heavy tax- 
payers. 

There remains dKe possible source 
of immediate cash, raiding the sink- 
ing fund of the city, If Winnipeg 
finds money that way, the provin- 
cial government has intimated, all 
will be well. If it does not, either 
in that way, or some other, the prov- 
ince will appoint an administrator 
for the city, or so it is threatened. 


in their guardianship of their trust. 


T HAS long been obvious that 
a crisis was approaching. Perhaps 
no final solution can be reached 
apart from a shifting of burdens 


P. P. Tyler, formerly head of | economic stature. It is life insurance| the Dominion Government as a re- 


Lever Brothers in Canada, has 


secured as ‘managing director; Hej ©) 


will be assisted by F. Andrews, who 
has been acting as géefieral 
and treasurer. Mr. Andrews will be 
in -direct charge of finance and 
budget matters. 
Sales Continue Higher 

It. is understood that the com- 
pany’s sales in the year which began 
Dec.. 1, 1937, have shown slight 
iricreases. How long this will con- 
tinue depends on the course of 
géneral business but the company 
looks for further improvement. 

Estimates of net earnings for the 
year ended Nov. 30, 1937, show that 
the company will report around 
$130,000 as a profit after deprecia- 
tion but before special charges such 
as provision for flood damage last 
spring and special meeting expenses. 
In the year ended-Nov. 30, 1936, the 
company reported a net profit of 
$39,046 after all charges. 


ng at the~ahriual ‘meeting 


the-Sun-Lite As da 
Sal ot fie re 


managing director pointed out that 
the value of our wheat crop last year 
was about $180 millions. Against this 
figure he places payments to policy- 
holders and beneficiaries by life as- 
surance companies in Canada in the 
same year totalled $140 millions, He 
foreeasts that with the normal de- 
velopment of the business, this fig- 
ure may be expected to double 
within a comparatively few years. 
It requires little imagination to 
picture the dislocation of purchas- 
ing power which would occur if this 
sum, equivalent last year to almost 


sult of the findings of the Royal 
Commission “now sitting. The fact 


W ‘now’ has an~-ennual 
Infoncet Weiter oF $aOn00 OM ladys 
previously borrowed for relief indi- 


cates that some change had to. come 
sooner or later. 

In such a situation there is a tend- 
ency to let facts be obscured by con- 
troversies between different admin- 
istrations. The important facts are 
that taxation, borrowing, and relief 
expenditures cannot be indefinitely 
expanded, whether by Dominion, 
province or municipality. 

Only when such realization is’ ob- 
tained will there be commonsense 
solutions of the country’s public 
finance problems. . | 


Sulphite Shareholders Hit 


(Continued from page 1) 


balance as principal, the company 
having received payment, subject to 
allotment when, as and-if accepted 
and received by us, and subject to 
approval of legal proceedings relat- 
ing to the organization of the com- 


cost of the mill would not exceed 
$5,060,000 and that it can be placed 
in operation early in. the year of 
1938.” 

It is public knowledge that after 


‘6% 10-year notes were sold to net 


| IMPERIAL BANK 
OF CANADA 


the Opening of a Branch of 
the Bank at 


HUDSON, ONT. 


as a Sub-Branch to Sioux Lookout 


with 


Mr, J. S. 


Harrison 


as Accountant-in-Charge. 


the*company approximately $1,185,- 
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$74.9. millions. This was reflected 
in notes sold to the pension fund, 
The amount shown as owing by em- 
ployees on stock putchases increased 
during the year from $1,313,967 to 
$1,716,520. 

There was an increase during the 
year in the number of issued shares 
from 786,709 to 791,224. 

Particulars of the profit and loss 
Speeene arew ss aS ‘ 

me and Acco 
Years Ended Dec. 31 * 


1937 1936 


Net oper. revenue .. 


7,000,486 
990,700 


Other charges 780 
Add: Non-oper. income 367,083 
profit 
; Dividends 
Surplus for yea 

_ » |Werking 


5,455,600 
4,704,143 
‘751,487 
Current liabilities .... 
; _—_——_"—_—_— 
Working capital ...... 8,335,143. 8494, 7a 


rent liabilities 


of $540,966. This 


leaves a working capital of $2,421,- 
761, @ substantial increase over the 


among the assets listed in the bal- | $2,057,378 shown at the end of 1936. 


In 


3 40,300'333 38,000 581 Less: 
+ 11,942,303 10,954,007 
8,403,001 7,600,843 |. 


aaet assets is cash of over 
; Income and Surplus Account 
En Dec. 31 
isa 
5,306,754 


187,942 
187,913 


5,366,725 
2,922,641 
23,953 
100,118 


2,320,012 
84,677 


2,404,689 
790 


Income from oper. ... 
Less: Mining, smelting, 


Outside exploration. 
Admin. & gen. exp.. 
54,124 


2,409,778 
181,671 


225,271 
816,564 
» 4,186,272 
226,188 


1,412,460 
Add: Int, on advance* 59,035 


Net profit 1,471,495 
Less: Dividends 1,001,275 


470,220 
799,872 


Sur, to belente met 3,270, 


ho 


Paid .,... 
on 


Opera 
Non-oper. income ... 
Gross 


[ “Company Reports | 


Royal Trust: 

Royal Trust Co. reports net, prof- 
its in 1937 of $514,122, equivalent to 
$5.14 a share,on. the outstan 
stock, as against $500,116, or $5 a 
hare the year before. Four quar- 
terly di ‘were paid 
the year, together with a us of 
40 cents a share, calling for - 
tion of $360,000. 

Gross revenues last year were the 


management and all other expenses 
and providing for all contingencies, 


geegesee 
HH 
E tis 


a 

i 
Bas 
reli 


Hi 


i 
é 


comparative figure of of $650,069 in 
1936. 


At the end of 1937, the balance 
sheet shows assets owned by the 
company of $10,721,659, as against 
$11,384,526 a year ago. The decline 
is due to a reduction in bank loans 
from $4,476,777 to $3,645,086. The 
guaranteed account increased dur- 
ing the year from $8,911,348 to $10,- 
002,536. Estates, trusts and agency 
accounts handled by thé company 
at end of last year totalled $742,- 

, compared with $762,545,166 
at the close of the previous year. 

Comparative figures follow: 

Earnings Record 


Paid-up Ratet 
Capitaland Net Div. Earned 
Reserves Profits* 


¢Plus bonus 40 cents a share J 
a 
30, 1937, and 80 cents Jan. 31, ‘one = 
Public Liabilities oes PP as 


937 
Trust funds, ete. .... 10,082,598 9,911,340 


Secured by 
Liquid assets 9,458,342 8,211,555 
634,194 793 
6,754,308 


& ee 
Net canital acc. assets 6,908,431 
FO Vise csscics +oeee. 17,000,067 15,065,656 


Estates, etc. ......+4. 742,004,274 762,545,166 


Montreal Trust 


Montreal Trust Co, reports a net 
profit for 1937, after providing for 
expenses and management, accrued 
interest and all other charges, of 
$524,942, as against $475,838 in 1936. 
After provi a@ reserve for in- 
come taxes and transferring $10,000 
to pension fund, there was a net in- 
come available for, dividends of 
$420,662, or equal to 21:08% on the 

This contrasts with 
ow or 19.33% on capital during 


‘The balance sheet shows the com- 
pany'’s capital account at $13,010,752, 
as against $10,417,213 at the close of 
1936. The guaranteed trust account 


|| stood at $17,628,783, or slightly bet- 


ter than a year ago. Estates, trust 
and ageney account amounted to 


REGULAR FEATURES 
Bond Markets 
Commodities 
Construction 


Insurance 

Investment Trends ...s0+++ bevevccnecce 
Investors’ Enquiries MHC OHeReHCeweR sees 
Mining Enquiriés 

Week in Busines ...... Cadbdcedacodece 
Week in Mining ..\s...+6« peecesectéerce 
Week in Wheat f...cccscaseverese ebeece 19 


QUOTATIONS 
. «+ + 18,19 «Industrials... 
19 Mines & Oils. . 
Foreign Exchange .. . 16 


$834,322,481, up from $823,159,546 a 
year ago. 
Comparative figures follow: 
Earnings Record 
Paid-up 
Capitaland Net 
Reserves Profits* 


Rate* 
Div. Earned 
Ra 


*After deducting taxes and hospital sub- 
— but before deducting pension 


Creditors’ Position 
1991 1998 
17,628,783 17,900,962 


Liq - 17,628,783 17,600,862 
_ Net cap. acc, assets 5,268,197 5,167,536 


Trusts and Cauaranice 


Net profit of The Trusts and Guar- 
antee Co. for the year ended Dec. 31, 
1937, was $78,856, after all charges 
and after taxes of $14,604, as com- 
pared with $67,124 in 1936 after tax 
deduction-of $21,974. This was equal 
to a rate of 3.09% per share on the 
fully-paid and partly-paid capital 
stock in 1937, and 2.63% in 1936. 
Dividends were again paid at the 
rate of 2% per annum, leaving a bal- 
ance of $182,967 to be carried for- 
ward, 

Total assets as at Dec. 31, 1937, 
amounted to $58,637,255, having more 
than doubled in the past 15 years. 
During the year, there was a sub- 
stantial reduction in real estate held 
for sale in both the capital account 
and the guaranteed account, thereby 
reflecting an improvement in the 
mortgage situation. 

Annual meeting is being held Feb. 
16 in Toronto. 


Comparative figures are as fol- 
lows: 


Earnings Record 
Rate 
Paid-up Net Div. Earned 


70,442 

94,197 

605 

287 Tahoe 

all charges, and after taxes, 

Taxes amounted to $14,604 in 1 7 
me in 1996, ‘ et een ee 

on amoun '- 

PSE CT dent 

cap ,977,887 ou : 

til purchase of Union Trust Co, as of Dec. 


31, 1933. 
Crediters’ Position 
1937 


1936 
7,008, 188 7,048,356 
3,047,984 2,967,878 


10,060, f 
Geoured ty: 172 10,014,234 


Liquid assets 2,725, 2,642, 
Mtgés. & int. ...... Tos tao aotene 
Real estate forsale. . 306,059 399.635 
Other net assets* ... 2/731,254 2,703,364 
12,761,426 12,717,598 


Estates, etc. ......... 45,821,145 46,7 
“Capital account assets less "eee 
liabilities. 


Lenssen 


- AVAILABLE 


Chartered sccountant; B. Comm. 
(Queen's); 8 years in financial, 
manufacturing, organization man- 
agement, budgetary control, cost 
work. Box 30, The Financial Pest, 
Toronto. 
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Due Amount 


1999-58 $285, 
1953 1'000:000 


Amount 


21/ equipment of farm implements with 
rubber tires. Greater progress has 
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ALWAYS WELCOME 
Complete facilities for pet- People in every walk Of life 
sonal loans to individuals take advantage of these &j. 
cilities for dbtaining funds 
for personal of business use, 
Applicants are invited tg 


are, and always have been, pro- 
the manager. 


vided by the Bank of Montreal. 
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Goodyear Profits Hit 
By Drop in Inventories 


(Continued from page 1) 
shows inventories down about — 


the part of Canadian car b 

country derived a monetary be 
of from $40 millions to $47 mij; 
through having this industry, 


rectorate of the company at the 
meeting, E. J. Thomas, Akron, (; 
was elected to the board to replay 
C. Slugser, 
Properties Valued C 
Goodyear provided $546,529 {» 
tion in 1937, bringing 4m 
reserve to $7.6 millions. After 4 
ducting this reserve, net book vajy 
of plants and buildings is 3944 y 
gross book value and for manuf», 
-| turing equipment, including ingig), 
tion, the corresponding figure shogy 
a net book value of 13.37% of ty» 


gross. 
A tabulation showing the applig, 
tion of the year’s profits follows: 
19 


ted net profits for year Laie 
for depreciation My 


early part of the year.” A 
field ig developing for rubber been 
Add: Prov. 
been made in this in the United 1st 
States than in Canada. . -Part- 
ridge also referred to 
rayon fabric in bus and 
for high-speed hauls 
“Lifeguard” — intended 
om 


1 
additions (net) 


Common 
Plant & eaulp. 


invest. Re 
bonds 


vent accidents 
Mr. Increase in deferred charges . 


Deduct: Decr. in work. capital 
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Enjoy the Famous 
“Y-FRONT” Comfort | 


Warm Weight! 


DON’T let Jack Frost play tag up and down 
your spine -— switch to, Cooper’s famous 
“Y-FRONT” underwear. You’ye seen it adver- 
tised in “Esquire” and other leading magazines 
— it’s made in Canada by Moodies and sold 
exclusively. in Toranto by SIMPSON’S. 


“Y-FRONT” drawers bring you the same 
comfort that you enjoyed in your Summer 
weight “Y-FRONT” shorts — plus warmth and 
protection from icy blasts. Call in for your 
supply today! STREET FLOOR. 

JERSEYS 
Short 
Sleeveless Sleeve 
89e 3=—:1.25 

1.25 1.50 

175 2.00 


DRAWERS 
WEIGHTS Length Lani 
15% weol 1.25 °° 2.00 


50% wool 1.50 2.25 
All wool 2.00 2.50 
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LORD LLOYD 


DON.—There- is something 
eas and ironic about th 
asit of Mr. Geoffrey Lloyd to Ber- 
o It is the habit in certain monas- 
series for the monks to dig their 
vgn graves as @ reminder of the 
own © nature of life. Nations now 
vepare for destruction and invite 
each other to gaze upon the prepar- 
ations made for the event. 
Germans must have liked our 
gniable and very able Under-Sec- 
weary for Home Affairs. Every- 
rey likes him. And since he is 
wtgin's guardian in the matter of 
sir raids the Germans paid him due 
t . 
a Lloyd, who was 38 last 
week, is a bachelor. This unfortunate 
condition is softened by the almost 
maternal solicitude which he always 
teels for his chief whoever he may 
be. He has the intellectual calm but 
the physical restlessness which goes 
with the solicitous spirit. He sits any- 
where in the House, except when his 
~ department is in the firing line, and 
is constantly on the move. With his 
proad shoulders, his youthful ap- 
pearance and his Jack Hulbert chin 
he gives the impression in the House 
of being on board a ship in which 
he is the perpetual officer of the 
watch. 

In spite of all these engaging quali- 
ties plus the background of Harrow 
and Cambridge his entrance into 
politics was not easy. In 1924 he went 
from being president of the Union to 
contest S. E. Southwark and was 
duly rejected. In 1929 he tried the 
Ladywood Division of Birmingham 
(his present seat) and went down in 
the general Conservative debacle, In 
the meantime, however, that shrewd 
judge of talent, Sir Samuel Hoare, 
had made him his private secretary 
and young Lloyd was seeing from 
the inside of the political cup. Fol- 
lowing the 1929 disaster he joined 
Mr. Baldwin as secretary and held 
that post during the following two 
years when the Baldwin fortunes 
were at their lowest ebb and the 
assassins were positively jostling 
themselves outside No. 10. 

Geoffrey Lloyd suffered during 
that period like a mother. If he could 
have taken all the bullets himself 
he would have bared his chest like 
Napoleon to Ney’s troops. When the 
crisis of 1931 removed the assassins 
Geoffrey Lloyd left his Emperor and 
after a successful fight at Ladywood 
began his tours as officer of the 
watch at Westminster. In due time he 
became Under-Secretary to Sir John 


The Senior Lloyd 


I do not think Geoffrey Lloyd is 
any relation to Lord Lloyd who has 
added to his many tasks the chair- 
manship of the Society for Cultural 
Relations Abroad—the post formerly 
held by Lord Eustace Percy. At any 
rate there is little in common be- 
tween the two men except their 
name, 


Men who served under Lord Lloyd 
in the East worshipped him. From 
their standpoint he was the ideal 
pro-consul, He was dynamic, auto- 
cratic, vital and fearless. Had he 
been born at an earlier period in our 
history we might have been venerat- 
ing “Lloyd of India” instead of Clive. 
His whole nature rejects the point 
of view of the other man. The East 
is not farther from the West than 
Lord Lloyd from those who think 
differently from him. As Governor 
of Bombay in the early post-war 
years he refused to see India as any- 
thing but the proudest jewel in the 
British Crown, our suzerainty un- 
challenged, our political domination 
permanent and absolute. Indians 
who talked of nationalism were un- 
scrupulous firebrands and English- 
men who advocated political auton- 
omy were knaves and fools. In 
Egypt he ran foul of the highly de- 
veloped democratic tendencies of 
Arthur Henderson and the brilliant 
pro-consul returned to Britain to 
take his place in the forefront of the 
diehards. ‘ 

It is one of the tragedies of our 
political life that a man of such pur- 

ulness and powers of initiation 
should have been doomed to a career 
of comparative ineffectiveness at an 
age when other men are merely 
ginning their careers. He is a strik- 
ing example of the dictum that if 
you are prepared to die fér a point 
of view you must be right—or die. 
The political development of India 
today is a crushing reply to those 
who believed that the Irwin policy 
was the end of everything. And it 
would seem that the Anglo-Egyptian 
agreement now in force is another 
proof that changing conditions must 
be met by changing policies. 
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It is always interesting to see one’s 
friends in the honors list even if 
they have no right to be there. When, 


his | however, it is as well merited as the 
bestowed 


McConnell should buy it, but Lord 
Atholstan would control it until his 
death. On that basis the large pur- 
chase price was handed over, and 
the old peer entered on his new 
experiment of absolute control with- 
out ownership. ‘ 

I met “Jack” McConnell at Gov- 
ernment House, in Ottawa, last 
summer, and his disappointment at 
still being without his newspaper 
was more than offset by his admira- 


Graham, as Lord Atholstan, 
was formerly known, is yet one 
more example of -what the sons of 
Scottish parents can do when they 
are reared in a country where the 
prizes go to strong hands and to 
brave hearts. He launched the 
“Montreal Star” with a capital of 
$100. His difficulties can be imag- 
ined. Each day’s production was a 
miracle of cal and financial 
improvisation. But he had some- 
thing to say and refused to be 
silenced by mere lack of money or 
ink or paper. ; 

Above all, he was an Imperialist, 
fierce, uncompromising, eloquent. 
He fought the idea of annexation to 
America with a vitriolic fervor. 
Whenever the-Mother Country was 
in peril he beat the Imperial drum 
with deafening force. He drove hard 


but 


Gatineau Co. |Mayors Want Dominion 


Extends Plant 


Installing Another Unit at 
Chelsea — New Peak 
Load in December 


From Our Own Correspondent 

MONTREAL. — Gatineau Power 
Co. has applied to the Quebec Elec- 
tricity Board for approval of plans 
involving an outlay of $750,000 
covering installation of an additional 
60-cycle, 34,000-h.p. generating unit 
at the Chelsea plant and additional 
transmission line capacity. This pro- 
gramme will be financed out of earn- 
ings and cash on hand, 

The Chelsea addition will be fifth 
34,000-h.p. unit and will complete 
that station to its full designed capa- 
city of 170,000 h.p. The other major 
item of capital expenditure will be 
a second 110,000 volt circuit, to be 
added to the existing six-mile trans- 
mission line from the company’s 
Farmers Hydro-Electric Plant to its 
Val Tetreau switching station in 
Hull. 

Record Power Load 

During December Gatineau 
Power's load reached a new peak of 
661.475 h.p., as compared with the 
previous high of 660,484 h.p. in June, 
1934, 

This new peak included 238,092 
hp. of secondary load, the greater 
part of which can be diverted at any 


to Ontario Hydro. 

With the new unit at Chelsea, the 
company will have a total installed 
hydro-electric generating capacity of 
506,500 h.p. in its Gatineau River 
plants and a grand total of 713,934 
hp. of which 608,684 h.p. will be 
interconnected plants on the Gati- 
neau River, Ottawa River and other 
tributaries of the Ottawa. 


McColl-Frontenac Oil 
Calls Sinking Fund Bonds 


From Our Own Correspondent 

MONTREAL. — McColl-Frontenac 
Oil Co. has called $168,000 of 6% first 
mortgage collateral trust convertible 
bonds, series A by drawing, for 
fedemption for sinking fund pur- 
Poses on April 1, 1938, at 103 and 
accrued interest, 

Upon completion of this transac- 
on, the company will have out- 
Standing $9,075,000 of the first mort- 
faze collateral trust bonds. 


Tatcou factoring gives 


working capital — and to your profits. 
cash, and without credit or ¢ 
concentrated effort can be applied 


and sales. 


To Assume Relief Costs 


Arguing that the heavy burden of 
municipal taxation is destroying 
property values and 
new construction and home owner- 
ship, the Canadian Federation of 
Mayors and Municipalities.in its 
brief to the Rowell Commission réc- 
ommends that the Federal Govern- 
ment relieve municipalities of the 
full cost of all future unemployment 
relief. 

Unemployment relief, it is stated, 
is not a proper responsibility of local 
governments and was not contem- 
plated in the original municipal set- 


up. 

S parthermere, it-is contended that 
unemployment is a national respon- 
sibility. 

Unless there is some adjustment of 
responsibilities and taxation powers, 
the Federation states that a large 
proportion of municipalities in Can- 
ada face bankruptcy. The duties and 
responsibilities of municipalities 
have increased without a proportion- 
ate increase in the power to raise 
revenues. 

Fourteen Recommendations 

Fourteen recommendations are 
made by the Federation: 

1.—Municipalities be relieved of 
the full eost of all future unemploy- 
ment relief by the Federal Govern- 
ment. 

2.—Federal and Provincial Govern- 
ments pay municipal taxes, or grants 
in lieu thereof, and local improve- 
ment charges on all,Crown lands 
within municipal corporations. 

3.—Legal machinery be created by 
the Federal Government for a more 
satisfactory handling of the problem 
of adjusting municipal defaults. In 
this connection it is suggested that 
consideration be given to a Munici- 
pal Debt Adjustment Act. 

4.—Consideration be given by the 
Federal Government to some meth- 
od whereby interest rates to local 
governments throughout the Domin- 
ion shall be on a more and 


posed in future on municipalities by 
either Federal or Provincial Govern- 
ments without at the same time cre- 


maintain grants-in-aid sufficient to 

support such services. 
6.—Municipalities be exempt from 

the federal sales, excise and stamp 


taxes, 
7,—Federal income tax returns be 
open to any official, body or commis- 


a new iempalee te sees 


worries, 
to production 


We provide cash immediately as goods ore shipped 
e make 


... We guarantee against credit losses 


advances against’ seasonal accumulation of mer- 
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sion charged with the administrati 
of ahy provincial or municipal sta- 
tute, jf the inspection is for the pur- 
pose of obtaining tax information to 
be furnished provincial or inunicipal 
taxing bodies. 

8—Some plan be formulated 
whereby the existing overlapping 
and duplication of services as be- 
tween the Federal, Provincial and 
Municipal Governments, ‘may be re- 
duced. 

9—The scope of technical educa- 
tion be extended through further 
grants by the Federal Government. 

10—A national low-rent federal 
housing scheme be enacted, 

11—A comprehensive federal pol- 
icy for the development of the tour- 
ist industry be adopted. 

12—A commission to study urban 

Dominion, 


associated with the United States 
National Resources Committee, be 


appointed. 

13.—Consideration be given to the 
establishment of a permanent com- 
mission to be charged with the duty 
of studying and recommending to the 
Federal and Provincial Governments 
such measures as will tend to im- 
prove relations between the Domin- 
ion, provinces and municipalities. 

14—A national plan of stabiliza- 
tion of employment be introduced by 
Ottawa in co-operation with Pro- 
vincial Governments. 


knighthood which was 

upon Maurice Holmes, the perman- 
ent head of the Board of Education, 
then ft is a time to rejoice appropri- 
ately. I am sorry that Holmes’s 
father did not live a little longer to 
see the triumph of heredity for the 


Minister,” he said to me when Lord 
Derby’s son was the president. 
“Eustace Percy. has a first rate 
brain,” he said when that able but 
enigmatic figure was there, I have 
no doubt that Sir. Maurice thinks 
equally highly of his present chief. 

Yet all these excursions in hero 


compared 
with his passion for Captain Cook. 
His Chelsea house is like.a Cook mu- 
seum. Charts of Cook’s voyages con- 
front the visitor from every wall. 
Book shelves are devoted to 
the bibliography of the great 
explorer. Maurice Holmes would 
go out at any hour of the night 
and in all weathers to pick up 
a Cook relic. Once he made notes 
for a film scenario based on the life 
of Captain Cobk. It would have 
taken five years to make and the 
cost would have run into millions. 
Perhaps this passion for the ex- 
plorer is an instinctive rebellion 
against the routine of the Civil 
Service. 


Copyright, 1988, The Financial Post and 
The Sunday Times, Lenden. 


Left Bloc Seen 
In Saskatch jan 


C. C. F. and Social Credit 
Carry on Pre-election 
Negotiations 


From Our Own Correspondent 

EDMONTON—According to in- 
formation reported here, joint action 
between Social Credit and C.C.F. 
forces in a number of Saskatchewan 
provincial seats is likely in the pros- 
pective general election in Saskat- 
chewan during the summer. 

The initiative for a combination of 
forces is reportedly with the C.CF., 
and leading Social Credit officials in 
Saskatchewan are described as op» 

Considerable negotiation, 
however, has been going on among 
party officials in the constituencies, 
Last summer the Social Credit pro- 
vincial convention rejected over- 
tures from the C.C.F. Recently in 
Wilkie seat, an agreement for joint 
Social Credit-C.C.F. action was an- 
nounced, . 

A noticeable change has occurred 
in the high command of the Social 
Credit party in Edmonton, and Pre- 
mier Aberhart and his colleagues 
are represented now as favorable to 
forming alliances with other radical 
groups. Meanwhile, the Saskatche- 
wan election is regarded as testing 
ground for a left wing united front, 
and results there may cause an 
orientation of attitude among radical 
forces throughout the West, 


Jf here is something which good 
social usage recognizes in the 
atmosphere at the table ... and in 
personal attendants... The Fort 
Montagu Beach Hotel caterstoit. 


| PORT MONTAGU BEACH HOTEL 
NASSAU, BAHAMAS — | | 
Vassaus only Clean BrachHotel | 


Reservations should be sought in advance of requirements. 
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The Quebec branch of the Cana- 
dian Manufacturers’ Association was 
particularly active in criticizing the 
terms of the order, though it ac- 
cepted the wage scales. Catholic 


Minimum Heurs Troublesome 


The C.M.A. memorandum stressed 
that employers feared that the pro- 
‘vision that employees working less 
than 30 hours per week had to be 
paid time and a half for the hours 
they did work, would mean a les- 
sened number of employees, pre- 
venting splitting what work is 
available among as many men as 
possible. This, for example, it was 
contended, would have worked out 
badly”“in railway shops where in 
rectent.years the amount of work 
available permits much less than 30 
hours a week to each man. 

It has been felt that the ordinance 
will work hardship on rural store- 
keepers. Their employees have long 
hours by the clock, but it is pointed 
out that actual working time is 
much less because even though the 
store may be open in the evening, 
there is little for the help to do. By 
the ordinance the employees would 
have to be paid time and a half for 
these comparatively idle hours, or 
sent home. 

Objection was also raised to the 
general idea of time and a half. It 


EVER-NEW V8 


NEW BANK DIRECTOR 


Gordon Farrell, prominent in 
British Columbia business circles, 
was elected a director of The Can- 
adian Bank of Commerce at its an- 
nual meeting. He is president of the 
British Columbia Telephone Co, Ltd. 
and a member of the board of Evans, 
Coleman & Gilley Bros. Co, Ltd., 
British Columbia Packers Co. Lid, 
Union Steamships Co. Ltd., McLen- 
nan, McFeely & Prior (of which he 
is also vice-president) and Associated 


‘Telephone & Telegraph Co, Ltd. 


was felt that the workmah, who has 
fared poorly in the last five years, 
would have no objection to workifig 
a few extra hours at ordinary rates 
to better his position. 

Objection from the employers’ 
point of view was that the board 
had substituted itself for the em- 
ployer in the matter of shifting an 
employee from one classification to 
another, and in deciding promotion. 

Even Head Dubious 
Judge Ferdinand Roy, chairman 


| of the board, in a declaration ac- 


companying the ordinance, ex- 
pressed “himself as dubious of its 
working out, but said it was meant 
merely as a basis for subsequent 
ruling. 


Montreal Share Trading 
Shows Pick-up in January 


From Our Own Correspondent 

] .—Both industrial and 
mining turnover increased “during 
January trading on the Montreal 
Stock Exchange and Montreal Curb 
Market, compared with December, 
but showed contraction when com- 
pared with a year ago. 

Industrial volume totalled 603,659 
shares as against 578,120 shares in 
December, and 2,806,173 shares in 
January, 1937. Mining turnover 
amounted to 2,619,565 shares in Janu- 
ary, compared with 2,228,629 shares 
in the previous month, and 7,164,955 
shares in January last year, 

Combined turnover last month 
totalled 3,223,224 shares. This con- 
trasts with 2,806,749 shares in the 
previous month and 9,971,138 shares 
in January, 1937. 
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The moment you drive this newest 


Hi: your property shrunk in 
value? Well so has everyone else’s! But 
that is hardly a valid reason for deny- 
ing your: heirs the benefits of experi- 
enced management. ; 
We want you to-feel that your estate 
as it stands is entitled to the same re- 
liable handling as the estates of men 
of great wealth. We are here to give 
it to you. : 
Let us explain our general’ plan of 
estate management and explain the 
personal care your own affairs will 


roceive. 


Crown Trust 


Company: 


Executors :: 


MONTREAL 
. 393 St. James Street 


Let us serve you and your family 


TORONTO 


Support Your Credit Manager 


WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 


profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


CADILLAC QUALITY THRU AND THRU 


SORTER RENT oy 


pore 


bi 


PERFORMANCE 
SETS A RECORD 


FOR THRIFT 


effortless—the car literally seems to 


LaSalle V-8 you'll enjoy a performance 
that will make all your former concep- 
tions of road mastery seem common- 
place by comparison! Whatever the 
demands may be, you will never tax 


fcipate your sa] 
And yet, powerful as it is—beautiful 
and luxurious and fine-performing as it 


is—the new LaSalle is priced very low. | 


And its remarkably low first cost is 
continued in an economy of operation 
no other fine car can approach. Every- 
one knows that LaSalle is the world’s 
most economical fine car! 

Why not drive the newest and finest 
LaSalle V-8— today? Your dealer will 
gladly place a car at your service, . 


Visit Your Nearest Dealer's Showrooms To-day ... See. 
and Drive the New Cadillacs and La Salles 


Trustees :: Financial Agents 


80 King Street West 
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“Heavy Industries Give 


' Good Recovery Record} 


2% at End of 
Drop in U. §, — 


(ee A 


1987 Compared With 30% 
ation Rapocts Are Factor : 


as Market Influence 


|. Position of heavy industries in Canada was approximately 12% better 
at the end of 1937 than at the end of 1936, according to the February letter 


_ of the Canadian Bank of Commerce. The Canadian situation compares very |_ 


_ favorably with that in the United States where output of heavy industries 


fell about 30% in the year. 


The bank bases its index of factory capacity*utilized on reports from 
automobile 


54 Canadian companies manufacturing 


parts and accessories, 


_ rubber tires, electrical equipment, iton, steel end non-ferrous metal 


products and building products. Of 


@0% reported that they were 


| more actively engaged in the last quartér of 1937 than in that of 1986 while 
|» 20% maintained their position on the same high level as 1936, 


tes 
es: 


Meanwhile the stock markets, both in Canada and the United States, 


continue their listless fluctuations. On February 3 the Dow-Jones indus- 


_ trial average broke through the December 28 low of 118.93 


t failed to 


~ threaten the November 24 low of 113.64. Subsequent recovery to a little 
above the 124.98 level of February 1 may hold more cheer. Some encourage- 
~ ment may be taken from the fact that previous strong upturns during the 
irregular recovery extending since 1932 have had their beginnings in 
"similar periods such as prevailed for the past three months, 


_ Inflation Pros and Cons 


: 


Time and again talk of inflation 
has proved sufficientAo bring about 
a rally, usually weak and indecisive, 
in the stock market. Last week this 


* occurred again in New York. The 


* US. dollar weakened in terms of 
other currencies, gold stocks were 

_ strong and other stocks had a short- 

' lived rally. So far as Canada is con- 
cerned, it has for some time been 
only inflation in the United States 
that has been anticipated based on 
higher government expenditures for 
relief and probability of lower Fed- 
eral revenue. 

The Analyst, however, gives three 
reasons why inflationary sentiment 
is hesitant. In the first place, it says, 

. the United States treasury is appar- 
ently dead set against inflationary 
measures if they can be avoided. The 
second reason is the Social Security 
Act, regarded as powerful deterrent 
of inflation as larger numbers of 
individuals acquire a stake in the 
future purcha!.ng power of the dol- 
lar. Third reason is given as the 
present forms of capital gains tax 
and other taxes working as long 
range deterrents to large specula- 
tive gairs because of the long period 
Capital assets have to be held to 
avoid handing speculative profits 
Over to the government, 

aw = . 


Investing in Rubber 


Investors in the Canadian rubber 
industry have two important items 
to watch outside of the particular 
company in which they are inter- 
ested, according to C. H. Carlisle, 
chairman of the finance committee 
of Goodyear Tire & Rubber Co, of 
Canada. Mr. Carlisle referred to the 
tariffs on automobiles and the prices 
of rubber and cotton, chief raw ma- 
terials of the industry. Both of these 
are imported into Canada. 

Tariffs on automobiles coming into 
Canada affect imports and each in- 
crease of imports decreases the mar- 
ket for the rubber industry in this 
country. Mr. Carlisle mentioned a 
tendency for imports of automobiles 
into Canada to rise faster than have 
exports. Figures compiled by The 
Financial Post show that last year 


automobile imports rose about 12,000} 


units while exports rose about 10,000 
units, 
= . a 


Radio Industry 

Sales of radios have shown a 
marked tendency to drop in Canada 
in recent months. Many manufac- 
turers have large stocks and it is bé- 
lieved that dealers also have more 
unsold radios on hand than they like. 
Price cutting has been resorted to 
by more than one manufacturer’ in 
an effort to move his merchan 


To @ somewhat lesser extent it is 
probable that other items of house- 
hold equipment such as washing ma- 
chines, vacuum cleaners and refrig- 
erators have also been feeling the 

_ drop in sales. Purchase of such goods 
is something that can be postponed 
and, in fact, is frequently made from 


‘ stock market profits. 


* 


et OS ie ee . 
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Following along this line of reason 


' ing, it would be logical to assume 


that earnings of companies making 
and selling household equipment of 
this nature will be suffering. In most 


ot 
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pT 


UT 


Union Gas Co, of Canada reports 
earnings of $457,370 for the nine 
months ended Dec. 31, 1937, after all 
charges except income tax. This 
compares with $266,220 for the cor- 
responding period of 1936, and in- 
cludes earnings of Windsor Gas Co. 
and City Gas Co. of London. 

Increase in earnings is attributed 
to the larger number of customers 
served, and also to colder weather 
this winter. 

The company has declared a divi- 
dend of 20 cent? a share payable on 
the common stock on March 15, 1938, 
to shareholders of record Feb. 21. A 
similar amount was paid on Dec. 15 
last. 
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Company's annual meeting 


Ot | neing held on Feb, 16. 


‘ e 
Karnings Double 
Peerless Corp. Cleveland, had a 
marked increase in sales in the year 
ended 30, 1987, and net profits 
were 453. Satisfactory progress 


Dec, 31, 1987, resulting in a profit of 
$238,564 against $110 in the cor- 
period a year earlier. 
Canadian Breweries Ltd, has a 
substantial but unnamed interest in 
Peerless . which makes and 
sells-“Carling’s” ale and beer. 
Brewing Corp. of America, sub- 
sidiary of Peerless Corp., sold 4,371,. 
723 cases of “Carling’s” products in 
bottles in the year ended Sept. 30, 
1937, an increase of 170% over the 
preced: period. Sales of bottled 
and roducts totalled 352,432 
barrels, an ease of 132%. An ex- 
pansion programme to increase 
a facilities by 100% 
was comp] April and a sec- 


cond progra 
by March 1, 1938, giving an annual 
—, capacity of about 750,000 


A dividend of 30 cents a share was 
a ee 


| : Investment Notes 


Consumers’ Gas—If average busi- 
ness conditions remain at their pres- 
ent level for the balance of the com- 
pany's fiscal year, it is believed the 
financial statement will be more 
favorable than in recent years. Sales 
for the four months ended Jan, 31 
are reported to have. been practi- 
cally the same as for the corres- 
ponding period a year ago. Appli- 
ance sales were up about 8%. Net 
profit for the period showed consid- 
erable improvement despite higher 
labor and coal costs, and these ex- 
pense items are not expected to 
show any further rise in the near 
future. 

* = a 

National Grocers—Judgment has 
not yet been handed down in the 
court case in which the company 
sought approval of its plan for 


are noted. With only two exceptions, 
however, purchases added to hold- 
ings of stocks elready included in 
the list. The trust now holds 4,000 
common shares of Zellerbach Corp. 
and 6000 common shares of Inter- 


2,000 i 
and 3000 shares of International 
Paper & Power were t in the 
lest three months of 1987. Neither of 
— poets were held at the end 
of 1936. . 


The s of cha 
ings of Canadian stoc 
follows: 

Portfolie Additions in 1937 
No. of Sha 


res 
in 


es in hold- 
in 1937 


00 Grose profits cio stes 


liquidating preferred arrears, The|¢ 


case was heard on Jan. 26, and at that 


time, formal objections were raised pee 


"600 


to the company’s new financial setup. | Hudson 
- 


& - 
~ Gatineau Power — Reports that 
Gatineau Power will pay a di 
On its common stock next April have 


no official backing. It ean be defin- | pa 


itely stated at this time that the com- 

pany will not pay this dividend, 

though earnings are such that it 

could be done without. affecting 

working capital position. 
* 


* . , 
ment in the positi Soca 

@ position 
last year is shown by tho antes 


in earnings on 


eases, however, these articles are) 1) 


made and sold as a sideline by con- 


cerns engaged largely in other lines! stock. 


such as electrical equipment. 
a ” * 


Distilling Companies 
Production of whiskies in the 
United States is expected to be only 
about half of what it wag in 1087 for 
the current year. Opinion in the 


_ trade in that country also seems to 
expect a gradual trend toward lower 


pric®s &@fd a consequent lower mar- 


- gin of profit. Established companies, 


however, should be able to maif- 
tain their position and, as an esti- 


mated @5% of total inventories are 


said to be in strong hands, no. de- 
moralization of the price structure 


x3 is looked for. 


Canada’s two leading representa- 


tives in the liquor industry, Hiram 


> walker-Gooderham & Worts and| ec. 


Distillers Corp.-Seagrams, should be 
among the more favored, For some 


| time these two companies have had 


hes 
nénge that 524 additional 
company’s capital 
issued under 


assets per share 
from the 1936 year 
The com did not 
any securities 1937, alth 
& number of increases in holdings 


Newsprint—Curtailment of pulp 
and paper. operations in Canada, and 
rticularly newsprint, is close- 
ly ected in the carloadings fig- 
ures. as reported by the Dominion 
Bureau of Statistics. For the first 
20 days of last January, Canadian 
railways loaded 6,906 


cars in the first 30 
of ieet, a dedina ct 186 tn 
‘ 6 s 7 
te eipied calor ty chen 880.2 
a \« 
in the three months sain Bee 
31, 1987, over the qeeretponding 
@ year earlier, in the face o 
serious business 


provin 
will ting this trend 
sed fee 
mention ew Yor 
market commentators. v 


Paper—Financial state- 
poco rd i, which wm onperiod 
e nex 
week, will are earnings of about $1 
on the common stock, as 

against 68 cents a share in 1936. 
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Profit'and Loss Account 
Years Ended bee, & 


Current ‘assets ....,.. 9,615,206 
ro i AT SAT 


lus forward 
ailable. 


*Not av 
Working Capital 
1937 


Current liabilities .... 165,909 


Working capital ..... 782,637 47,046 


Hinde & Dauch Paper Co. 


A substantial gain in earnings is 
reported by Hinde & Dauch Paper 
Co. of Canada in 1937, Net profits of 
$546,271 for 1937 are equivalent to 
$1.82 a share on the 299,933 common 
shares compared with 408 for 
19386 equivalent to $1.32 share. 
After payment of $1 a share in divi- 
dends, a surplus*of $246,338 was car- 
ried to the balance sheet. Earned 
surplus now totals $1.5 millions. 

Additions to plant and equipment 
made during the year cost $305,000, 


and mortgage indebtedness was re- | adeq 


duced $372,000. Working capital is 
only down about $300,000, however. 
Largest change in current assets 
items is the increase of about $210,- 
000 in inventories to a total of 


mme is to be finished | $648,994 


On May 1, 1937, the company re- 
deemed its $1,122,000 of 5%% first 
mortgage bonds, replacing them 
with $750,000 of 4% first mortgage 
bonds by a private sale. 

Recession Slight 

Sidney Frohman, president, in- 
formed shareholders that 1937 was 
a year of abnormal ups and downs. 
Mr. Frohman commented as follows 
on prospects for 1938: 

“While.the industries of which we 
are a part experienced a slight slack- 
ening in demand in the latter half 
of 1937, and are not running at as 
good a figure as they did last year 
at this time, it'is a definite fact that 
the extreme recession in demand 
felt by similar industries in the 


United States during the past four}: 


or five months hes not been experi- 
enced in Canada, so it is very pos- 
sible that with any upturn in busi- 
ness in the United States these Can- 
adian industries may pass over the 
extreme low altogether and enjoy a 
continued expansion, the basic fac- 
tore for which are gencrally evi- 
dent,” 
Income Account 

Years Ended Dec. 21 
ist 
962,576 
104,944 


41,289 
98,972 


546,271 
299,933 


1936 


721,872 
190,812 
63,237 
72,415 


305,408 
187,459 


- 207,049 


reciation ..., 
Bond interest ‘ 
Income tAK sesssses 


Net profit 
| Less: Common divds. . 


Surplus for year 
Working Capital 
1987 


Working cepital 1,024,711 1,826,824 


Russell Motor Car Co, 


Russell Motor Car Co, rcpofts net 
profits of $133,282 for 1937 compared 
with $151,567 in 1936, This is equiva- 
lent to $11.11 a share on the 12,000 
preferred shares against $12.63 a 
share in 1936. On the 8,000 common 
shares earnings available are équiva- 
are $6.16 a share compared with 


Regular dividends of $7 a share 
were paid on the preferred, while 
on the common $6 a share was paid 
in 1937. In 1936 the company paid 
the balance of preferred arrears. 

At the end of 1986 the compan 
showed ‘no current liabilities an 
current sesets of $536,360, most of 
which were investments. This year 
bank advances of $62,000 appear as 
the only item of current liabllities. 
Investments are n ‘at book 
value of $564,700, but no indication 
is given of how this compares with 
actual market value. 

Details of income account and 
working capital follow. 

Years Ended Dec. 31 
1987 1936 
133,282 181,07 


84,000 
48,000 


Preferred dividends. 
Common dividends . 


Bu 
Ada: 


Balance forward 
*Com: 


ing 
payment, the entire May, August, 
payments, and $1.17 paid 


ber 
ita Po! includes four arrears paymen 


Working Capital 
1987 


Sierent tabuiitios 11°53 sol 


Working capital seeeen “ganraa “at. 400 


441, 


1996 


898.400 


Set B ee 


pany paid regular divi- 
dehds of $2.50 a share in 1937 toni 
addition, deducted from its income 
from the year the bonus of the same 
amount paid-early in 1937. Thig re- 
sulted in a deficit for the year of 
$221,953 as compared with a 
of oe 1936. 
y hag set a reserve of 

$146,762 nst raw ma 

tments, This ih 


1 
"ido 
7 


1,516,344 

643,180 

rabies 

8,090,793 

10,007,848 

Current liabilities .... 673,122 
Working capital ...... 9,067,000 9,334,723 


Massey-Harris Co. 


Massey-Harris Co. has reported a) | © 


net profit of $1,043,728 for the year 
ended Nov. 30, 1937, com with 
a deficit of $58,414 in 1936. As a re- 
sult the company was able to cover 
its bond interest requirement 3.94 
times after depreciation and bad 
debt provision against 1.16 times a 
year ago. On the 120,899 shares of 
5% preferred stock the company 
earned $8.63 a share in 1937 com- 
pared with a deficit of 48 cents a 
share in 1936. If accumulated ar- 
rears of preferred dividends 
amounting to $35 a share at Nov. 30, 
are ignored a balance of 60 cents a 
share is left for the 733,668 common 
shares, the first time since 1929 that 
common shareholders have had an 
equity in earnings. - 

An important factor contributing 
to the higher net profit in 1937 was 
the fact that the reserve for foreign 
exchange and contingencies amount- 
ing to $2.1 millions was considered 
uate to cover exchange losses 
that might be incurred in the trans- 
fer of remittable assets from foreign 
countries at rates prevailing at the 
end of November. In 1936 this re- 
serve required $808,392, Offsetting 
this to some extent, however, is the 
charge of $150,000 for contingency 
reserve. 

The company has made the re- 
quired sinking fund payments on 
both its own 5% depentute bonds 
and the 5% first mortgage bonds 
essumed from J. I. Case Plow Works, 
Inc., reducing total funded debt by 
$258,300. There are now $84 mil- 
lions of- Massey-Harris bonds and 
$262,600 of the J. I. Case issue out- 
standing. 

Annual meeting of the company 
will be held on Feb. 22. 

Consecl, Income and Surplus Account 

Years Ended Nov 30 
; 1987 1938 

. 2,398,951 
joe from crete ta aso 
Legal fees .. 
Directors’ fees esses 


Net oper. Income 
Less: Prov. for ex 


6,356 
3,580 
— ee 
2,331,735 
ch, . a 


1,523,343 
202,519 


1,725,862 


Net income eeueeBeese 
Add: Inc. from inv 


Net earnings 
Less: Prov. for ine, 
taxes 

Depreciation 
Int. on bo: ings . 
Bond int. & expense 
Pension fund . 
Res. for conting. .... 
Bad & doubtful debts 


Net profit & surp. for 
(043,728 156,414 
+» 22,182,128 22,123,714 
Deficit carried forward 21,138,400 22,182,128 
*Income tax in certain foreign countries. 
Lose or deficit. 


Working Capital 
1937 


991 
474,199 


1996” 
Current assets ....... 26,863,039 22,660,166 
Current liabilities .... 6,073,761 3,305,737 
Working capital .:... 90,780,260 19,273,499 
Chartered Trust 


Chartered Trust & Executor Co. 
had net profit equal to $5.63 in 1937 


as compared with $8.21 in 1936, after |, 


taxes and various write-offs. The 
decrease in 1937 was due to larger 
deductions, there being a $36,000 
provision for taxes as against $20,000 
in 1936; $28,454 written off office 
premises as against $8,241. These de- 
ductions were all made before arriv- 
ing at the above net profit figures. 

After payment of $4 per share in 
dividends, a balance of $154,479 was 
carried forward into 1936, Total as- 
pets as at Dec. 31, 1937, amounted to 
$25,004,341, The ove holds $930,. 
104 Dominion. and Ontario bonds, 
and $266,739 of bonds of other prov- 
in¢es and British Dominions, while 
cash assets have shown a substantial 
in¢rease over 1936. 

Three new directors, J. H. Chip- 
man, G. C. Leitch and J. M. Mac- 
intosh, K.C., were appointed at the 
annual meeting. 

Earnings Record 

Paid-up Rate* 
capitaland Net Div. earned 

reserves profit* ue pes sh. 


49.854 5 4.98 
4,216. ‘ 
60,547 
70,250 1 : 
1,100, ow 4 
i aeise 5% 1,100,000 273 4 5.63 
*After provision -for taxes, depreciation 
write-offs, and amount paid on account of 
will and interest of business acquired 
¥ Montreal branch. 
Creditors’ Position 
1937 
eo 
827,274 
2,717,341 
9,645,315 3,098,661 


a7 tag 


1, 1, 


6,176,087 


4,799,794 


1936 
$ 
833,930 
3,104,751 


.131,794 20,680,334 
er assets, less current liabilities, ad- 
Vahce payments, etc, 3 ' 


Telephone Securities Corp. 
_ Taken Over by W. Pitfield 


; From Our Own Correspondent. - 
| MONTREAL.—Business . of Tele- 
one Securities.Corp., Chicago and 
City, will henceforth be 
ried under the name of W. C. 
Pitfield and Co. Inc., which will 
conduct a general t busi- 
ness. W. C. Pitfield and Co. Inc. is 
affiliated with W. C. Pitfield and Co. 
Ine, of New York, organized in 
March, 1987, and with W. C. Pitfield 
and Co, Ltd. 
Telephone Securities Corp. was an 


Ameri company set up to deal 
in U, t. Stephane securitie, == 


* = . 7 aa fasta WS. cx 
ed ie a chp Nitrte Leste oO a ae 
tars nth , al = Se 
a § i Rl A a aa aE a " 


; 
: 


/ 


iste 
He 


# 


not 
Dividend 

has been raised t 

1.75 paid last year. 

a share at Oct. 31. 

In spite of weather c tions, 

which were the most unfavora 
by the trade 


Minority Interest 

An interesting change is shown in 
balance sheet as at Oct, 31, 1937. 
Minority interest in subsidiaries 
reappeared after being eliminated 
last year. This item now is shown 
at $278,627, while a deduction of $33,- 
807 is made fof dividends paid to 
minority interests, indicating that 
Canadian Breweries itself obtain 
substantial revenue here. 

Consol. Income and Surplus Account 

— Years Ended 31 


Oat 1996 
3,440,077 aesham1 
2,971,492 9,404,355 


ie 
92, 


(oe 


961,451 
519 


Lees: Bom, prov. anid 


munic, taxes 


Profit front operations 
Add: Misc. ine. (net) . 


$ jon... 
Bank & other interest 
Dom. inc. tax prov. 


Net profit 

Less appropriations: 
Minority interests... - 
Preferred dividend . 


Profit fo. year 
Add: Prev. surplus .,. 
Balance at cr. of real. © 


afe on disposal of - 
ewel Brew. Co. 


Loss on oper. of 
Kiewel Brew. Co. 
prior to sale ...;.. 
Loss on sale of fixed 
assets 
Deprec. cn closed pits. 94,025 
Balance carried for. .. 1,276,032 
*Loss or deficit. 


Working Capital 
eer ioaT «(1088 


7 2,493,856 
Current Mabilities .... 790 1,073,074 
Meee ae i es 
value or approximate market value. 
C. N. R. Places Contract 

With Canadian Car 


From Our Own Correspondent... 


MONTREAL.—Canadian National 
Railways have placed an ‘order for 


492 | new rolling stock @quipment -with 


Canadian Car and Foundry Co, 
amounting in value toa 

$1,150,000. Included in the order are 
six diners and ten sleepers. . 

It will be recalled that a short 
time ago the Canadian National ask- 
ed for tenders: on several million 
dollars worth of new equipment. 
This is the first of the orders to be 
placed and it is expected that con- 
tracts will be given to other car 
equipment manufacturers. 


New lesue 


«Phillips Electrical Works, Limited 
5%. First. Mortgage Sinking Fund Bonds 


-. Due F 


Denominations : 


Ist, 1953: 
1,000 and $300. 


_ Price: 99.50 and interest, yielding 5.05% 


Descriptive circular forwarded upon request. 


Wood, Gundy & Company 
Limited = 
86 King Street West, Toronte 


TELEPHONE: 


Russell Motor -~ 
Change Name 
To Vote on Proposal to 


Call Company Russell 
Industries 


In announcing the annual meeting 
on Feb. 19, Russell Motor Car Co, 
also informs shareholders that 4 
special general meeting will be held 
‘the game day to consider a proposal 
from directors that the name of the 


company be changed to Russell In- 


dustries Ltd. ai 
In explanation of the prop 
change of name, T. A. Russell, presi- 
dent, states that “for ¢ considerable 
time, your directors have felt that 
the name of the parent company— 
Russell Motor Car Co., —was 
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© 


Lapa Cadillac Hits 
Large New Ore Body 
Denny, mine manager o 


Denison 
Lapa Cadillac Gold, advises heaq 
office that No. 203 crosscut on the 


| second level has entered the new ore 


body, ore in the crosscut being 
grade with considerable free Pe 


‘| showing.. Recent flat drilling oyt. 


lined the occurrence in 11 drill Holes, 
Indicated length is 180 ft., averaging 
17% ft. in width and apparently 

carrying a grade over $7 per ton: 
Estimate and grade of $7 is con. 
sidered conservative, and assay re. 
sults from the split cores of three 
holes in which visible gold was seen 
carrying possibilities of higher aver. 
ages. Most of the mill equipment 
has been ordered, two of the trans. 
formers and some of the other elec. 
being already. en 
property. Managerlent 
that the mine will be pro. 

ducing by August of this year. 


Nine Months Earnings 
Of United Fuel Higher 


Consolidated earttings of United 


| Fuel Investments Ltd: for the nine 


‘!ronto Holdings Ltd. 


} Subsidiaries Expand 

“The operations of both Canada 
Cycle & Motor Co.,” states Mr. Rus- 
sell, “and Acme Screw & 
Gear, Ltd, were on a larger 
than in the previous year, 
the year Canada Cycle & Motor 
added 19,000 square feet of 
space and purchased additional up- 
to-date equipment. Canadian Acme 
Screw & Gear erected a new heat- 
treating building and equipped it 
with modern heat-treating equip- 
ment; In addition, important pur. 
chases of new machinery -yere 
made.” —-~---~~> semens oa vasoiae? 
stated to be due to the fact that in 
changing the date for. payment of 
div: in. 1936. one more quarter’s 
dividend was received from a sub- 
sidiary company than in 1937. 

The directors state that 68 share- 
holders tendered. 2,400 preferred 
shares Aor redemption under the 
offer $111.17 a share made last 
December. This will result irr re- 
deeming of the preferred 
stock and leave 9, 
outstanding after March 1. 


Dec. 31, 1937,. were 
higher: .at $451,441, 


corresponding period of 1936, after 
all charges except income tax. 
One subsidiary, Hamilton By. 
Product Coke Ovens, contributed a 
considerable part of the earnings in- 
crease, due to greater sales volume. 
Movement of coke this year was 
earlier than usual, however, so that 
a decrease may be experienced in 
the concluding quarter of the fiscal 
year ending March 31. Revenue of 


the 
r. This was largely due to 
better. average prices for sales of 
tion to industrial con- 


profit for. 1937-46 |sumers, although domestic sales also 
in¢reased. 


Noranda Drops Option 
On New Ribago Stock 


The option which Noranda Mines 
held on treasury shares of New 
Ribago Mines has expired, the com- 
pany has announced. The agree 
ment has been terminated without 
any shares having been purchased 


38th Annual Meeting 
- Records Continued Growth 


The President, Sir Charles Gordon, in the course of his remarks 


F , 


year, after providing for taxes, amounted ‘to $514,122 
increase of $14,006.36 over 1936, | 


~ a 


Total Assets 31st December, 1937 


Net Assets Owned by the Company oe ee ee 
Assets held for Guaranteed Account -« «+ «+ « 


Assets of Estates, Trusts and Agency Accounts + + « 
TOTAL 


creased by only $14,006.36 during 

“The cost of the services we render is 

because of the particular attention required 
given to every class of tfust investment 
existing conditions, and the steadily increasing 


cost of ac0Ounting and returns 


> 


nection with income and ether tazes”, Mr, Jellett 
said, “This means more employees and a higher 


salary cost.” 


the training of the men and women who comprise 


_ our stall, promoting. them to pc 


{ 
34 : s 


“ $ 6,908,430.99 
: 10,092,536.04 


$742,094;273.98 
$789,095,241.01 


THE ROYAL’ TRUST COMPANY 
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gond Markets 
ee 


firm Tone is Shown: — ’ 


By Government Bonds| 


his Year's Rise in Grain Bonds 
Bank of Canada Surveys 1 
Bond Sales 


pominion of Canada bonds have shown a firmer tone during the. 


week. 


While the shorter-term maturities are still 
the medium- and long-term issues have 


ae prices have advanced slightly. Ontario, . 
ia] issues were also ae higher. 
thas been quiet, with p. ces of the more speculative issues following 
general pattern of the stock market. . 
within the past few weeks, some of the grain company bonds recorded 


tial gains from their year-end levels. 


there have not 


any new developments in the situations affecting these companies, 


gi it must be concluded that the advances were 


largely due to a feeling 


gut these bonds were selling at too low a price in relation to other specu- 
issues. Offerings were light, while there was a fair demand, based 


wipe possibility that earnings might improve in 1998 in: the event of a 


pore normal wheat crop. 


ed Sales in 1937 
iminary statistical survey of 
gales in Canada during 1937 is 
ined in the Bank of Canada 


SD ossry bulletin. 


The survey shows that Dominion 
ent new flotations were 

gon smaller in 1937 than im 1936, 

pat on the other hand, more bonds 

were refunded. 

provincial governments undertook 


~ 


the amount of refunding done by 

this group during the past year. 
ISSUES AND 

Preliminary Garvey by Beck ut toaade 


NEW ROYAL TRUST DIRECTO : 
Arthur B, 


funds, notably of M | 
College and has been active in Canadian financial circles far 


| Bond Sales 


teense petrere 


*Not including trea 


pore a 


11 
bills. 


ensiderably more refunding in the] pes, ing 


year, and at the same time is- 


goed a larger amount of new bonds. | peti ana 


Corporation flotations were lower, 
gith fewer new sales and with re- 
issues amounting to less 

gan one-third of the 1936 total. 
The settlement of municipal de- 
fults is reflected in an increase in 


ALLUVIAL GOLD 
Investment in gold lacking 
the principal risk involved 
in gold mining is afforded 
by the shares of companies 
such as Placer Development, 
Bulolo and Pato. New analy- 
sis on request. 
Ask for Analysis P1( 


Greenshields &Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 


SHERBROOEE 
17 


Over 
Half a Century 
of Service 
to Investors 


Government 
Municipal 
Public Utility 
Industrial Bonds 


HANSON 
BROS, 


INCORPORATED 
Established in 1883 
255 St. James St. West 
MONTREAL 
wa Toronto 


TORONTO HEALTH CLUB 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages and. 
Sun-Bath. Individual attention. 


8 TORONTO STREET WA. 8677 


16.0 
60.7 


Oreos seenesecescoecs . ! 91.3 

Refunding ..... seeeececees 
Den ding 178.7 
NeW .....ece000 eerecevece 89.2 
tending, ereeeseereccoes 176.6 
: Refundirg eeeeceoroeseecre 161.9 
Other . : ° 48.6 


ts. 
Groups &, TI and IT 
Net deliveries m 181.5 


Municipal & coliguome tnstitationsl 
u us 
Sales$- je aeeee 
27.1 2.1 
22.9 


Galt, Ont. 

Galt, Ont. has sold $38,925 3%% 
20-year installment debentures to 
Griffis, Norsworthy Ltd. at 102.80, 
for a cost basis of approximately 
3.20%. Bonds are dated Dec. 15, 1937, 
and.mature annually from Dec. 15, 
1938 to 1957. Purpose of the issue is 
to mreet the cost of a new concrete 
bridge. Tenders were as follows: 


In a check-up of the provisions| Harris, 


under which bonds are declared pay- 
able in Canada only, for example, or 
in Canada, New York and London, 
the survey shows that the trend to- 
ward making bonds “payable in Can- 
ada only” was continued in 1937. 
o cm a 
Private Bond Sales 
Approximately one third of the 
$1,563 millions of new corporation 


St. Jean, Que., has sold $31,300 4% 
30-year school debentures to Bruno 
Jeannotte Ltd., at 99.097, for a cost 
basis of 4.07%. Tenders were as 
follows: 


Bruno Jeannotte Ltd. 


bonds issued in the United States| Societe Generale 


during 1937 were sold privately, ac- 
cording to a survey by The Wall 
Street Journal. 


Bond Index 
The Financial index of re- 
presentative high-grade bonds start- 


change 
present week. Prices and yields are 
as follows: 


Average Price and Yield fer Seven 
vernment 


Grade Ge Bonds . jj 
Price 


115.28 
115.23 
115.23 
115.23 
115.2% 


115.26 


114.53 3.505 


Range 


Simpsons, Ltd. 


Earnings Rise|# 


Benefit Felt from Refund- 
ing Operations — $7.18 
a Share on Preference 

Consolidated income account of 


Jan. 5, 1938, shows net profits of 
$807,648, equivalent to $7.18 on the 
112,500 shares of 6%% preference 
shares of Simpsons, Ltd, compared 
with $6.20 a share in the previous 


year. 

This is after all charges, including 
interest on bonds of Simpsons, Ltd., 
and Robert Simpson Co., and the 
preference shares of Robert Simp- 
son Co. As a result of the refunding 
operation carried out in 1936, inter- 
est on Simpsons, Ltd., bonds is down 
$158,077, but charges for deprecia- 
tion are up more than $200,000 in the 
latest period. 

Inventories of merchandise on 
hand are down slightly at $62 mil- 
lions compared with $6.4 millions. 


«| Accounts receivable are up at $7.7 


Classified 
Advertisements 


Classified ads, cost 40. per wore 
e24 figure for each insertion. Mini- 
. ad., $1.75. Three insertions for 
Price of two. Add five words 
bex number ts required. 

ads. payable in advance. 


Manufacturers’ Agent 
Yorn ercHaNpIsING MAN 
Wants to hear from manufacturers 
Tesponsible active agent located 
London, Best London references. Albert 

Sagen, 101 Dundas St,, London, Ont. 


Spuicrror wishes to con- 
industrial, financial, or 
imsurance firm considering 
‘sablishing or enlarging legal 
department, or requiring serv- 
lees of an executive. Eighteen 
years extensive private com- 
Mercia] practice. University 
Sraduste with post graduate 
degrees, Best references: Or 
Would consider investing cap- 
ital in ‘established business en- 
. Box 27. 


millions compared with $69 mil- 
lions, partly due to introduction of 
“Budget Club Plan” and better 
Christmas trade 


Bonds are dated Feb. 1, 1938, and 
were issued to pay for an addition to 
the high school. Tenders were as 
follows: ; ‘ 


‘ ~ Bids 

Pezzack, Pepall, Hara & Co. ....... 104.40 
Dominion Securities Corp. 103.26 
snes 


City of Brantford, Ont., has sold 


150 
3.150 | $50,000 314% 20-year serial debent- 


ures to.Dominion Securities Corp. at 
100.58, for a cost basis of approxi- 


31, 1937, and mature serizlly, at the 
rate of $2,500 principal amount each 
year from Dec. 31, 1938 to 1957. They 
were issued to refund a previous 
issue. Tenders were as follows: 


Bids 

Securities Corp. ..cesseee 100.58 
d ities Corp. seeeeeeees 100.27 
& CO. s.ssecccscesee 100,00 
99.75 


Public offering of $265,000 4% 20- 
year serial bonds of Hotel Dieu de 
*Assomption, Moncton, N.B., is be- 
ing made by Bruno Jeannotte Ltd., 


4%% 20-year debentures by private 
sale to McLeod, Young, Weir & Co., 
Harris, MacKeen, Goss & Co., and 
Draper Dobie & Co. Bonds are 
dated Dec. 1, 1937, and mature 
serially from Dec. 1, 1938 to 1957, 


and other local improvement pur- 
poses, including a town hall and 
schools. 
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Belding Sales 


Holding Up; 


MacDougall Tells Share- 
holders Current Business 
Is Satisfactory 
From Our Own Correspondent 


Montreal—Current sales of Beld- 
ing-Corticelli Ltd. are holding their 
own, according to a statement made 


definite figures were issued by Mr. 
MacDougall as to the volume of 
current sales, he expressed confi- 


its full share of 
in the balance of the current year. 
: also referred 


sympathetic hearing recently when 


making representations to officials | ™£ 


in Ottawa in this connection. 


S Bead Tenders lose t 
Bond Tenders effect 


12 noon, Feb. 15, Halifax, N.S.—$290,000, 


3%%. serial debentures, maturing 1939 to 
Allen, treas. 


1958. G. J. 


TODAY 


COMPANION CAR 


> Seng 


-J.R. Timmins & Co. | 
NEW YORK STOCK EXCHANGE if 
| TORONTO STOCK EXCHANGE 
347 Bay Street ADelaide 8132 


*Plug accrued dividends of $1.17 per sh. 
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New Issue 


| 
i 


$1,000,000 
Phillips Electrical Works, Limited. 


5% Fifteen-Year First Mortgage Sinking Fund Bonds 
Series A 


To mature February Ist, 1953. 
Ist and A Ist) in lawful money of Canads 
int John, arf pmb Coupon Bonds in 
registerable as to principal, Redeemable in whole or in 
time on thirty days’ notice at a premium of 
1 099, the premium decreasing 34 af 1% cach 
Ist, 1951, thereafter at par to maturity; 
ith accrued interest to date of redemption. 
Trustee: Montreal Trust Company, Montreal 


urposes. 
Particulars of the issue follow: 


Phillips Electrical Works Ltd. 
5% l-year ist mort. s, f. bonds 
Dated: Feb. 1, 1950 "Mature: Feb. 1, 1953 The Trust Deed will ide for an annual sinking fund for the retirement of Bonds of 
naa C Series A commenci May Ist, 1939, of a sum to 214% of Bonds of Series A issued. 
The Company may or part satisfaction of any sinking fund 

payment. 
In the opinion of Counsel, these Bonds will be a legal investment for Insurance Com- 
panies registered under the Canadian and British Insurance Companies Act, 1932. 


A copy of the Prospectus which has been filed with the Secretary of State of Canada in 
accordance with the provisions of The Companies Act, 1934, is available upon request. 


of lel preceding gy J ria mr Bags KCend Mass State Clete Sera 


Price: 99.50 and Accrued Interest, to Yield 5.05 % 


iver Bonds at par in w 


epreciati 
capital at the end of last year 
to $786,580. 
ividends: Dividends cannot be paid 
"s net working capital is 
,000 or which would have the 
of reducing net working capital to 
in $500,000. 
Offered: W. C. Pitfield and Co. and 
Wood, Gundy & Co., at 99% and accrued 
interest, to yield 5.05%. 


Wood, Gundy & Company 


W. C. Pitfield & Company, 
Limited 


Limited 


WE ANNOUNCE A NEWLOWEST PRICED"CAR 
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TO THE NEW 1938 HUDSON Terraplane ¢« HUDSON Six ¢ HUDSON Eight 


E ARE naturally Ss 


particularly important in a low- 


est priced car. 


The result is a combination of 


SEE THE 


THE BIGGEST CAR THE LOWEST PRICE FIELD HAS EVER SEEN! THE SMOOTHEST 
RUNNING! THE STURDIEST! THE SAFEST! YET ONE OF THE MOST ECONOMICAL! 


—more room, by far—than in any 
other “lowest priced” car. 

ok cicbisenans tse eich me 
ness which cars 
built by Hudson are famous, The 
safety of a body all of steel, of course, 
with roof of steel. Safer stoppin 
than any other “lowest priced” car. 
Drive...Before Buying Any Car 


The new Hudson 112 is here today 
. +. ready for It is a worthy com- 


Rodeos Six and Hudson Eight 
which are such outstanding 


in other price 
Crnenhete ins cdetaste batt 


proveeverything we've said about it. 


the “other three,” by actual test, 

ve proved biggest and best of 
them all! 

economy of ownership and op- 


NEW HUDSON 112 AT YOUR NEAREST H 
- DEALER'S SHOWROOM 
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monthly. 
selected investor’s service. 


Extension of Empire trade. 
Integrity in meeting public obligations. 


exhibit at the New York World’s Fair, 
1939. Early this summer her building at the 
Glasgow Empire Exhibition will be attract- 
ing large crowds, 

Advance publicity indicates that perhaps 
75,000,000 people will visit these two fairs. 
The money they will spend will run into 
hundreds of millions of dollars. 


At both places Canada has an important 
opportunity to tell her story—not the story 
of a pioneer, primitive land but the tale of 
a modern highly developed nation giving lead- 
ership in almost every field of industry, trade, 
science. Such facts, for example, as these, 
should be made known. 

Canada ranks. first among world producers 
in production of nickel, newsprint, and 
asbestos. 


Canada ranks first in the amount of wheat 
exported and in the value of her tourist trade. 


Proportionate to population, Canada has the 
greatest number of miles of railway and the 
largest amount of developed hydro-electric 
power. 

More freight is carried on Canadian aif 
planes than those of any other country. 

In zine production Canada ranks second and 
in copper and gold production, third among 
world nations. 

Nearly 54% of Canada’s population is urban 
—only 31.7% now live on farms. 

That 65% of Canada’s 2,500,000 homes are 
wired for electricity. 

Responsibility for telling this story in 
attractive and convincing form rests not only 
on the Canadian Exhibition Commission which 
is sponsoring the Canadian exhibits but also on 
individual firms. These and similar facts 
about Canada’s leadership should be drama- 
tized with all tle ‘power’ of modern 
showmanship. 


- Broadening the Income Tax 

NE question the Rowell Commission will 

be expected to report upon ig whether 
or not Canada should broaden the base of the 
income tax by reducing the amount of exemp- 
tion, (Now $2,000 for married persons and 
$1,000 for single). At least one brief presented 
to the Commission has already urged this. 

The income tax is one of Canada’s most 
efficient sources of revenue. Cost of collection 
is only 1.5 cents per dollar of revenue, Col- 
lections in the current fiscal year are esti- 
mated at a new high of $116 millions, Nearly 
half will be collected from individuals; the 
remainder from corporations. 

Compared with total tax revenue, personal 
income tax plays a minor part. A recent study 
of all Canadian tax sources shows that in 1935 
out of $818 millions of tax monies collected 
only $54 millions, or less than 7%, came from 
income tax on individuals. In Great Britain 
about 33% of total tax revenue comes from 
this source. 

Nearly 70% of the Canadian tax comes at 
present from those with incomes of $10,000 
or over. 


There are now nearly 3,000,000 gainfully 


son out of 15 pays a personal income 
relation to total population only 18 Canadians 
out of 1,000 pay income tax. 

In the tax study already referred to, it was 
suggested that to restore proper balance Can- 
ada should alm te move as rapidly as pos- 
sible to a place where 25% of her tax revenue 
will come from “progressive” taxes (thase 
which tax an increasing percentage of the 
larger incomes or an accumulation of wealth). 
To do this in Canada would involve, on the 
basis of 1935 figures, the raising of an ad- 
ditional $115 millions annually from this 
source. 

Canada’s income tax already presses heavily 
on those in the higher income brackets. If the 
tax is to be broadened it should reach out to 
touch a large group of wage-earning Can- 


year, all other countries, , 
een ed a ema mR 
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as the investment for the policyholder himself. 
Today it has quietly taken its place as “the 
most reliable form of investment for family 
funds.” 

Another important réle of life insurance is 
the stabilizing force it exerts in the commun- 
ity. To quote Mr. McCulloch: _ 

“ bution of life insurance 
Bh en» harem warmers thrives, radical 
and dictatorial tendencies diminish. People 
who have built up estates for themselves, both 
easily swayed by 

which might spell 
ot life.” 

As yet there has been no general recogni- 
nition of this “political” influence of life in- 
surance, as it might be termed. If there were, 
legislators would give more consideration to 
the large body of citizens—now numbering 
about 3,500,000 in Canada alone—who by 
their thrift are making provision for their 
future rather than becoming a burden on the 
state. ; 

The essence of modern life insurance is that 
it casts the policyholder in the dual réle of 
creditor and debtor. If it is to continue to 
provide Canadians with the protection and 
service which has proved so beneficial, the 
security of its investments must be unques- 
tioned and must not be endangered by legis- 
lation or undue burdens. 


present and future, are not 
radicals into paths 


War Pensions Increased 

ANADA is going to be more generous to 

her wounded war veterans. Pension 
rates for those suffering from 50 per cent disa- 
bility or more will be raised automatically 
as the veterans reach the successive ages of 
55, 57 and 59. There are other concessions 
which will also have the result of increasing 
the country’s annual bill for those who suffer- 
ed disability during the great war. 

It is a splendid thing for a country to recog- 
nize tangibly the sacrifices made by those who 
fought in the war. We have been doing that 
these many years. It is not clear that there 
is any injustice in the present scale of pensions 
or any need for the proposed increase, If 
there. is a good reason it ought to be explained. 

The increase is not likely to call forth much 
unfavorable comment. People hesitate to 
speak in the slightest degree critically of war 
pensions. Even to enquire into the merits of 
any particular pension case or pension scale is 
regarded as exhibiting lack of appreciation 
to those who went through the horrors of 
physical warfare and only by the grace of 
God escaped a white cross between the pop- 
pies. Yet pensions are an important item in 
public spending. Last week’s estimates show 
a total of $41 millions for this expenditure. 
Any item that accounts for a tenth of Domin- 
ion expenditures justifies keen analysis by 
somebody once in a while. 


Privilege Reserved For Foreigners 
ND OF the larger United States publica- 
tions, which circulates in Canada aswell 

as in the United States, said recently: 

“Ty 1927 the ——- Publishing Co. filed 14 tax 
returns with Federal, State and local govern- 
ments, — $850 to prepare them. 

sa aag eas te iss 

“1927 this com ey tied one return in Can- 
ada. In 10937 it f one return there.” 

It is very generous of this American paper 
to pat the back of Canadian taxing authorities 
in this way. But the comment may be mis- 
leading. ; 

If the company were domiciled in Canada, 
printing and circulating its magazines here, 
it would quickly learn that Canada is not far 
behind the United States in demanding of 
business an unending succession of tax re- 
turns, each one accompanied by a cheque. 

Canadian governments are no easier on 
Canadian concerns than American govern- 
ments on American concerns. 

The item does, however, etch out in bold 
relief one glaring inequality in taxation in 
Canada. ‘ 

If one desires to publish periodicals in Can- 
ada one pays a host of taxes, duties and other 
levies. One will find oneself handicapped at 
every turn by special governmental restric- 
tions which run up the cost of publishing in 
Canada and make the production of national 
literature a most hazardous and discoura 
affair. ; 

If,-on the other hand, one is a fereign pub- 


voiding the Ague | 

ASHINGTON MERALD sees a whole 

sermon in the recent statement of Wil- 
liam 8. Knudsen, president and general 
manager of General Motors Corp. that there 
would be no reductions in staff in Canad 
“because business is normal there, 
Knudsen was announcing the layoff of 
additional 30,000.men in the company’s U, 
plants. “ 

“There is no New Deal in Canada,” gays the 
Herald. “There is no persecution of business. 
There is little unemployment—business is 
normal there.” _ 

This country cannot usually avoid catching 
its big neighbor’s diseases but we can be on 
guard against the ague which is currently 
shaking the business and financial community 
in the United States. 


business by government and distrust of go 
ernment by business. 


Editorials in Brief 
In his Speech from the Throne the 
Lt.-Governor Patenaude of Quebec 
~ aed the government of his province— 
as to te with the Governe 
ment of Ontario toward th 


Operation is in the best interests of both prov. 
inces and of the entire country.” 

Apparently “ganging up” has extended even 
to the foot of the throne. r 

oO © 

Decision to-use the Tariff Board for an in- 
vestigation into the radio equipment industry 
is a wise one, Thig will ensure a fair, complete 
study with a minimum of public “stage-play” 
by forensic legal talent of the kind that made 


Post-Seripts 


A Jones Thriller 


We were out at a little dinner not 
ves be- 


long ago and found oursel 


side Robert Edmund —_ the fam- 
0 
- artist and 


stage 


ter | it would be 
Kelean 


THE CUB REPORTER 


portant financial backers of orchés- 

tras, All the men came in white ties, 

tails and formal accessories. All 

— Stokowski. He wore Charlie 
‘a khaki 


shirt, 
Mr. Jones was not able to confirm 


Premier Pattullo 


Premier Pattullo of British Col- 
umbia was 65 years old the other 
day. And according to Bruce Hbt- 
chison of the Vancouver Province, 
he probably celebrated the occasion 


ge rr} “deep in contemplation” and in pre- 


the t 
formal functions. _ 

Mr. Band did not want us to run 
this little but he finall 
right if 

would approve. 
Kelean, who is one of 
few intimate friends, 
ahead. So there is the story. 

From 9 to 5 daily Mr. MacKelcan 
is counsel of the corporate trust de 


Mr. Mac- 
tokowski 


Mr. | partment of the National Trust Com- 


BE. JONES 


story of all time; it is 
in the Curtain” by John 


& public spectacle at the time of the Price B 


Spreads probe, ‘ 

If there are abuses in the making of radios they 
should be quickly remedied but that remedy 
need be no less effective because it is brought 
about without a blare of unsavory publicity 
such as does this country little credit. 

7” o = 


The Calgary Albertan, which Mr. Aberhart’s 


parently the Social Crédit magicians were not 
able to conjure up the money needed to corte 
plete the deal : 

The Albertan still advertises a “Social Credit 
supplement” as part of its Saturday edition. One 
wonders if that part of the paper is to be 
exempt from the “independent” attitude. 

The Albertan admits that “labels have little 
meaning” and it asks its readers to watch its 
“day-to-day performance” for evidences of inde- 
pendence, It will take a good deal of day-to- 
day independence for the Albertan to live down 
some of the abusive editorials it published when 


it was proud to be Mr, Aberhart’s personal prod 


organ. 
ee @ 


A “notable” revival in home, business and 
industrial building is forecast by Thomas Brad- 
shaw if legislatures will put into effect a plan 
to remove all debt restrictions during the next 
two or three years. 

The veteran financier in his presidential ad- 
dress at the Toronto General Trusts Corp. meet- 
ing last week emphasized the need of capital 
“being. encouraged to offer ite services freely” 
instead of being 
existing moratorium and debt legislation. 

With plenty of cheap money available, other 


The subject of detective stories]. 


works, By this time he was far 
away, the @quipment had been dis- 
mantled; it w 

those ten words 
rack. Then an ingenious 


spoken once or more in the course 
of other sentences. He cut out the 
individual words, wherever they 
appeared in the sound track, at- 


‘tached them together in the fright 


order, had a copy made and thus 
uced, in Mr. Jones’s own voice, 
a sentence he had never spoken. 


discouraged as at present by | ing 


benefits foreseen by Mr. Bradshaw were “an | ff th 


automatic and substantial reduction in unems« 
ployment followed by decrease of public relief 
expenditure which naturally would lead to an 
easing of our taxation problem.” 


Sayings of the Week 


“The nation is Canada, not the provinces that 
comprise it.”"—Rt. Hon. R. B. Bennett, 


“Real estate continues to bear a load of taxa- 
tion out of relation to its ability to ae 
Thomas Bradshaw, president, Toronto te 
Trusts Corp. — 

¢ ¢- 
“Today, Liberalism is reaction’s 
@ doctrine of laissez-faire: hands 


pal; 


of a grea 


t ber toh A, 
Rowland, Canada mt Mor “t 


democra 

Permanent Mortgage Corp. 

“It is contrary to the principles of human life 

for one to work and save to support one who 

ae Soh eee ee Srary, cent $e bescene salt 
* a 7 


’“The course of business has and 
Snes siieten: Guatermeah, ead nies nd 


Mr. Jones ruefully wonders why 
ho one likes his idea for a plot. 


Stokowski’s Shirt , 


While Robert Edmund Jones was 
talking about Hollywood and some 
of its more unusual and brilliant 


pold Stokow- 

ski came up. 

‘ay That brough 
™ a yarn about 
Stokowski 


pany: and Mr. Band is vice-president 
of Gutta Percha & Rubber Ltd. For 
the rest of the time they function as 
eonnoissetirs and supporters of art 
and music, 


a 
J. B. Challies 
J.B. Challies’s election as president 
of the Engineering Institute of Can- 
ada is a recognition of work in the 


interests of 
the Institute 
for nearly a 
quarter of a 
century and 
also as an 
authority on 
international 
waterways 
tions. 


versity of To- 
ronto in 1903 
and 

menced his 
professional 
career that 
year as en- 


aS 
i 


Pree 
oom CHALLIES 
eering clerk in the Topographical 


urveys of Canada. During the next 
21 years, while in the employ of the 
Dominion Government at Ottawa, 
he occupied a series of official posi- 
tions of increasing importance in 
connection with the investigation 
and conservation of the water and 
power resources of the Dominion. 
He was largely responsible for the 
Organization of the Hydrometric 
Survey of Canada, the Water Re- 
sources papers of which are of ines- 
timable value to all engineers 
dealing with rivér flow problems. 
He took a leading part as special 
liaison officer, representing the Fed- 
eral Department-in the institution of 
the Research Council of Canada. 
Few contributed more Construc- 
ly to the Dominion-wide move- 
ment among governmental employ- 
ees for an a aqpete recognition of 
the engineer in the public service. 
In 1924 Mr. Challies left the Gov- 
ernment to becorfie associated with 
Shawinigan Water and Power Co., 
of whic is now an assistant 
géneral manager. He has been 
Closély identified with the numer- 
ous. important water power develop- 
ments carried out by Shawinigan 
since that time, and also has played 
a major réle in the Canadian par- 
ticipation in the World Power Con- 
ferences at London in 1924; at Berlin 
in 1930; and in Washington in 1936. 


Two Bulls 


Recently in commenting‘ on the 
elevation of Hon. Duncan Marshall 


ood | Irish and one Scots, Both, we under 


i 
FES 


F 


stand, were selected personally by 
Mr, Marshall as Minister of i- 


said | j 
Mac- 


paration for 
the most im- 
portant event 


of his notable 


career. - 
Says Mr. 
Hutchison: 
King’s Coun- 
sel, a learned 


PREMIER PATTULLO 
most men 10 years younger. 


vigorous than 


“Premier Pattullo is much alone | - 


these days in his office at the north- 
west corner, deep in contemplation. 
He is preparing himself for what he 
bably expects will be the high- 
ght of a notable career, som Z 
bigger than he has ever done before 
in his 65 years, a memorable oc- 


perts can get out all the facts and 
arrange the statistics, it is the gov- 
ernment which must set the ; 
and ‘the government’ genera 
means the premier. It is he who 
will finally. decide what British Col- 
umbia is going to ask in the pro- 
posed revision of the Confederation 

grave responsibility, at a 
turning point in our life as a prov- 
ince and a nation. 

“That is, if you expect the Rowell 
Commission to have any sweeping 
results, Some of the men in t 
authority here privately don’t expect 
anything of the sort, but they think 
an airing of grievances and an ana- 
tomical examination of Confedera- 
tion won’t do any harm. 

“The premier, howéver, has made 
such a play on the Rowell Commis- 
sion, held out such high hopes, post- 

oned so many things on account of 
t, that he is bound to make his 
representations to it in March a 
major performance, a tour de force. 
And so he cancels his trip to Ottawa 
and prepares in the northwest 
corner.” : 


Other People’s: 


Views @ (ef eX € 


The C. M. A. Brief 
Vancouver Provitice 

The C.M.A, brief to the Rowell 
Commission has set forth in very 
plain language the annoyances 
which our multiple taxes bring in 
addition to their weight—the dupli+ 
cation, the complexities of the ins 
numerable taxation statutes, the 
lack of uniformity, the lack of cer 
tainty, the lack of co-operation, the 
failure of various taxation authori- 
ties to co-operate, the retroactive 
features that harass the business- 
man, the slothfulness of legislatures 
which pass blanket statutes and 
leave it to the civil service to fill 
them in. 

Business has legitimate cause for 
complaint in these annoyances... If 
business must submit to a major 
operation in the t of taxes 
each year, surely it has a right to 
demand that the operation shall be 
made a8 painless and pleasant as 
possible. 


Against Higher Radio Fee 
Le Devoir, Montreal 
The present is an ill-chosen tim 
to raise the price’ of radio-licenses 
from two to three dollars. Both thy 
radio administrators and the Min. 
ister should see, that, and if they do 
not, they are paving the way for 
eonsiderable confusion and dissent,” 


Alternatives 
Stouffville (Ont.) Tribune 
The Financial Post protests thy 
hew Canadian Broadcasting Corpor. 
ation. contracts which will Frage 
penetration of Canadian fields by 
advertisers. 


So far as this paper goes we mucdi 
prefer U.S. programmes, rotten » 
many of them are, to the bilingu! 
broadcasts of CBC., which seem 
dedicated to giving Canada a bilix 
gual tongue. 

| eeteraernenitin er 
The Real Niagara 
Prescott Journal 
Publication of correspondens 
three weeks ago between Prim 
Minister King and Premier Hepbun 
of Ontario regarding the St Lay 
rence. Waterway project confirm 
an argument made by The Financia 
Post, namely, that Ontario holds tw 
key to this situation and that tht 
key will probably not be turned 
until this province feels a need fe © 
the hydro-electric power that la 
our mighty monarch ot & 


iy | dormant in 


eastern Ontario, : 
Hesitancy to make the St. Law & 

fence the real Niagara of Ontario 

would appear to be based more a 

— than common-sense oppo 
tion. 


The “Boss” 
Edmonton Bulletin 


ing them th i 
how they could help to rectify a sta” 
of stalemate which everybody regret 
and the mortgage-holders must fisd 
peculiarly unsatisfactory. 
Naming the Provinces 
Moose Jaw Times-Herald 

In perfecting its plans for © 
rovince for the West and one ft 
he Maritimes, The Financial 
has encountered its first difficulty 
namely, a choice of names. For tht 
Maritimes it seems fairly well sa 
fied with “Acadia,” a name whid 
was once applied to all Ameria 
north of paraliel 40 (Philadelphia. 
For the West it swithers amoi 
“Reward,” “Garnet,” “Saunders 
but. concedes that “Manitoba” # 


s Cc . 

Until The Post finds a solution ® 
this name problem the work @ 
scrapping five Provincial Legisl* 
tures and setting up two in 
stead will be delayed. But is 8 
satisfactory to know that this delé 
will not throw the forecasters of 
Post out.of employment and on 
relief rolls of Toronto. 


Rowell Commission’s Job 


By JOHN A, ROWLAND, K.C. 
Vice-president and Joint General 
Manager, Canada Permanent 

“Corp 
“We are not trying to ‘clean the 
slate’ and make a new start. We are 

@ to simplify the machinery 

and ease the burden of government 
and taxation, and to strengthen the 


"| “Some men have come cut 


lies. our strength. We want 

da, not nine, not even five. 
“Confederation was not the 

of a moment, or of a man, oF vs 

group of men. It was an object 

attained at the end of a long 

stormy journey, and on it 

national existence depends. 


Stop Me If You'v¢F 
Heard This One «’ 


Ht 
Gordon Graydon, MP. oo 
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Open Weather Starts _ |z== 
Spring Lines Moving == 


‘gus, Oil, Hardware and Farm Goods Picking Up Sut | 
Abrupt a | sal 


2 ee 
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CANADIAN DOLLAR — 
Reasons why recént stability in the Canadian, 
dollar is important are considered in our — 
oa iavabaiene Lie Bedees ease: 
and investors who have dealings in foreign 
exchange will be interested in charts she i 
the daily fluctuations of the Canadian dollar 
since 1925. A copy will be sent on request. 


A. E. AMES & co. 


Establiched Canada Permanent Building lavestment 


Furn 


Without taking into-consideration 
| any government subsidies or deficits | 
| suffered by the companies them- 

selves, Canadian railway costs, ac- 
cording to a recent American survey, 
are among the lowest in the world. 


ys implements as a result of more sousy: 
puts. Normal or better sales are anticipa 
of Alberta and British Columbia. Prites of most 
go sudstantially higher. 
* Ls = * 
House furnishings and appliances which are normally associa 
winter season are reported moving definitely slower than a year 


88 
SE 


ng the St Laws 
sroject confirms 
I y The Financial 
ntario holds the 


on and that that) 


not be turned 
feels a need for 
power that lies 


righty monarch of: 


(o make the St Lawe 


| Niagara of Ontario 


be based more on 


" qgwill be carried over to February in order to maintain vol 


AG 


foeally radios. In regard to such lines the current report of the 
gun Credit Men's Trust Association has this to say: 

while prices may not be cut, aggressive efforts will be mad 
up. It seems probable that extensive sales 


et 


game level as for 1937.” 


Business in the United States still continues uncertain 
in regard to stability of present retail prices and lack of definite 


ap 


wim pear to be holding faitly wellet present 
groction is slightly more promising. Consumpti 
aitered comparatively little decline, — : 


Reviewing general business prospects in the United Kingdom for the 
coming year the current review of Barclays Bank states: 

“The immediate outlook has been obscured by the definite recession 
of activity in United States, but while adequate reservations must be 
made for the possible consequences of any accentuation of this element, 
fundamental conditions, so far as the United Kingdom is concerned, 
afford no grounds for fear of an early major deterioration of the 
economic situation.” ° 

Coal mining, it is reported, is operating at its best activity in over 
seven years, Iron and steel production are 35% above last year and there 
nas been a strong revival in shipbuilding. The first half of 1937 was quite 
satisfactory for the textile industry, but since June there has been 
increasing quietness. ; 
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* Busin Indicators 


Trend of automobile manufactur- 


ing toward lower cars, sloping roofs 
was 


aee 
at 


s 
fe 


Fa 


E 
E 


Sear nn Coat 
was the Argentine, which 
took a good deal more than a third. 
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supplies and the sbeoue ex- 
for. shipping and other 


it 


Current business slower in last 
week of January as reflected by 
D.B.S. weekly index and 9% be- 
low same period a year ago, 

Carloadings dropped about 3% 
for fourth week in January over 
previous week and total down 
about 6% from year ago. Most of 
decline occurred in pulp and 
paper, lumber, grain and livestock, 
in order named. Miscellaneous 
and merchandise well up. 

Country retail sales in Decem- 
ber averaged 6.6% above same 
month previous year with particu- 


Business Conditions 


Financial Post Index 
Retail trade (index no. of sales) 
store Ee 
Wholesale (% over last year).. 
Country sales rs 
fapleyment D.B.8. index— 


All industries 
Manufacturing 


larly sharp gains in eastern prove 
inces and Manitoba. 

Railway grow earnings for first 
week in February down slightly 
for C.N.R, up for C.P. R. 

Coal production for whole of 
1987 now estimated slightly above 
@ year ago and imports substan- 
tially higher. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post's index of business activity 
with new figures for the week 
marked thus. 


Jan.15 Jan.@ Jan. 20/37 
i 100.3 118.4 
63.5 $1.6 

Oct. 

123.2 
60.6 

Fee — 

3.5 
5 


Nov. 1 


United States was second. with $260,- 
000. Other important purchasers 
were the United Kingdom, British 
Soene ie Uruguay, New Zealand 


and 

Wheat harvest in the Argentine 
comes in December and January and 
there is a good harvest this 
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‘TRANSFER AGENT 
REGISTRAR TRUSTEE 
Agents under Escrow or Pooling Agreements 
We ee 


ation Limited 


CAPITAL TRUST | 


MONTREAL 


. 


FAMILIES 


Securities 


mon-senseé oOpp0- 


SERVE ONE MILLION SEVEN HUNDRED . 
AND TWENTY FIVE THOUSAND MEALS A DAY! 


HAT takes a lot of planning — a lot of selecting of this food or that, of one 
brand or another — a lot of buying in grocery stores. \ 


ena 430 47,100 
Car loadings, week, (Jan. 20) .. 4, ’ 
NLR. »» wk. (Jan. 91) 04,377,164 
arn. boo 3.268.000 


B ” ° gr. 
Bulletia C.P.R. gr. earn., wk. (Jan. 31) a 3 sn 

1,910,227 ; 2,363,271 ; 
$1,082 


8,334 
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C.P.R. net revenue (Dec.) ... $ 
C.N.R. net revenue (Nov.) ... § 
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Autemobiles (Number)— 


Passenger Cars! 
Domestic sales* (Dec.) s.ceve 26,660 
Factory output (Dec.) ..s000 14,384 
Trucks and Buses: 
Domestic sales* (Dec.) sees 21,612 
Factory output (Dec.) 6,266 
Exports (December) 3,551 
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Every Sunday, La Patrie gathers together a great multitude of consumers, of house- 
wives, of family purchasing agents to learn the reasons why they should buy and 
consume certain brands. This audience is so big that to win its favour Would mean 
sales success for your coffee, your canned goods, your cereal. 
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1,006,281 § 
2,615,407 § 
The thriving condition of the Brit- 
ish on industry, attribut- 
able largely to the intensive activity | 
in reside building, is reflected 
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juction=<- 
Cons. contracts (Jan., 1936) ... $ 9,140,000 § 
. by OUD “icctccs a 
Clay (Ni 0442, $ 
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Yet, here is all that is essential in telling your 
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Ne to rectify a state 
-verybody regrets 
holders must find 
factory. 
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rr mes-Herald 
plans for one 
West and one 

Financial 
as first difficulty, 
: names, For the 
© fairly well satis- 
hn.” a name which 
to all Americs 
40 CPutedes song 

swithers 

fet,” “Saunders, 


“Manitoba” has 


finds @ solution % 
em/the work of 
y6vincial Legisla- 
up two in thelf 
layed. But. it is. 
iw that this delay 
forecasters of The 
oyment and on the 
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We want ont 


, not ove a ‘ 


ov.) 
Gypsum, tons (Nov.) ....+++- 
Agricultere— 


774,610 
tegory. - g _ Each week 115,122 people pay $5,756.10 for 


41,010,971 
337,678 


Hog sales (Dec.) eeeeeeeeeeeeee 90,322 


Sea Fisheries (Nov.) 
Catch, ewts. ...,...-cseceseeses 
Landed value 

Newsprint (tons)— 
Productio 


293,038 

Exports (Decembe: 308,741 
41,973,148 
4774,080 


Min 
Coa pro. tons (December) «. 
Coal imports, tons (Dec.) 
Gold . fine ot. (Nov.) ..+« 
Nickel prod., Ib. (NOV.) ....+0 19, 
Copper prod., lb. (Nov.) .....+ 
Electric Power Output (Dec.)— 
Total monthly mht 
Trade 
Imports (December) 
Exports (December) 
Other Industrial Factors— 


Rew r bber : Ib. (Dec.) 

ru imp., Ib. (Dec.) .. 

Cigarette cons. (Dee.) Not ... 
r manufactured, 1b.§ ....- 


co 
Bank debits (December)f 4... $ 
Bond sales (December) 
life insurance (December) ..: 
D.B.S. All-Canada figure comprising 
1000's omitted. ‘For fous wi 
tUnrevised figures covering N.S., P.E. 


British Columbia Pulp & Paper 


908,130 
770,960 $ 


50/736,281 
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3,179,914 
2,993,083 
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15,220,182 


pie 
416,270 
151,689 * 
377,419, 


23,816,184 
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25,727,627 . 


3,061,415 
59,492,900 
36,908,000 

eeks to Dec, 31. 


L, N.B., Que., B.C. 


Company, Limited 


6% First’ Mortgage Bonds, 
due Nov. 1, 1950 


(Payable Canada, New York & London) 


Price about 100 and interest 
Yielding 6.00% 


Information on request 


Royal Securities Corporation 
> Limited 


244 St. James Street 
se 


Helifaz, Seint John, Quebec. Ottawe, 
Charlottetown, Hamilton, 


330 Bay Street 
Toronto 2. 


innipeg. Calgary, Vancouver, — g 


WwW 
Bt, Johns, Wild, Now York, London, | ana. 


——— — — opera 
divid 
ago. . 


the ministry of labor reported a fig- 
ure of 1,820,400 for the building- 
contracting industry. This is a 

"| gain of nearly 16% in the past five 
years, and compares favorably with 
increases d 


manufacturing oe and for the 
a. communication, storage 
and ibution industries. 
” 


Operating Deficit 
Recent report of the International 
Ladiés’ Garment Workers Union on 
1936 financial operations of local 
bodies and the international head- 
that Canadian 
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lements which now a 

tion do the work of several 
machines of five or six years | and 
Farm buildings in Saskatchewan, 


SLEoD.Youns, Weir & Co, 


~ INVESTMENT SECURITIES 


TORONTO 


Sunday La Patrie. That is reader interest in 
terms of cash. 


This response to advertising, plus the fact that 
they cannot efficiently be reached even by a 
combination of other publications, has brought 
to La Patrie more advertisers and more adver- 
tising than in any other French Sunday paper. 


La Patrie is the only French Sunday paper in 
America that has Canadian Press service, which 
includes Associated Press, Reuter, Havas, etc.— 
another good reason for its being the family 
newspaper throughout French Canada from Hull 
to Gaspe. . 


SUNDAY READING FOR 
THE WHOLE FAMILY 


story to this vast audience: 


An advertisement, 4 columns x 200 lines, would 
be four-fifths of a page in Sunday La Patrie. 
(La Patrie’s page is 5 columns x 200 lines). It 
would dominate. And it would require the in- 
véstment of only $120.00. The national adver~ 
tising rate for Sunday La Patrie’s 115,122 circu- 
lation is 15¢ per line; lowest milline rate of all 
French Sunday newspapers in Canada. 


Your advertising agency or a La Patrie represen- 
tative will be glad to show you how you can in- 
crease your. sales at a low cost by telling your 
story to the La Patrie audience. 


Sunday Reading for the Whole Family 


Sunday La Patrie has up-to-the-minute news— 
an illustrated magazine section—a rotogravure 
picture section—16 pages of comics in full colour 
—80 live pages of interesting reatling for the 
whole family. 


Special Note. to Advertising Agencies 


Don’t forget to tell your clients about La Patrie’s 
Saturday-Sunday combination which reaches — 
140,101 families at 20c per line. A survey of 
every newsdealer’s customers revealed a duplic- 
ation of Sunday by Saturday circulation of 
5.23%. The total of the two issues is 146,122, 


Member A.B.C. 
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Le Patrle Publishing Company Limited, La Pairie Building, Montreal, 


Ontario Representative 
Hugh 201 McKinnon Bldg, 
19 Melinds 8, Toronto 
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BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
Howarp W..PILttow Caantes G. Cowan 
President . Vice-Pres. & Man. Dir, 
G. Hanoy BuRLAND 
Sec.-Treas. 


HEAD OFFICE: OTTAWA 
262 Wellington Street 
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their convenience, in the fact that 
they want to use export as a means 
of dumping out-of-date stocks, clean- 
ing end-season lines, filling a ga 
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if Obituary 

_ ©ol. John Frederick Buckley, 
Montreal, manager and commis- 
fioner of the Quebec division of the 
Canadian Red Cross. 

_ William P. Baird, Montreal, for- 
Mer manager of the service depart- 
ment of the Montreal Light, Heat 
and Power Co., aged 68. 


Miller McKnight, Toronto, former 
ess manager of “Saturday 


Christopher McRea, Vancouver, 
President and general managér of 
the Alberta Lumber Co. and former 
Member of the British Columbia, 


Legislature. 
Major R. C. Laurie, editor for 35 
years of the Saskatchewan Herald, 


aged 79. 

Donald A. Ross, Winnipeg realtor 
and former member of the Manitoba 
Legislature; aged -82. 

Dr. William Samuel Hall, Edmon- 
‘ton, Social Credit federal member 
for East Edmonton, aged 67. 


EMPLOYERS 


+ Phone KI. 3165 
shares toon or tho cpgtcant._ State 
‘want. b a 
— . Secretarial. Bhaw gives com- 
Shaw graduates are proficient. 
SHAW SCHOOLS 
BAY STREET TORONTO 
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MORTGAGE 


CORPORATION = LIMITED 


EDMONTON VANCOUVER 
CALGARY VICTORIA 
SASKATOON emer. 


rN 
WELL 
BALANCED 
PROGRAMME 


Pp 
in their production, or covering up 
any slackness of the domestic mar- 
ket when condition are not good at 
home, 


Permanence Essential 

Export has been found a eonveni- 
ence in. some of these ways, but the 
overseas buyer also makes it his con- 
venience ‘temporarily, and a time al- 
ways comes when we learn that his 
mainstay is the permanent line on 
which he can depend so far as qual- 
ity, delivery and general standards 
are concerned. ; 

We must be to the last 
degree in our di ‘on to enter ex- 
port trade having it deeply imbedded 
in our minds that we intend to fight 
our way.through its early intricacies 
to organize on a permanent basis, 
and be determined to see it through 
to a point of establishment where it 
is solidly built into the foundation 


; of financial, sales and general busi- 


ness structure. 
Estimating Markets 
The right spirit with which to 
enter export trading is to look to the 
world as a whole, to sum up the 
various markets in which similar 


New Books .. 
Why Jobs Come and Go 


INTRODUCTION TO THE THEORY OF 


. By Joan Robin- 
son. Published by the Macmillan 


oe of Canada, Toronto. 

The purpose of this volume is to 
lead the student along an engaging- 
ly simple pathway to the jungle of 
theory and dialectics in John May- 
nard Keynes’s “General Theory of 
Employment, Interest and Money.” 

The author presents no claim to 
solving the economic puzzle of un- 
employment nor does she enter into 
the many controversies at present 
disturbing the world of academic 
economics. Rather she discusses with 
good temper the conditions which 
lead to unemployment, or to an in- 
creasing number of available jobs, 
and portrays the difficulty of apply- 
ing panaceas in an economic system 
where free individual decisions play, 
and must continue to play, such an 
important part 


The Law and Life 


LAW AND OTHER THINGS. By Lord 
MacMillan. Published by the Mac- 
a ee Price 


Good .humor, good temper, good 
taste are qualities with which Lord 
MacMillan’s lectures are richly 
garnished. The great,Scottish judge, 
who addressed the Canadian Bar 
Association in Calgary in 1928 and 
who later came to this country in 
1933 as chairman of our Royal Com- 
mission on Banking, has left ih this 
country a vivid impression of his 
splendid intellect and his polished 
Glasgow and Edinburgh wit. It is 
a pleasure to be able to dip into a 
whole volume of his speeches and to 
pursue his mind as it studies the im- 
pact.of law upon politics, upon re- 
ligion, upon literature and upon the 
average citizen. Every lawyer wil: 
want to read Lord MacMillan’s vol- 
ume; every intelligent layman will 
find it of interest. 

Very pertinent to world affairs to- 
day is this comment from a Cam- 
bridge lecture in which he sought 
to trace the influence of different 
ways of thinking upon the legal pro- 
cesses of different countries: 

“When all is said and done, it is 
the tolerance, the magnanimity, the 
readinéss to compromise and to 
assimillate, the very illogicality, if 
you that are so typical of the 

mind which have always 
been the secret of England’s influ- 
ence and power and.which at this 
moment, when the whole of the rest 
of the world is seething with new 
theories of government, new theories 
of economics, new theories of every- 
thing, have enabled her to retain a 
stability which is the envy of every 


other nation.” 


_ reserve against later require 
> ments. And the earlier you start 
- to build that LIVING PROTEC. 
» ‘TION reserve the larger you can 
. ightfully expect it to become, 


-.. and the more you can reasonably 


plan to do with it. Write for our 


> booklet “A New Plan of Life” to 


i. 


» INVESTORS: 


World Fair Building 
Engineering Achievement 


World’s fairs have always béen 
architectural carnivals. Buildings for 
the big show which opens in New 
York, April 30, 1939, are still being 
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only, Sell on price and you will 
have to keep cuting until you cut 
yourself out of business. Export is 
not essentially 2 price proposition. 
England ‘is importing a certain line 
of jellies, and they are being success- 
fully merehandised against a score 
or more of local manufacture. Why? 
Because they are merchanised on 
their merits as a quality product and 
on the soundness of their specialty 
features. Shoes are being imported 
into England, one of the world’s : 


Southern Pulp Mill NewThreat 
To Canada’s Sulphite Industry 


From Our Own Correspondent 
eer edadiacy ot fechas naa an eeaeaie pn een eae 
Corp., a subsidiary of phate pulp, while i 
rns be of use commercially in the manu- 
Paper, will bring into production | ¢.-ture of fine papers, could not be 
this year the first mill in the South developed as.a rayon: pulp. 
designed to produce bleached sul-| .The success of Southern Kraft’s de- 
phate cellulose pulp, for use in the| velopment at Springhill, La.,.. 
manufacture of rayon. have an important bearing upon fu- 
This development is of great sig- | ture operations of the Northern U. S. 
nificance to sulphite pulp producers, | and. Canadian -rayon pulp: 
as heretofore the finer grades of sul- | which to-date have’ been considered 
phite pulp have been used for rayon. | a primary source for rayon pulp. 


CHARTERED TRUST 
and EXECUTOR COMPANY 


PROFIT AND LOSS ACCOUNT 
For the Year Ended December 31, 1937 
Balance forward from previous year I ia ae 


Net Profit for year after Coen. Com 
mmeenens, and Audito eS 
provision for investment reserve, ‘and all . 
other expenses including Municipal Taxes .. 125,881.88 eenes 

as Follows: 
ount paid on account of Goodwill and 
Interest of Business acquired by Montreal 
Branch 5,155.20 


ran 
Provision for Dominion and Provincial Taxes 36,000.00 
Written off Office .Premises and Furniture 


28,454.23 
idends eereeecer Ceeeeeeeeeeeeeereeeseseseae 40,000.00 ‘ 
———_ 108,609.43 


scecectsvcccccepecsccecess sPlOnatOOL 
ort attached. 
THUR J. 


BALANCE SHEET, DECEMBER 31, 1937 
ASSETS 
Account: 


ce Premises seescescesesd 290,040.54 
Safety Deposit Vaults ..... 


: »» 2651231 
Real te held for Sale ; 
Mortgages—Princi ee 
Interest Due and Accrued 
Loans on Collateral Securities ....0..+s. 
Bonds and Debentures— 


seeteeeeeee 


89,139.34 
Advances to Trusts, Estates and Apacs 106,391.13 
Accounts Receivable and Deferred Com- wins ag 


Offles Purnit nd Fittings 8,273.07 
ce ure a 1 eeeeeeeeeeee * 
Other Assets dodbeceteds 5,848.19 
———-$ 1,317,232.13 
decécscakeeds ot 779,608.98 : 
16,922.67 


ortga: 
Interest Dus and Accru eeeeeeeeeeeseeee 
Bonds and Debentures— 
Dominion of Canada and Province of 
Ontario 877,775.23 
Other Provinces and British ey 266,739.25 


Guaranteed Trust Account: 
Trust Deposits Peter ererenee seccotsconcys 6 MIKE 1,13 
Trust Funds for Investment ...........+. 827,978.74 


Estates, Trusts and Account: 
; spt Wig Soke Agencies. under Administration 


tal Account Seer eeresceeeesecees 
_ Approved on behalf of the Board.” R, B. CORSON, 
. We have AT xcuapunee | 
“se accounts Trust and 
the ended December have 
Seal Baktoeee and treo > a “— . 
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it appears in print. The Bureau 
points out that bad advertising weak- 
ens public confidence, discourages 
legitimate : advertising and° curtails 
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volume of business activity. Rae ee a ae — 
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: . Stedman Brose 
some idea of ; 
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Profits of Sts 
b the first 11 : 
—J ee - about 55% grea 


_ TRUCKS | 


Chevrolet trucks.give more miles per gallon of gasoline... go farther on 2 
quart of oil. The famous six-cylinder valve-in-head special truck engine is the 
standard by which operators compare power units. Chevrolet trucks ere easier 
to service, more economical to maintain. Chevrolet trucks offer nation-wide 
parts and service facilities. They are built in Canada, on special truck assembly 
lines. General Motors makes them available in a wide choice of factory-built 
_ bodies and of factory-installed hydraulic hoist and dump bodies. : 
These points we bring out as a simple explanation of why so man vidual 
| unit and fleet owners throughout Canada use and ete 
For your own information, may we again remind you that, in this range is a 
model for every hauling job ready to pay its own way as you buy it on the easy 
monthly payments of the General Motors Instalment Plan. Dollars saved 
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1. Give information on Canadian es 
to Financial Post subscribers. ; 
2. Publish anonymously letters of general 
interest. 
8. Supply facts rather than opinions. : 
Three-cent stamp and address label from su 
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ok Tite 
o & 
. 


Abitibi 6% Pd. 
1 would appreciate brief com- 
ent on the outlook for Abitibi 


‘3 preferred stock. 


—— 


apitibi Power and Paper Co, 6% 
; stock is now quoted around 
; atone time last year it sold as 
-» gs 00. The Ontario Supreme ‘made.in 
4 recently refused to sanction crop . 
Fy pian ot reorganization adopted by | inne 
the bondholders. This decision is be- 
ing appealed. With first mortgage 
ands about 6 years in arrears pros- 
pect for the stock is not particularly 
bright. Under the bondholders’ re- 
organization plan the preferred stock, 
however, would have received a 
substantial interest in. common 
snares of the new company to be ‘ 


_ For 12 months of 1937 net . 
aA before depreciaticn and leon ae ee, comments on 
pond interest, were nearly $4.7 mil- 
tions, an increase Of 117% over the 
corresponding period of 1936. Im- 
mediate prospects for the newsprint/ wire screens f 
industry are not as encouraging &8/ similar to those 
they were at this time last year and| wire Weay 
itis likely that monthly earnings will | from U. S. sub 
show a substantial decline, at least) 99% to 95% 
for the first few months of 1938. At or not . 
resent Abitibi is operating on ap- , 
proximately a threé-day-a-week 
schedule. “The company is, however, | would 
recelving $50 a ton for newsprint} tari¢¢ p 
gid in U. S, as compared with | tion of a 
$42.50 in 1937. ended March 31, 1937, N 
Weaving Co, 
equivalent to $2.53 a 

the” f the eo 
mon o fiscal year 
Sept. 30, 1937, 7 
improvement in earnings over 

ding period of 1936. At 
time statement was published { 
was reported that sales for the 
ond half 
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Can. Vinegars 
Would you give me a brief re- 
port on Canada Vinegars earnings 
and dividends? 


Bee 


Canada Vinegars Ltd. reports earn- 
ings per share of $1.30 in the year 
ended Nov. 30, 1937, as compared 
with $1.23 in the prévious fiscal year. 
Regular dividend payments of $1.20 
a share annually have been paid 
since 1936. A fair increase in ‘salés 
was recorded in the last fiscal year, 
but lower prices Tor the company’s 
products due to increased competi- 


tion have adversely affected profits. nce Corp. 
mantndintieh ciate your opinion of the outlook 


for the newsprint industry in 1938. 
In considering the purchase of St. 
Lawrence . common stock, one 
out a ae cae oe 
1938 is not as favorable as a 
, During 1987 newsprint produc- 


permitted stocks to pile up and 


roportions. Furthermore, 
possibility that there will 
on in newsprint con- 
| the United States as a 
the business recession 
/a.result earnings. of the 


Stedman Bros. 

I hold some common stock of 
Stedman Bros. Can you givé meé 
some idea of its earnings and divi- 
dend prospects? 


Profits of Stedman Bros. Ltd. for 


ge 


the first 11 months of 1937 were Suede oe vo 
about 55% greater than in the cor-/ pei in 

responding period of 1936, calculated | jog¢. 

before taxes, shrinkage and inven- 
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on the 90,000 outstanding common 
shares, provided 4he amount of 
charges and year-end write-offs is 
not substantiay greater than usual. 
Working- capital as at June 19, 
1937, amountedto $708;797. The eom- 
pany is now paying regular quarterly 
livia on, commonat the 
60 cents per annum, and in view of 
the substantial increase in earnings 
during 1937, there appears to be a 
good possibility of a bonus with the 
April 1 dividend. We urderstand 
some. consideration has been given 
to applying for-listing of ‘the stock 
on an exchange as soon as the com- 
mon has Pecome more widely dis- 
tributed. 


i 


éd in last year’s earnings. It is un- 
derstood, however, that an increase 


show: the that was a 
ously Sead dar ie toot noe 
in earnings is expe fd the fecal | Ptint p 

just end AS compared , ith. . . 
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higher but the in- 
sk absorbed ‘ 


i ee a A ee he 


hand is one contract which will re- 
quire -work spread over the next 
four or five years. 
C. P; R. Common 

Do you think C.P.R, ¢ommon 
stock would be a good purchase 
at present prices? What are the 
— of a dividend in the near 

uture? 


Cockshutt Plow ‘There appears to be little 
should like your comments on | of an early resumption of 
Cockshutt Plow common stock @8 j payments on :the common 
a speculative security. Canadian Pacifi¢ Railway 
— com is n regular 
Prospects for Cockshutt Plow Co. ie ae an Ue j 
are tied up with those for the agri-| Operations improved in 
cultural industry in Canada. The is estimated that 
company does a certain amount of/ mon will be equivalent 
which was well 


then the will have altel. 


Imperial Tobacco 
I would appreciate your opinion 
of the common stock of Imperial . 
ior What dividends does 
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export business, 
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the crop 
aging. Sales for the year ended/ and higher 
Nov, 30, 1937, increased 44% over} creased wages, the 
the previous fiscal year. Better prices} is regarded as favorable, 
for farm products contributed’ sub-| mate of 40 cents a 
stantially to this improvement and,/ making provision for 
where good crops were harvested,|/der the company’s- 
business showed a gratifying in- polis, St. Paul’ 
crease. Earnings per share were 61 | Sault Ste. Marie Railway. 
cents in the 1937 period, compared} ‘To some éxtent the purc 
with 7 cents a share in. the previous| C.P.R, common must consider it 
year. No dividends have been paid | investment in the future 
since 1931. A controlling interest in| of Canada 
the Canada Carriage and Body Co.| viewpoint. Continued ind 
was acquired in 1937 and profits of | velopment of Canada would 
this Company for that year were substantially. 
owever, a 
earnings 


estimated at $30,000, of which no/ immedia 5 
pendent upon good crops in western 
Canada, 
debentures, and in the last seven 


part was taken into the parent COm-/ stantial recovery in 
Pabys accounts. While Cockshutt 
Plow Co. shows a working capital 
en at Nov. 30, 1937, its ——e 
CWal liquid positi Canada Cement + fedeé st 
raging as this would Indl I hold some preferred stock of : + pe ema a 
cate, Secured bank loafis totalled amount. relation to 0 sound 
#3 millions, as compared with §17| canada Cement Co. and Would ap- | industrial bonds, these debentures 
million @ year earlier. The increase preciete a.seport on the Company, cannot be eaid to be selling at too 
—__ ‘ <aeoe high a price. 
During the past two yéeats, the 
improved materially, earnings in- 
creasing from 19 cents a shate on the| What has happened to Great 
=| preferred in the year ended Nov, 30, 5 sal eerngpones Loan Co.? I un« 
the year the company is in liquid- 


oh 


ligations in 


es encouraging as this would indi- 
position of Canada Cement Co las) Gs, West Perni. Loan 


posi- ‘Great West Permanent Loan Co. 
tiis in liquidation, with National 
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arrears of dividends on the 
for the '* 


stock, and prospects 
ment of these are largely d t 
upon recovery in the building indus- 
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Maple Leaf Milling 
What is the ow tor Maple Less: Mortgage Reserve 
Leaf Milling bonds? ‘ed Batae Heid tip 


thousands of experienced invese the year ended July 31, 1937, |. hea Bae 


upwards, bearing the following | interest depreciati 
while interest was 


forl or2 years - 3 % 
for 3 or 4 years - 314% 
3% 


} 
i 
Gttractive rates: 
for 5 years «+ « 
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t companies in 1938 may not. 
°e Toot ¢ and 


| Canada 
Cooler Co. of 
Canada 


ay, te aot and. 14 
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American Blevaters 


Are the bonds of North Amert- 
can Elevators Co. well secured?': 


only $430,300 of 6%% first mortgage 
bonds outstanding, so that the borids 
would appear to be well secured. As 
at April 30, 1937, the equity behind 
each $1,000 bond was $3,604. Earn- 
ings have been adversely affected 
by -small Canadian wheat crops in 
recent years. In the year ended 
April 30, 1937, the company earned 
its bond interest 1.17 times after de- 
preciation. In the previous year, 


bond interest was earned 1.79 times | pan 


before depreciation and 0.95 times 
after depreciation, Normal wheat 
crops and improvement in exports 
would be reflected in earnings. 


St. Catherine-Stanley 
I would appreciate some inform- 
ation if regard to the bonds of St. 
Catherine-Stanley Realty Corp. 


St. Catherine-Stanley Realty is at 
present paying 3% on its first mort- 
gagé bonds, Under the plan of re- 
organization passed last year, this 
rate will continue until 1942, From 
1042 to 1047 the rate is to be 3%%, 
and from. 1947 to maturity in 1967. 


| the rate is to be 4%. It is understood 


that in the year ended. April, 1937, 
earnings were at the rate of about 
3%% on the bonds. Asa result of 
the revision of leases, it is expected 
that earnings in the current fiscal 

éar will about 8%% on the 

nds. The outlook for the com- 
pany is dependent upon increased 
rents arising out of improvement in 
business conditions. 
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E. A. Wilson Joins 
Huron & Erie Board 


At a recent directors’ meeting of 
The Huron & Erie Mortgage Corp., 
E. A. Wilson,-of Ingersoll, Ont., was 
elected to the board. Mr. Wilson is 

ice neral manager 

Nut Co. 

ersoll 
' reavette 
Boats Ltd,; and. a director of The 
Trust Co. 


Trust Co., subsidiary of 

The Huron & Erie Mortgage Corp., 

expects to have arrangements com- 

pleted within a month for the 

acquisition of Community Trusts 
., of Chatham, Ont. 


Montreal Brokers’ Loans 
’ Lower Than Last Year 
Prom Our Own Correspondent 

MONTREAL.—Collateral borrow- 
ings of member firms on the Mont- 
real Stock es totalled $17, 
006,812 at the end ‘anuary last) a 
decline of $427,039 from the previous 
month, and of $22 millions at the end 
of January a year ago. 

Montreal brokers loans have de- 
clined steadily since August. last, 
with the’ exception of November 
when they showed a slight {ncrease. 
The current level is the lowest since 
October, 1935, when loans totalled 


oth | $16,760,642. 
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B, C. Power Co. Sets 
New Sales Objective 


From Our Own Correspondent 

VANCOUVER.—B, C. Power Corp. 
hag get $2 millions as an objective 
for the gale of electrical and gas 
appliances this year on the lower 
main land and Vancouver Island. 

Sales of electrical appliancés by 
dealers in 1938 was set at $1,566,400, 
including 2,215 ranges, 1,950 refrig- 
erators, 8,400 radios, $,500 washing 
machines and ironers, and 1,615 
vacuum cleanefs, 
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Aluminum Sales 


Higher for 1937) xs 
Exports Reflect - Business | pared 


0 ae oo New 
g. ; 


-From Oar Own 
MO in 


on the 
business of Aluminum.Co, of Can- 
ada for 1937, compared with 1936, is 
evidenced in part by the Govern- 
ment’s figures on exports. This com- 
y is responsible. for practically 
all aluminum exports from Canada 
and the trade figures are usually 
regarded as indicative of the volume 
of business handled, / 

Total worth of aluminum exports 
last year was $17,593,000 for bars, in- 
gots, blocks and sheets. This estab- 
lished a new peak level as compared 
with the previous record of $13,838,- 
000 in 1929. 

Last year saw Japan drop from 
second to third. place as Canada’s 
leading market for aluminum, the 
Bureau of Statistics report showing 
the United Kinkdom and the United 
States in first and second places. 

Japan led the world in the pur- 
chase of Canadian aluminum in 
1930 and held second place in 1933 to 
1935 inclusive. Now Great Britain 
takes 50% of Canada’s output, the 
oo. States 21.7% and Japan 


Power Corp. Group 
Sets Record in 1937 


From Our Own Correspondent 

MONTREAL,—Subsidiary and af- 
filiated companies of Power Corp. of 
Canada report a power output in 
1937 of 2,455,147,623 kw.h. This com- 
pares. with 2,270,247,300 kw.h. in 
1936, an increase of 8.14%. 

During December the group re- 
ported an output of 222,321,899 kw.h., 
as against 216,060,062 kw.h. for the 
same month of 1936, a gain of 2.47%. 

Production by companies for De- 


ing eceher, abt, and 1096, 


comparisons, follow: 
1997 1938 


Universal | 8. Canada 


y 
B. C. Power 
Nor. B. C. Power 
Winnipeg Elec. .. 


"rie 
81,719,200 


11,129,388 
814.997.100 


2,455,147,629 2,270,247,390 


Pacific Power Earnings 
Trebled for Six Months 


- From Our Own Correspondent 
VANCOUVER—wNet earnings of 
Pacific Power & Water Co, for the 
six months ended Dee,-31, available 
for interest, depreciation and income 
taxes amounted to $83,785, compared 
with interest requirements .of $5,839, 
according to figures announced here, 
The y distributes water, 
power and light and operates tele- 
phone companies at Chilliwack, 
uesnel, Hope, Alert and on 
ancouver Island from ox up 
to and including Campbell River. 
Earnings on the common shares 
for the six months period after all 
charges, including depreciation and 
taxes, amounted to 46 cents per 
share, or at the rate of 06 cents per 
year, compared with 16 cents for 
the game six months’ period last 


year. , 

The increase was due to the ac- 
quisition of the Elk Creek water- 
-works and improvement in earnings 
of the other properties owned by 
the ¢ ny. current dividend 
rate on common shares has been 
20 cents a share, 


DEBENTERE © 
LONDON, CANADA 
Established 1870 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid). $2,000,000 


Agents in Great Britain_..... Re) a hens ae seds 
Accounts Payable and Provision for Taxes 


tors. Issued for $100. and . ’ 
Maple Leaf Milling Co. earned all| provincial Dah ant accrued interest ‘. 


Reserve Fund, $2,400,000 


The Real Estate Loan Company of Canada, Limited 
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CONTAINS a summary of the 
Cities of Calgary, Edmionton and | 
Victoria, as well as a selected list of 
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UNITED DISTILLERS OF CANADA LIMITED. 
AND ITS SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 
AS AT SEPTEMBER 30, 1937 


« 
ASSETS 


ASSETS: 

Valued at cost with the exception of certain propertios, which are carried at depreci- 
ated replacement value of $81,505.46, as ned by the General Appraisal 
Company Limited at July 30, 1996— \ 


Page oes Ns at casattcacactoetck psinenraten $ 491 
Plant Machinery, Equipment, Automobiles, et6. ....s.cccccescesesegerss 630,593.10 
. $1,122 
Leas—Reserve for Depreciation ...........csssecseens cagecedetue-co® . 


New Distillery; Baltimore ...............0cceebeseeees ig ibuiae abi and Wie 
(Estimat ost of completing project, $106,000.00.) 
Goodwill, Lice ., including the excess of cost of certain assets over 


etc 
the net book value thereof at the date of acquisi 
Trade Marks less amount written off 


INVESTMENTS AT COST .....ccccceseees dona $a teh suedes 60g bbb bc 04 Goede. 
OTHER ASSETS: 
Inventories of Stocks on hand, on consignment and in transit, valued on the of 
estimated cost or market, whichever is the lower, as determined and d to 
A dott officials of the Com 


Companies— 

an tled skies and Beer (including r tely 30,000 : 
_« US. Proof Gallons of Whisky held against future Sales Contracts) wee $9 ae tene 
. 89,973.44 


$ 962,643.98 
e eee eoete een tema w eee ewww ee eeeee eeeeveeeeeeeeeee 
Advances to Salesmen, etc? ....csccccceess shed heed eedbebanes 
Less—Reserve for Doubtful Accounts ........ Kecameces ved 
Cash at Bank and on Hand 
RRED CHARGES: 


DEFE 
Organization Expenses of American Companies less amounts written off 
Insurance Unexpired and Prepaid Expenses 


1,396,294.76 


(41,231.91 
. g2esns 
. LIABILITIES 
SHARE CAPITAL AND EARNED SURPLUS: 
Share Capital 


Represented by 722,565 Shares without i or par valué, being 

a total of 770,006 Shares issued less 47,441 held by a Subsidiary, 

part of an authorized issue of 1,000,000 Shares $1,836,004.17 - 
Less—Reduction in ance with Supplementary Letters Patent 


, dated February 13, 1937 


Earned Surplus per statement attached 


Capital Surplus arising from the acquisition by Subsidiary Company 
mn Shares of the = Fey Company at a cost p ba than the average 


stated value 
DEFERRED LIABILITIES: 
Tre Department of the United States of America, payable in monthly 


instalments to May 15, 1938 ...+6..-seeeees Rb bcc esse peccen Statbtan ose $ 
Purchase contract obligations relating to The Princeton Brewing Co. 


Ltd., payable in instalments to April, 1941 2.15. ..-sessseceewncepecees 


CURRENT LIAB 
Bank Loans and f 
Sundry Creditors, includin 
Reserve for Income and O 


CONTINGENT LIABILITIES: : 
Trade per under Discount eeeeeeeeeree eeereernececestaeweeeed $62,537 88 
—___ 


04,141.58: 


ES: : 
erdraft (secured) .....--++6 achelet 
Accruals 

er Taxes See ROE eee ee Tee we 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND EARNED SURPLUS 
Deficit as at September 30, 1936 . $ 159,477.09 
Deduct— 
Adjustment—Income Taxes re prior years 35,119.32 - 
Deficit as at September 30, 1936 .... 2... 2s cen de cece gs dee geeeees 


$4 t for the year ended September 30, 1937, before providing for the 
undernoted items $ 


uct— } 
Executive Salaries (all Companies) 
Directors’. F 


MeO ERE EERE REE EEE HEEHEHDE THEE HERE SEO 


Legal Fees bese ooas ac scotesnugee tenets varsradatvenes sas 
Amount written eereaeee of American 


t written off Organization 
MUN si irncerinrad> Leganayeceitess cree fetes ie 
AATION 4. crcdecedoes bio okbGae cnadih eheeed 1 ie 


eeeeaeaeee POOH EK eee see Mee TH ETB EH HOH Ee . 148,790.32 


Bad 


eres before providing for Income Taxes Peevey TPeerei iii te 3 396,163.56 
Provision tor Dominion and Provincial Income Taxes ...+sessessevere 98,500.00 
me ee 


Net Profit for the year ended September 30, 1087 6.00% onoscbeceeeuateee ; 236,063.56 

$ 112,305.79 

Deduc ; sania 
Dividend paid ...... 2. scecscccscrdescecocesscvcpecs ond dae Lhe 73506.10 


Balance being Consolidated Earned Surplus as at September 30, 1937, ; 
Balance Sheet dinsecsiie ses se abepeceees sees ; datiy $ 38,719.60 

Note — onal Depreciation am to $1,216.26 is included i 

Manuf: f Costs. 

APPRO ON BEHALF OF THE BOARD: N. , Director, 


AUDITORS' REPORT TO SHAREHOLDERS 
To the Shareholders: ; ok pied ie 
We kane eta sn examination of the ot Unt 
tear sata ite cane ee ee 
a general of t coun “a 
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on the Preferred 
dends on 257,260 shares of Common 
ing to $2.50 a share the extra 
a share declared 


i 


li 


i 


; 
Eas 


el 


= oe 
paid in January i 


The total current assets amount to 
ee 


ratio of over seventeen to 


The total amount of all taxes paid or to 


by or 
amoun 


$1,364,347.33 
546,519.68. 


1,910,867.01 


Stock Redemption 
Fund me 


1936 Instalment ... 
1937 Instalment .. 


27, 
60,000.00 


87,000.00 
1,569.06 


Increase in deferred 
charges 


The 
members our 
tinued and is much 2) 


2,323,843.17 


Deduct — Decrease in 


ed nfo "HisIGIE SE tn comparison with 


it 


4 


= 
588 
gies 


: 


ration of our stockholders and. the 
entire organization has been 


A. G. PARTRIDGE, 


412,976.16 


$1,910,867.01 


On behalf of the Board. 


President. 


The Goodyear Tire & Rubber Company of Canada, Limited 
and Subsidiary Companies 
CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1937, 


ASSETS 


CURRENT AND WORKING ASSETS: 
$1,093,577.32 


Government 
bonds at cost 
or market 
whichever is 
1,537,817.00 


Accounts re- 
ceivable .... 
Less—Reserve 

for bad and 
doubtful ac- 
counts .... 


Inventories at 
cost or mar- 
ket, which- 
ever is lower: 
Finished 


$2,631,394.32 
$2,516,356.10 


232,613.34 
————__ 2,283,742.76 


$1,944,078.30 
370,442.00 


ls 
and supplies ~ 2,385,598.33 


4,700,118.63 
$ 9,615,255.71 
MISCELLANEOUS INVESTMENTS: 
Stocks, bonds and mortgages 187,105.40 


PREFERRED STOCK RE- 
DEMPTION FUND: 


REAL ESTATE, BUILDINGS, 
P. [ACHINERY and 


LANT, MA 
EQUIPMENT: 
EFERRED CHARGES 
TO OPERATIONS: 


Insurance, taxes and rents | 
paid in QdVANCE .eccscevecs 


12,760,152.69 
D 


56,923.90 


To the Shareholders of 


CURRENT LIABILITIES: 


Current accounts payable .... $ 198,060.44 
Reserve for income ang other 
349,286.24 


RESERVES: 

For depreciation of buildings, 
plant, machinery and equip- 
ment: 

For raw material commitments 


CAPITAL STOCK: 


Five percent Cumulative Re- 
deemable Preferred Stock: 


Authorized— 
160,000 shares of $50.00 each 


Issued and fully paid— 
120,000 shares of $50,00 each 


Common Stock: 


Authorized— 
290,660 shares of no r 
value of which 257 
shares have been issued .. 
Capital Surplus 


SURPLUS: 


Balance as at 
January 1, 1937 
Profit for the 
ear ending 
ember 31, 
1937, before 
providing for 
depreciation, 
but after de- 
ducting income 
tax , $1,910,867.01- 


7,612,389.86 
146,162.65 


$ 128,630.00 
463,068.00 


“for deprecia- 


tion 546,519.68  1,364,347.33 


 $9,395,140.51 
Deduct—Dividends: 


On five percent 
Preferred . 
Stock: $ 300,000.00 

me- 


mon Stock ..  1,286,30000 1,586,300.00 


7,758,552.51 


591,698.00 


7,808,840.51 
$22,706,437.70 


January 31, 1938. 


THE GOODYEAR TIRE AND RUBBER COMPANY OF CANADA, LIMITED: 
xamination of the lidated balance sheet of The Goodyear Tire and Rubber Company of Canada, 
We have made an ¢ conso 


subsidiary companies as at December 31, 1937. In 
other supporting evidence, and obtained all the information and 


accounting 


we 
tions which we required; we also made 


and of the operating and income accounts for the year, but our audit of the 
tests thereof. 


EXECUTIVE AND FINANCE COMMITTEE 


yt RARE Geman 


Working Capital 
1937 1936 


e708 e738 
647,455 462,470 


155,768 


Canada Dry Ginger Ale, Inc., re- 
ports a good gain in both sales and 
profits in the last quarter of 1937 
when compared with the corres- 
ponding three months of 1936. On 
the 615,157 shares outstanding as at 
Dec. 31, 1987, the estimated net was 
equivalent to 32 cents a share which 
comparés with 25 cents a share on 
512,631 shares outstanding at Dec. 


31, 1936. 
Consolidated Net Income 
Three Months Ended Dec. 31 


beet itll 


120,600 
+ 1,118,956 . 
6,434 


beeted 


Te 


allowing 
amounts written off fixtures, prem- 
ises and other assets. Dividends of 
share were again paid, and 
transferred to ‘reserve 


g| remained to be carried forward. 


value, ca) 
in 1937 and se140s in 1906. ; 


United Corporations 
United Corporations Ltd. reports a 


taxes | gross income in 1937 of $441,360, as 


the year before. Net 


$205,196, 

outstanding feature of the 

operations was the liquidation of ar- 

rears of dividends on the Class A 

shares, Total dividends desired’ on 

these shares charged to earned sur- 

plus amounted to $265,114. ; 
The balance sheet shows that valu- 

ation ‘of investments at the end of 

1937 was $9,410,105, including cash of 


Dominion, provincial, m 
and other bonds in the Guaranteed 
Investment account totalled $2,837,- 
392,as at Dec. 31, 1937, an increase 
of more than $1.5 million over the 
previous year. Assets were apprais- 
ed at less than market value and total 
assets of $58.9 millions were re: 
which is more than $1.5 million high- 
er than a year ago. 

Directors were elected without 


P P 
capitaland Net Div. 


$128,844 and, at their cost, a principal | tures, 


amount of $1,165,200 of the corpor- 
ation’s own bonds purchased and 
held uncancelled. The book value 
of these investments was $8,318,250. 
At the end, of 1936, the company had 
book investments of $6,867,492 and 
holdings of its own bonds amounting 
to $841,928, of which the market value 
of the former was $11,640,500 and of 
the latter, $1,089,500. 
Net profits realized by changes 
: 1937 in the investment 
holdings of the corporation were 


220,164 | $490,410. This amount has been car- 


221,601 
. 38,818 


260,419 
26,618 
38,342 


Less: Misc. deductions 
Estimated inc. taxes 


Net profit 195,459 128,780 

Note:—The above figures are subject to 
year-end audit. No provision has been 
made for Federal surtax on undistributed 
profits or for Federal income tax on inter- 
company dividends. 


Northern Trusts 

Net profit of The Northern Trusts 
Co., Winnipeg, was equal to 71 cents 
a shdre in 1937 as compared with 53 
cents in 1936, on the 30,000 $20 par 
value shares issued. No dividends 
have been paid since 1932; The ‘entire 
1937 net profit of $21,346 was added 
to surplus, which now stands at 
$93,184. Total’ assets as at Dec, 31, 
1937, were over $18.3 millions. Bonds, 
debentures and stocks held by the 
company are carried at values auth- 
orized by the Dominion Department 
of Insurance. Investment reserve 
amounts to $442,162, 

Annual meeting was held Feb. 
9, at Winnipeg. During the past 
year, George McLean was elected to 
the board of directors, replacing the 
late R. R. Wilson. 

Comparative figures follow: 

Earnings Record 

Paid-up 
Capitaland Net 

reserves profit 


Rate 
Div. earned 
rate per sh. 


10 ch OOO 21348 
After ca reorganization 
a value of shares $20, reduced 


Creditors’ Position 
1937 


ue 
. 1,255,336 1,390,708 

666,129 "692,608 
1,921,465 2,063,316 


11,245 
2,072,071 


Secured by: 
Liquid assets 
Mtges. & sale agmts. 
Other net assets* ... 


4,650 
1,916,816 
1,135,345 1,169,273 
3,056,811 3,252,589 


15,250,975 15,350,817 

“Investment reserve, amounting to $442,- 

162 in 1937 and $497,435, was not deducted 
in arriving at these figures. 


Gordon & Belyea Ltd. 

From Our Own Correspondent 
VANCOUVER—Increase in sales 
and profits was reported by Gordon 
& Belyea, Lid. Vancouver hard- 
ware wh » in reports pre- 
sented .to shareholders last week, 

covering the year ended Nov. 30. 


Dividends, which were in arrears| 


on the first preference shares were 
paid up in full last July, and since 
then the regular quarterly payments 
have been maintained at the current 
rate of 6% per annum. The sinking 
fund for the redemption of the first 
preference shares of $5,000 which 
was to be set up and paid by March, 
1938, has already been deposited 
with the trustees, so that all sinking 
fund payments and dividends in 
respect to first preference —_— 
have been mét. Dividends have a 
been paid to date on second pref- 
erence shares. | 


Fanny Farmer 
Fanny Farmer Candy Shops Inc. 
again reported higher sales, profits 
and working capital for 1937 as com- 
pared with the previous year, re- 
poame the improvement shown in 


ried to surplus arising from sale of 
investments, and brings the total ac- 


33,988 | credited to this account to $3,358,377. 


The principal change in the invest- 
ment portfolio last year was the de- 


442 | cline in common stock holdings from 


59.60% to 54.54% and an increase in 
bonds held from 17.02% to 23.99%. 
Comparative figures on the profit 


varying amounts, were made in prev 
years. 
Crediters’ Position 
1937 


Shares for Manager 
from Our Own Correspondent 
MONTREAL. —. Montague Gold 
Mines has notified the Montreal 
Curb Market that on January 31, 
2,500 fully paid shares of the com- 
pany were issued to Walter A. 
Kayser, at 10 cents a share, in ac- 
cordance with the company’s man- 
agement agreement with him. 


“Products advertised in the 
Local Daily are easier to 


sell” says MR. W. D. MARTIN 
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- Reports Its Best Year 
Balance Sheet; December 31, 1937 
ASSETS 
+ Office Premiises.......-0-cseeee $102,500.00 


Real Estate: 


“ Other (Held for Sale)... 


Mortgages on Real Estate. 


343,550.57 


Loans om Collaterall......<ccccoscsscsssssssssessesesssescccores 


Loans on Policies....... 


Tuaterest Dine. ...<.......0opeeccesssensesee: 


Tnterest: Accraed.............:-cceessstsssssesesssssnesese sees 
Premiums Due and Deferred (Net)........-c-0- 


Payments Due from Other Companies.............. 


1,210.77 


$11 050,079 

Pee oererccccererveseeeseneoess: 9 20 
_. LIABILITIES 

Policy and Annuity Reserves............000+-00-0-0-0000 $9,725,172.00 


Provision for Unpaid and Unreported Claims... 
Amounts Left with Company at Interest............ 
Premiums Paid im Advance....co.csseressssseesessecseoee 


Interest Paid in Advance. 


Taxes, Expenses and Accounts, Due and 
Other Liabilities...............-0...... 
‘ Dividends Allotted te Policyholders.................. 


Peewereeeeee Seeeeeeececeoee 


70,750.48 
101,745.79 
30,158.79 
11,701.21 
515.61 
31,157.79 
1,361.18 
346.70 
$20,073.95 
327,793.12 
429,302.76 


es 
seveeeeee. 11,050,079,20 
=—— 


Assets increased by $643,890 . . . and Policy Reserves 
by $585,085 . . . Insurance in Force increased to 
$41,249,616 . . . Assets conservatively valued and 
Surplus, Investment and other Reserves increased. 


———_ 
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HEA OFFICE — WATERLOO, ONTARIO 


Montreal Power Output 
Records Gain in January 


From Our Own Correspondent 


MONTREAL.—Montreal Light Heat 
& Power Cons. reports an electricity 
output for consumption during Janu- 
ary, excluding secondary and ex- 


port power, of 103,668,970 kwh. This 
contrasts with 100,082,707 kwh. ix 


January, 1937, an increase of 35%. 


900 kw.h. or 3.58%. 
Gas output during January 
amounted to 415,542,000 cubic feet, 
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decrease of 5,339,000 cubic feet; « q 


127% from that reported for Jamu # 


ary last year. 
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No. 2 ina series of advertisemenis 
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The purchase of your product 
starts: when the prospect 


reads your 


message 


in the Local Daily 
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C. &. CARLISLE, Chairman 
A. G. PARTRIDGE 


Niagera Falls Review 
Oshawa Times 

Owen Sound Sun Times 
| Peterborough Examiner 
St. Catharines Standard 


St. Thomas Times-Journal! 
- Stratford . Herald 
Timmins 


Welland-Port Colborne Tribune 
Woodstock Sentinel-Review 
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a regular basis, Chel TIA 
‘ount of bonds involved in YL 

defaults in Quebec ’ 
$14.5 millions, which is 


~ of this amount, or ga he aE a . aan jone of $2.7 the previous. year. DOMINION TEXTILE 
$5.8 millions, so that the : , 
gmount in default at the ' : i od 4 7 ¢ ag at Dee. COMPAN Y Te es Bs en Mm 

¢ —_— ; ara) x ‘ ; v THE TEXTILE BRUILQING 


tim ; 
34 defaults with debts : "§..( ae NS  ———" 
g father on ; . ; “ i mier written off office premises, a bal- 
$5.1 millions will be c@n- eee : 
in 1938. In fact, plans for c - enna Pre er Tr ust ° ee : a $12,257 was carried forward 
penicipalitos with Sa Profits Doubled |* Total assets a: Dec. 31, 1937, were 
g millions olde Pome $15,853,702, up from $14,063,839 at the 
; proved by bondholders and are now nate previous yeareud: Reserves were 
: gore town. authorities for further Earnings, capital, and assets under | further increased, and investment 
igeration. administration of The Premier Trust | reserve is now shown at $125,000. 
Strict Supervision Co, were all substantially higher in} Annual meeting is being held Feb. 
ll 3 . 1937 than in the previous year, due | 16 at Toronto, 
: Quebec's record 7 adjusting to a considerable extent to the} Comparative figures follow: 
70,750,48 Se puricipa! defaults is largely due to Refinancing . . - merger with The Security Loan & Earnings Record 
01 745. tbe strict supervision exercised by : ° 1937 1936 Savings Co., St. Catharines, Ont. Paid-up Rate? 
£45.70 Municipal Commission, ee scae tee Sa 
30,158.79 Ine & municipa : ' s Net profit amounted to $74,489, | Year reserves profit* rate per sh. 
5 a municipality defaults it is F Siméon + pm mae after deducting $9,000 for income tax ae a PR Pe 
ped under the control of the| Chicoutimi Twp. res. .... , 3,497 | reserve. In 1936 net profit was $33,- ‘954 27.882 7 a 
: yonicipal Commission, which has Septem . pali . ; 946 after allowing $4,000 for this |! 
yide powers. No expenditures can | ber, Refinan ; : ’ ‘soo |reserve. In addition, the company 
je made ‘without the approval of , py ee of $1,470 in 1937 and 
commission. , Pp released|~ c 359 in 1936 from net premiums on 
* sdjusting the default a differ- Geneg. State Reeenes.* fos: ine tax edjust... 3198 399 the sale of capital stock, which was) ,,'! partly-paid capital outst 
et practice is followed than in Date of not included in thé net profit figure. | each year. 
Default Bal. carried forward 566,076 > Issued capital as at Dec. 31, 1937, Creditors’ a 


, nder 
goer provinces. Every effort is| Tremblay Twp. with funded debt al | Working Capital 
made to reduce expenditures and to| of $140,800 defaulted, Nov. 22, 1933. St. Lambert sessesessetecsseverse July” 8, 1096 2,985, 1987 totalled $1,181,003, compared with $ 
ecable the municipality to resume for exten- ; oie i ‘*hi crebecace Seeeeeeseesaseeeese our. * bo} 200 May Y iss $ $ $652,977 at the end of 1936. Invest. certifs. & debs. .1,744,026 
bond service without adjustment. | sion of maturities only, arranged in ; St. Joseph d’Alma Twp. ssc. cicleccscs, Oct 39, 1882 ‘ May ti s "yengas “ato'ea | Earnings in 1937 were equal to | Peps ceeceeas 
St. Joseph d'Alma Sc. Com, Feb, 9, 1933 8.12% per share, based on the aver- 2,953,085 


funds accumulate interest cou-| February, 1934. Released from Trustees 
As of Amgqui with capital 752,417 779,453) age amount of capital outstanding | Secured by: 
Liquid assets Hear 


are paid, whereas in most| supervision a year ago. defa 
Minces no interest is paid until| Chandler, with funded debt of al, Yelsotot swan eheaed : ne Jetted charges Of #21219 in i907 and | during the year. This compared with | {79ui 20s i 
be default has been adjusted. If an| $126,200 defaulted Sept. 14, 1983. Re- thie group Seal GL.S00100, Ao in the | Grote manne = smreres moet | Aten 8 Se ee eae ee ee 
nancing providing for reduction in up | r were again paid at the rate of 5% 
in November, 1937. Plans for the 29 defaults listed to| case of those in Group II, interest incl udin income, tax reserve t ot woe per annum, requiring payment of 4,272,164 


adjustment is ae a — is 
itted to bondholders following | interest to 4% approved Oct. 20,/ Church Trustees St.. ‘ in 1 tatomttm: Ire ar © 
submi pp 20, St.-Jos. Riviére-| Group III are being prepared for) on these bonds at the current rates | in 1987 and 93.498 in 1996. not shown among| ee, 196 A tier deduction of $12,000! Estates acct. .......... catae 


a detailed survey and as soon as the | 1937. Early this year the municipal-| Bleue with funded debt of $75,200 | consideration of both the municipal-| will either be paid or consolidated 
Cash com-| ities and their creditors during the| at the date the refinancing becomes 


fnancial position of the oe ity. — from supervisi defaulted June, 1933. 

ity ensures that the municipality can - with funded debt promise arranged May, 1987. S .| current year. Outstanding bonds of} effective. ) 

neet obligations on its bonds regu¢ | $22,200, defaulted. August, 1992. Re- rt ENUMERATE AAMTNNTATTTTTMATTTTTTRTM TTT 
rly. arranged in November Group HI—Pians Being Prepared AF eee a Ie iT Lc 

Given below is the list of 23 de-| last provided for repayment of capi- , 

fiults which have been adjusted. A | tal and interest. 


‘ perusal of this list indicates that] Les Escodmains ‘with funded debt 1 , $ 
bondholders suffered only ~small|of $9,600 defaulted March, 1933,| interest at the rate of 3% for the A Dec. 20, 1935 
Jose. As at the date refinancing | Capital and interest repaid. ‘next 10 years; 3%% for the second | St. A e 1, ; 
was effective, all the interest due| Val Barrette with funded debt of| ten years and 4% for the ‘third 10- sseret 6-chensma be taerregnees sen cees : oa , ; 
was paid in full and regular pay-/| $11,800 defaulted July, 1933. Nojyear period. Supervision is exer- a 13, 
ments are now being made. The| change made in interest rates and | cised. Ri StauBin:: s.: casts scnbhes céhensde ; . 
list follows: maturities. Commission released its| _ Bondholders Approve Plans —_| St. Miciel-de ni - 1, 1994 ! | 
b> 4 ° 7 2 
b Mar. 
Twp. 


La Tuque with funded debt of/ control in March, 1937. Plans for the fiv> defaults listed 
ASSURANCE COMPANY OF CANADA 


$700,250 defaulted August 2, 1933." Cap Chat with funded debt of! in Group II have been approved by 
HEAD OFFICE MONTREAL 
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ported for Janu- THE F ‘oO RO N | O . € Ste, Anne-de-Chicoutiml s...ss...0: July 13 
GENERAL TRUSTS |" =! = 
° Apr. 10, 1933 
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if the|ment Riverbend and Ile-Maligne 
‘ eee nt be mg are asked to provide sinking funds 
approval ‘to plans, final ratifica- | to retire the whole of the bonds in 
Pro fit and Loss Account tion is linked with the plan for St.! this groyp by 1967. 
: ‘ 


For the Year Ended 31st December, 1937 ‘Group IV—Plans Accepted by Bondholders | A FEW FACTS 


Balance brought forward from 31st Dicember, 1936. : Date of Funded Coupons 
en ee ene THE REPORT FOR 1937 


Net Profits for after deducting t 
Auditors advertising, rents and all other charges. ..+:.srsesssteeress--s ) ’ s it Feb, 2, 1999 same June 1, 199 ; 
| sa ; 29, ' vile reveals another year of successful operation, Impressive 
APPROPRIATED AS FOELOWS: 370,300 increases in Assurances in Force, New Paid For Life 
Quarterly Dividends Nos. 163, 164, 165 amd 166.......--ysessersereeareseosereerons 
Amount provided for Federal, Provincial and Business Faxes....is.issrvssis. * hl certain situations, having a Assurance, and Assets, mark the continued progress of the 


Oct. 29, 1932 ~ 24,400 Dec. 1, 1931 
Amount written off Office Premises..............:sssssseesnsonpenennsserentsnnves ceneneotinnes ,000.00 Plans for: the eight corporations | bearing on the solution, have been } 
C008 CORO OS ESE SE EODE ESE EES EDS ESOT ELEOSOES ES EOOE EER OET eRe eter erence: Pare eeeneee seers . in Group Vv cannot be submitted clarified, Company. 
n> 


ee eS ——— Gtoup V—Refinancing Delayed } 5 
Balance Sheet, 31st December, 1937 . . Date of ot ° MORE THAN A MILLION PEOPLE 
| ASSETS ees : i co-operate through the service of the world wide otganiza- 

CAPITAL ACCOUNT: Wii; : : . : 
OSce Promieas abt Gels: Denoels: Veulel ot Tuba: Be tion of the Sun Life of Canada, for their mutual protection 
Saskatoon, Calgary and . 23, ‘500, May 1, against hazards common to all. As the Company grows, 


May 17, 1933 227,800 Jan. 1, 1931 


R Orsawa, Wi Vancouver $ "6. St. 
ents due . y " - ¥ : F . . . . . ‘e 
Real Estate held for sale. 592.22 Macamic the greater is its contribution to public well-being. 
Mortgages: - i é P . § 
Princi ) ke: me, | 
: im > 1] SUN LIFE POLICYHOLDERS, 
The eleven defaults in Group VI, | corporations in this group are heavy Hy 
in relation to their valuation and in i for the most part, are people of moderate circumstances, 


Agreements for Sale: ee ee | with debts totalling $1.1 million, ei 
: ipal waccensssteaiiavee 325,309.92 ; ‘ . : s represent the more difficult situa- view of the position in which their I ; , 5 
ratepayers find themselves at pres- | and each policy is a petsonal and family asset which not’ 


rinct esses enessnpeepersnceonnasonees 
Interest due and @Ccrutdier.-cscssssssiome-, 6,013.23 A ens eit “Witch ‘the  Cantblesion 
331,323.15 has to deal. Debts of the municipal ent, It will probably be some time | * Y . y ‘ : 

$26,779.64 —_—_—____1______— before these defaults are adjusted. only provides for security, but is also a pattnership in one’ 


201,399.32 Group Vi—Worse Defaults ae id’ ; + ; 
193,500.00 Dave of Funded Coupons. | of the world’s greatest co-operative and profit-sharing 
4 . . 
606.50 $ enterprises — Life Insurance. 
Apr. 15, 1932 
44,124.87 


Bonds 
> ad SOCKS. ..cores-censsessscesssceees 9,862,68 ile , 
ransfer Fees receivable ........».s0s+0s2 te cdadtachiterbdindasnsathsetiaioontig . C, y 13, , - 1, tas 
in Chartered Quebec ¢ Jan. 8, 1938 ; May i Hi} e@eee AND FIGURES 


Cash Bak. ..cccesssveorseresrsersiasisenns 154,869.71 
155,474.71 St. 22, 
: : ‘700 rh . Assurancc. .. Ferce, December 31st, 1937 $2,896,589,103 


4,849,626.47 : 
GUARANTEED TRUSTS ACCOUNT: | : June 14, tna? 10.000 Nase | New Assurances Poid for during 1937 - 250,064,011 
| Payments to Policyholders and Beneficiaries 


oe $13,162,406.13 : aa | 
774.562.43 TOM) <o, sysenerersvereons Sdonavoedsene 1162, , | : : 
I During 1937.- = = = = = « 76,203,342 


Dominion of Canada and Provinces of Canada Bonds....... | . | Since Organizeti ie 
Canadian Municipal Debentures. wes’ 2,992, ‘ rgan on - -* 1,122,307,344 
income Tax Problems | Assets, December 31st, 1937. = - 831,291,743 
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Debentures, Bonds and SO nn 1 , 
ciples of Capadasvarnnrwne nnn SNM Exemption for Clergy ine, s, ouseteeper ov servant! is] il Liebilities = =~ = = = = 901,173,835 
7 176,382.47 Thanks to a note which I-saw in | ° rarest en tet til! 
; The Financial Post stating that | (l#us®. you have it vec 2 | Poid-up Capitel- - = = = = 2,000,000 
clergymen maintaining a house tlement. Unfortunately, it is unlikc- . 
1,316,296.54 and employing a housekeeper ly Re os wis be able to recover. |||. Surplus and Contingency Reserve - 28,118,208 
19,760,819.47 could claim a householder’s ex- e $32.76 which you claim was over- : 
: paid in 1935. When a settlement has r All. standard plans of Life Assurance for individual or group protection 
ESTATES, TRUSTS AND AGENCIES: empticn, I bave just received 4 | no been contested within 12 months, | Je aleble through the SON LIFE OF CANADA. The seroice of tbe 
SUN LIFE OF CANADA is world wide and representatives of the 


Investments’ and Cash in Chartered Batak. .........:-.-s-wsse .- $ 83,989,499.58 return of $27.22 from the Federal | 11. tax department, by statute, can- 1 
Income Tax department. In 1931 | 4+ reopen the case. iil Company are always ready to offer expert advice and assistance. 
+ = é 


es valiies 128,901,931.54 
ae Sera eats we 
| §237,501,877.06 | coyreieste ot he Memorial Window i The Annual Report will be mailed to all policyholders, 
LIABILITIES | nag sar ay gg pla Would it be possible to deduct | yt " Others may obtain « copy upon request, = 
: the cost memorial windows | , ead 2 
CAPITAL ACCOUNT: oo hag ee Coe ee one ioe os3, $2133, on | donated to a new cemetery chapel A 
.$ 3,000,000.00 1934, $32.66, and in 1935, $32.76, | here from our income tax report? 
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Reserve Fund seapsonpsvonepsoesesosslindanuniae conse hersord vonedteaetbpnsonnteoonuneness®, . a total of $131.86. Did the a 
Dividend No. 166, due 193B...sesnenarersnsoneresneenen a : lergy- | -Memorial windows for such a pur- 
S at af” ome: Serres | Carey pose would ap to be covered by 


Reserve for Federal TAB e8. nce te a | pplied 
= enseeneeecesanoneneserses 4 a aw only ae ch ties the “donations” clause of the Income 


other years. If it did, is it too 


GUARANTEED TRUSTS ACCOUNT: > —w ipte te piety Mts: Seca be ube, bowreden, chad you 6- 
Funds held under Guaranteed Investment Certificates........ it would appear that the exemp- seas dao epealgt Seay Pel payeens 
ted in 1931 was|. . 
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P. Hl. Scowen as Menesee 
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Engineering’ Activity Main 
Factor in deprived. -—— Decrease of $500,000 - 
in Residential Building _. 


c ‘. Increases in business building and 
ensineering types of construction 
‘were chiefly responsible for the 38% | P 
advance in Canadian construction 
activity last month in comparison 
with. January, 1937, it is shown by 
Getailed analysis. of the contract 
award totals issued by MacLean 
Building Reports. 
A rise of $1.2.million was registered 
-by business’ building, with hospital 
construction up $700,000 (including 
contract for $350,000 mental hospital 
power house at St. Thomas, Ont.), 
public building projects up $400,000, 
and warehouses up $200,000. Engi- 
neering construction showed an in- 


> . crease of $1.5 million, with rises of 


$983,000 in sewer and watermain 
projects and $845,000 in general 
engineering work offset by decreases 
in bridge and roadway building. 
Together with a small rise of $300,- 
600 in industrial building, the busi- 
ness and engineering advances total- 
led about $3 millions, A decrease of 
$500,000 in residential building left 
the net increase at $2.5 millions. 


Relief Works Off 


Total of contracts awarded last 
month was higher than in January, 


————— 2 


1987, but below those for. the. same 
month in 1935 and 


probably accounted for by the stimu- 
building activity 


This is| 


of the gov-| - 


10.2 
13.6 


1935 eerrteeee 
1936 ef oe eee 
1937 eeereeeee 6.6 
19ND ksi eka Bok 
The report for last month was 
featured by a decrease of nearly $20 
millions in the total of construction 
reported»as contemplated, in com- 
parison with January, 1937. The de- 
crease was made up mainly of sub- 
stantial drops in totals of engineer- 
ing and industrial projects planned. 
The comparison in regard to the four 
main classes was as follows: 
Construction Contemplated in Canada 
—January— 
1938 1937 
($ 000) 
5,292 
8,842 
5,564 
22,247 
41,945 
Below is complete table comparing 
contracts awarded with figures for 
January, 1937, an the final month of 
1937. 


ce 2065 
; 6.347 


Censtruction Contracts Awarded in Canada 


January, 1938 
N 


Apartments 
Residences 


Total residential ....++ 


osp ientd 
Hotels,. clubs °.. 
Office buildings . 
Public buildings .. 


Total industrial 


Bridges ; 
Dams, wharves ... 
Sewers, 


Steel of Canada Plant 
Programme on Schedule 


From Gur Own Correspondent 

MONTREAL.—Steel Co. of Can- 
ada’s programme of plant improve- 
ments continues in keeping with the 
scheduled plan and completion of 
the work in March is fully expected, 
according to a brief announcement 
tnade by Ross H. McMaster, presi- 
dent of the company. The recon- 
struction of the Benzol Department, 
destroyed by an explosion last De- 
cember, will be finished in another 
month. 


DO YOU ENJOY 
BREATHING DUST? 


Twelve hundred times each hour you and 
; your employees breathe thousands of 
particles of dust through your nose or 
throat and into your lungs. 
This causes throat trouble. 
more prevalent — health is vunder- 
mined. GET RID OF DUST. Install 
an ELECTROHOME Portable Air Con- 
=slitioner and enjoy fresh, moist, healthy, 
~axhilorating “mountain gir.’ * Electrohome 
=semoves dust, germs and pollen and circu- 
lates clean air for greater efficiency and 
- better health. 


Colds are 


The “Master” model, in attractive oak 
cabinet particulorly suitable for offices 


ond general commercial % 59 50 
. 


Other Models from $29.50 Up 
(Prices slightly higher in Western Canada) 
No installation—just "plug" it in. 
Seld by leading stores, 

A PRODUCT OF . 


Dominion Electrohome Industries, Ltd. 


Kitchener-Tercnte-Montreal-Winnipeg 


ELECTROHOME 
PORTABLE 
AIR CONDITIONER 


Amt. in $ 
363, 

1,945,900 

2,309,400 


91,600 
97,800 


January, 1937 
No. Amt. in$ 


21 520,500 
741 = 2,311,400 
762 


ber, 1937 
Amt. in $ 

161,500 
2,551,800 


2,713,300 
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1,268 10,763,600 
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Construction 


World 


Building Deterrents 


A slightly different slant on fac- 
tors which are holding back residen- 
tial construction and thus having a 
serious ‘effect on construttion gen- 
erally, is given by a recent survey 
by the National Association of Real 
Estate Boards. Many analysts of the 
situation denounce high taxation or 
high construction costs as the villains 
of the piece, but the association was 
advised by its member boards that 
the chief deterrent to home building 
was “lack of confidence in the fu- 
ture.”. Among other factors cited 
are: y. 

High costs of materials and 
labor, coupled with an uncertain 
outlook with regard to labor opera- 
tions. 

Scarcity of operative builders 
with adequate capital. 

Reduced buying power and un- 
certain business outlook. 

Cost of available land and fears 

of taxation burdens, 
= * - 
Modified Prefabrication 

An alternative to complete pre- 
fabrication of small, low cost houses 
has been evolved by the Great Lakes 
Steel Corp. It is designed to over- 
come some of the chief problems met 
by promoters of housing production 
systems for, which virtually all ma- 
terial unitsewere prefabricated. Such 
problems include the transport costs 
on prefabricated units for complete 
houses, high labor costs for specially 
trained erection crews, and hostility 
of local builders. As reported in a 
tecent issue of Architectural Forum, 
the Great Lakes Steel plan involves 
prefabrication of only the skeleton 
and internal framework of a house, 
calling for about two tons of steel 
per house. To the framework are 
attached plywood panels which can 
be turned out by local lumber yards, 
at low cost where large orders are 
given. In attachment of the panels 
and erection and finishing -of the 
house, the local builder is guided by 
detailed specifications issued by the 
steel company. 

The completed houses are attrac- 
tive looking but small, being one- 
story units measuring 23% by 25 feet 
with living room and two bedrooms, 
and no basement. The cost per unit 
is estimated at $3,600, including $2,- 


-+500 for the house itself and items 


for land, financing, stove and refrig- 
erator, and profit for contractor and 
‘realty broker. 


C04 VICE-PRESIDENT 


Cecil ‘H. Gunn, of John Gunn -& 
‘Son, Winnipeg contracting firm, who 
was chosen vice-president of the 
Canadian Construction. Association’ 
at the recent Quebec convention. He 
succeeds the late some Wilde, of 
Toronto, 

Photo courtesy, “Whe's Who in Canada.” 


Quebec Is Eliminating 


On | 

eee ied 
tuation caused by i 

Sours insistence on retiring 
a two-year term in office, and 
deaths not long before the conven- 
tion of Vice-president Joseph Wilde, 
of Toronto, and William Nonnenman, 


More Level Crossings | and 


From Our Own Correspondent 

QUEBEC—Elimination of railway 
level crossings .features Quebec's 
highway programme for the second 
year of a five-year plan. 

During the last 12 months a total 
of 18 level crossings were elimi- 
nated by byilding tunnels or bridges 
or by rerouting the highway. The 


hopes to have work completed by 
the opening of the 1938 motoring 
season, Several others may be un- 
dertaken later’ fn the year. 


Roofing ay my 
An increase of 21% in production 
of ali forms ‘of asphalt roofing: in 
Canada during 1937 is reflected by 
a report issued by the forestry 


300 | branch of the Dominion Bureau of 


Statistics. 


ada, built by his firm under his 
direct s on. . These include 
the Royal York Hotel and Canadian 
Bank of Commerce Building in 
Toronto and the Chateau’Frontenac 
Hotel in Quebec. He is now directing 
completion of the million dollar 
structure which will house the Globe 
& Mail, Toronto newspaper. 
_ BMC. Graduate 

The new head of the C.C.A, has 
spent all of his active life in the 
construction industry, chiefly in the 


Gill University, he went through 
Montreal High School and Royal 
Military. College before turning to 
the engineering course at McGill 


C. D. HARRINGTON 


whith led him into the building in- 
dustry. While at university, he made 
particular study of the problems in- 
volved in the composition and struc- 
tural use of concrete, and in 1907 
Was engaged by the contracting firm 
of Byers & Anglin as a concrete 
specialist. 


He worked for this and other 


| Million liar lar Post Office 
Leads List of Spring 
; Projects 
An active construction season in 


lease cel of soune 42.5 mill be 


buildings going up. 


Joaugaing te Way te new, pot 
ne a tut ee ao satlionn” 


hich will cost $1 million. 
hostelis to be erected, 


Tod gui00 hotel is to be erected, 


ent of National Defence, 
will cost $150,000. 


” Following is a list of: projects} 


slated for this year: 


firms while still at McGill, and dur-| be 


ing this period and after graduation 
gained a wealth of practical experi- 
ence as engineer and building super- 


intendent on a variety of projects in ed 


eastern Canada. When the firm of 
Byers & Anglin was dissolved, he 
threw in his lot with the late J. P. 
Anglin and served with Anglin’s Ltd. 
up to the time Anglin-Norcross Corp. 
was formed. . 

With a vigorous personality and 

pronounced opinions on a broad 
range of subjects affecting the con- 
struction industry, Mr. 
won close attention at the recent 
C.C.A. convention with his “keynote 
speech” on construction costs and 
theit effect on the industry. 


This Construction Anaemia 


Compared with the revival of 
other major industries in the dur- 
able goods group, the recovery of 
construction in Canada has been 
Slow and uncertain and is still con- 
siderably below what is regarded 
as normal, Admission that at least 
some of the blame could be at- 
tributed to lack of leadership and 
unstable conditions within the in- 
dustry came recently from F. G. 
Rutley, vice-president of The 
Foundation Co: of Canada and 
immediate past-president. of the 
Canadian Construction Associa- 
tion. His analysis of construction’s 
troubles, embodied in his presi- 
dential address at the association’s 
vein Quebec, is briefed 

elow. 


" ‘By F, G. RUTLEY 

Immediate Past President, Canadian 

Censtruction Asseciation. 

‘What is the reason for construc- 
tion behind the other major 
industries in Canada? 

The answer to that question is the 
path to a brighter future for Canada. 
By ministers of the Crown, bank 
presidents,- economists, industrial- 
ists, and from every economic source 
the assertion is made that the crucial 
factor of complete recovery is more 
construction—and figures prove it. 

It is quite apparent that insuffi- 
cient capital.is being invested in 
building, and it is just as apparent 
that this capital is being invested 
in other channels or is lying unused. 
Why? I would list the main reasons 
as: 


1, Ruinous taxation, especially 
realty taxation and the basis 
upon which real estate is taxed. 

2. Lack of confidénce of the pub- 
lic in the future. 

3. Insufficient earnings of a large 
part of our people. 

4. Unemployment relief costs. 

5. Interfering legislation pertain- 
ing to mortgages on property. 

6. The changing attitude of the 
people toward housing require- 
ments, 

7. Lack of low interest money at 
rates prevailing in other coun- 
tries. 

8. Lack of funds to instigate low- 
cost housing and slum clearance. 

9. Lack of leadership and unity in 
the construction industry. 

Without the shadow of a doubt, 
the present unduly high taxation on 
improved real estate, the tendency 
of realty taxation to increase, and 
the method in Canada of comput- 
ing taxation on thé assessed capital 
value only, is the greatest deterrent 
to more construction. Inadequately 
controlled costs of unemployment 
relief add to the tax burden. 

Investors Nervous 


The present unsettled state of the 
world, the peculiar state of affairs 
in the country to the south, and the 
many experimental legislation actions 
now being undertaken by the dif- 
ferent provinces in Canada, all tend 
to retard business and to make the in- 


‘vestor nervous, To invest ina building 


it is necessary to have assurance ofa 
fair return.-Many prospective build- 
ings ofall kinds are being postponed 
| through lack of confidence that the 
‘tnvestment will pay ge return, 
This condition can only be righted 
,in time but is, without doubt, a 
‘main reason for ‘the lack of major 
investment in building. 

The moratoriums passed by the 
different provinces on mortgaged 
properties no doubt affected the 
prespective investor in buildings, 

sett It is to be hoped 
that the reason for these la 


Mass Production by 


Large Groups Seen 
As Possible Tonic 


lived into the present loan and 
mortgage companies. 

Under present conditions it would 
be extremely difficult to amend the 
Interest Act. The building society, 
however, is such a sound medium 
for providing capital to invest in 
housing, that we should continue to 
press upon the Government the de- 
sirability. of making the building 
society a commercial possibility at 

“ne Em 


the 
New. Tastes in Dwellings 
"I believe recognition must be 
taken of the changing attitude of a 
great number of people on the/sub- 
ject of housing requirements, Most 
of the new generation is ¢vidently 
content with a much smaller living 
space and, consequently, a much 
cheaper living space, in order that 
they can enjoy more recreation and 
freedom, whether it be in the form 
of travelling, sports, motoring, a 
summer camp or a ski shack, In 
the United States thousands of 
people are literally living on wheels 
and apparently have no permanent 
home,. but travel with the seasonal 
change in climate. 
This evolution in the requirement 
of living accommodation is 
but no doubt has tended to decrease 
the amount of: capital invested in 
housing. The tendency of the future 
would, therefore, seem to be toward 
cheaper but attractive houses, For 
this reason, I take exception to the 
claims of these economists who 
point to the tremendous backlog in 
the residential field. The backlog is 
there; but the amount of money 
spent in the future per room will be 
much less than in the past. 
Unfortunately, construction is a 
plea petometie article and the 
acklog does not need to be taken 
as quickly as a consumable arti- 
cle. Therefore, while the demand 
for living accommodation is increas- 
ing daily, I cannot agree with the 
many figures that have been pub- 
lished as to the amount of money 
that must be spent to catch up with 
requirements. 
Low-cost Housing 
In Canada, as in other countries, 
there is a big demand for low-cost 
housing. In other countries this de- 
mand has partially been met by 
state aid. In Great Britain a large 
number of low-cost houses have 
been built by private capital 
through the building societies. With- 
out Such institutions a new country 
like ours would seem to depend on 
some form of state aid or do with- 
out sufficient low-cost housing, and 
most certainly. to do without slum 
clearance. 
Inefficient Methods 


es ww 


known as the “incompetent con- 
structor.” Anyone can start up as a 
contractor and, as a consequence, in 
very many cases, the result is a dis- 
grace from every angle, but ghietly 
from an economic one. 

One reason for inferior workman- 
ship is that the construction buyer 
too often lets his work on a price 
basis only and does not measure the 
price with the ultimate value, there- 
by bonusing poor workmanship 
and incompetent managerial ability. 
The subject of educating the buying 
public to let their work to reliable 


Department of Public Woerks,, Ottawa, 
has ordered plans drafted ‘for 


1 office buil at Ottawa. | , 
. ee pee ding 


projected will 
ing post office quarters on Sparks Street. 
—— a Express Co., _—_ 
rovements to the premises in Montreal, 
t. age dB = 


Co., auxiliary u 
Classon Raitting’ Mills Ltd. and Quebec 
seen Sor which cha teeaaemenene eos 
ae w 
spend $75.$100,000 to erect 
Peditions to their textile: mills; for, lease 
by the firms. 
eet = Milk Preducefs Association 5 
templating construction 
four milk de depots at estimated cost Ss 


$80,000. 
Sisters of Loretto, Niagara Falls, Ont., 
enlisted the visory 


t of 
Academy destroyed by fire on Jan. 6. It 
will cost $250,000 to reconstruct the school, 
eee Wee te a 


ae Perreault, Sudbury, plans construc- 

tion of a arg apertment building there, 

can induce the city council to 
lay down eonaeiethe and sidewalks in the 
vicinity of the site. 

Projects reported by Engineering & Con- 
tract Record recently include: 

Mountain Sanaterium (Hamilton) direc- 
tors 7 early construction of a $250,000 
addition. 

Department of i Werks, Ottawa, 
has ordered plans drawn for 


general and trade contractors, and | posal for constructi 


to appraise value and not price only, 
is onefield that has been 

by ‘our industry, but so far lack of 
funds. has prevented) this education 
by this association from becoming 
possible. 


Cie de Tabac Jaune, J Que., are | tion with huge paper mill and power — 
for Se t. 


making plans $75,000 fac- 
tory on site yet to be 


at the 
Ontarie Paper Co. will build 200 houses Crow’s Nest Pass Coal Co., Fernie BG 


this year at Baie Comeau, Que., to pro- 


spend $200-$300, 
vide employees’ living quarters in connec- replace tipple and equipment destroyed by 


savings have been made in 


ee enar ke ais cal ok-cur ouite 


the 
and 


particular ys, 
and cements best suited to cupola, kiln 
furnace. 


in recom- 


Marks otiaeie sontetie se te cenearane 


and those of other manufacturers of 
established reputation whom we repre- 


sent. 


Heat plays havoc with ineffective 

refractories, and it is the task of our 

sales engineers to see that the right 
ommended. 


than sell any one product 


do more 


. they 


provide a complete refactory service. 


Much has been written and stated 


recently of the extravagant and ex- 
tensive methods of construction. 
When one boils the criticism down, 
it all revolves around housing and 
much of it is warranted. Housing 
construction is inefficient and there 
is an enormous field for mass fac- 
tory production of what goes into 
a house. 

It is not oe to say that no 
thought has been given to more 
modern pontine methods and to 
mass productiom, All over the world 

has been 


OVER 3,000,000 F.8.™ 


“OSMOSE” treated timber used in Canadg 


— PRESERVING CO. 
Loot ee 


NATIONAL * 
STEEL CAR Corporation Limited 


Modern Builders of Railway Passenger Cars 
—Freight Cars—Street Cars—Air Dump 
and Industrial ‘Cars of all déscriptions. 
Automobile Chassis Frames and Parts — 
Steel Pressings — Forgings — Drop Forg- 


ings. ‘ 


Manufacturing Agents for LaPlant-Chocte 


Mfg. Co. Inc., Cedar 


Rapids, Ohio, leading 


manufacturers of tractor equipment for earth 
and snow removal, 


HAMILTON, ONTARIO, CANADA 
437 St. James Street 


Last year 140. houses 


000 in the spring to 


MONTREAL 


fire at Natal, B.C., with modern steel and 


unit. 

. H. en Larder Lake, Ont, plans 
to rebuild hote I destroyed by fire in Janv- 
tee cost of new building # 
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The Diamond King's Great Scheme 
Makes Leaders — but More Leaven 


By R. A. McEACHERN 
Staff Writer, The Financial Post . 


Do Rhodes scholars pan out? Do most of 
them end up as professors or radicals or both? 
“ would Cecil Rhodes feel about the result 


his great plan? 


‘aes year since 1904, some 70 C 


American, South African, New Yesland A Aus- 
tralian and German youths are hand picked, 
endowed with $6,000 and sent off to Oxford 
University with towering reputations as dem- 
ons of the examination a the athletic field 
god the salon. 

Rides himself would siever have been 
glected a Rhodes scholar. He was no scholar, 
no athlete. He lacked most of ‘the qualities 
of mind and heart which he carefully stipu- 
ated must characterize beneficiaries of his 
largesse. 

eee 


Outside Participation ‘ 
He made his last will around the turn of the 


@ present century, but he thought there were 


stil] only 13 colonies in the American Union, 
At least, so some of his biographers claim. 
That mistake has resulted in sending to Oxford 
every year almost as many Americans as stu- 
dents from all of the British Empire. 


And the chief aim of the scholarships was 
{o tighten the bonds of Empire and put the 
seal of an English training and outlook on the 
future makers of Empire history. 

The Germans got in on the scholarships be- 
cause of a business deal Rhodes made with the 
Kaiser. The tycoon wanted communications 
concessions through a German-owned African 
territory. The offer of scholarships helped to 
swing the deal. During the War, no gscholar- 
ships were allotted to Germany, but they were 
revived shortly after. 

Of course, Rhodes wanted some Americans 
to undergo the Oxford experience, to taste 
leisured learning in historic walls, to savor the 
finest flower of culture which, Rhodes was con- 
fident, could be found only in England, only 
at Oxford, 

Along with others of his timé, Rhodes had a 


dim hope that the breach between Great Brit- ° 


ain and United States might be healed. Fail- 
ing that, some kind of “union of the English- 
speaking world” was just around the corner. 
His scholarships would help. 


Napoleon of Empire 

Of one thing he had no doubt. He was con- 
fident that the British people were superior 
to any other race or nation that had ever in- 
habited the earth. Early in years he selected 


Sior himself one aim to which he proposed to 


devote his life — the governance of the world 
by the British race. 

“I give myself 4,000 years,” he frequently 
declared. He was astounded when the courts, 
governments, press and people turned wildly 
against him as an avowed instigator of the 
Jameson Raid, which led straight to the Boer 
War. One of his recent biographers says: 


“He thought of himself ae equal to the 
Almighty. He imagined, like Napoleon, that 
human laws of decorum and morelity did not 
apply to him, that he was invulnerable and 
invincible.” 

Rhodes wrote six long wills in his lifetime. 
He liked doing it.. The first, in his early 
“twenties,” was to have established a kind of 
Jesuit Order for the propagation of Empire. 

The last, creating the Rhodes Scholarships, 
Was “giving himself 4,000 years.” His name 
was already emblazoned on parks, mines, 
diamond cartels, forests, public parks, build- 
ings, railw, ays and railway stations—and wars. 
Now, it would illumine all civilization. 

‘The Rhodes scholar is a man who once had 


Clarence Campbell is a la hanes 
a ‘crack Notional Hockey 7 rare oy 
preference. Here he is “wrapped up” in sport. 
a brilliant future,” is somebody’s epigram, A 
recent Rhodes biographer says the. scholar- 
ships “have not yet produced an outstanding 
man”; that instead of Empire building they 
are “pleasant mediocrities,” or take up teach- 
ing. 
Teachers were not the men Rhodes saw. as 
his successors. In making a-bequest to Oriel 
College, he warned: “As the College authori- 
ties live lives secluded from the world and:so 
are like children, as to commercial matters, I 
would advise them to consult my trustees as 
to the investment of these various funds.” 

But Rhodes got teachers. Of the 232 Can- 
adians who have been Rhodes scholars and are 
out into life, by far the biggest group are 
teachers. Some of them ‘are distinguished 
figures in the world of learning. Others are 
professors. Others call themselves. school- 
masters—almost without exception in private 
preparatory schools. ‘. 


Who's Who of Scholars 
Here is the list roughly grouped: 


ne eeeeeeeeeseeeeeeeeeeeeeeeese 
Business eeeeeeeeeeseeeeeeeeeeeseesee 
Finance sbwedoccbocodadenseoveseces 
Journalism eeeeeeeeeeeeeeseeeeseoeere 
Church 
No great men? How many great men has 
Canada or United States turned out in the 33 
years since the scholarship began? 
' Here are some Canadian Rhodes scholars: 


Thane Campbell, premier of Prince Edward 
Norman M. Rogers, fedéral minister of labor. 

W. Gladstone Murray, general manager, Can- 
adian Broadcasting Corp. 

J. ae McNair, attorney general, New Bruns- 


oa a eae Winnipeg 
Free Press. 


ne hen L. R. Sherman, Bishop of Calgary. 
Marius Barbeau, ethnologist, National Mu- 
seum, author. 

Corbett, dean of law, McGill University. 
J. M, Macdonell, general manager, National 


3. M Minifie, foreign correspondent, Herald 
EV. Gordon, dean of arts, Univ. of Man- 
J. Sing Gorden. ren: of Fellowship for 
HT. Logan, propa Partridge Farm schoo, 


/ 


Mr, See eee Stebbdadall beat of appeal, 


Lt.Col G. S. Stairs, barrister, Montreal. 
David Lewis, national secretary, CCF. 
Graham Spry, defeated C.CF. candidate. 
Principal ‘T. W. L. McDermot, Upper Canada 


coon SS ES 


Seeeeeereeeevaesoevesceeeeoeece 


John Reid, former dean s ‘i 
Univ., now of external 
F. R. constitutional law, Mc- 


Professor Chester Martin, Univ. of Toronto, 


All these are Canadians. Here are a few 
of the others 


Morley, columnist, 
agro es 


Dr. Wilder Penfield, world famous neurologist, 


now at McGill. 
Stanley Hornbeck, chiet Far Eastern division, 
J. K. Watkins, Detrait’s chief of police. 


What Have They Done? 
Do Rhodes men turn up in later life as 


secretaries? Some do. H. R. L, Henry is Norman MeL. Rogers is Federal Minister of Mr. Justice N. 8. Macdonnell is member of the 
Supreme Ontario. 


private secretary to Prime Minister Mackenzie 
King; Charles Bilodeau, to the minister of 
mines and fisheries; John Ross McLean, to the 
Canadian High Commissioner in London; 
Thomas L. McEvoy, to the Chief Justice of 
Canada; Douglas A. Skelton, permanently 
attached to the Bank of Canada, is secretary 
to the Rowell Royal Commission. 

Canadian Rhodes scholars have written 150 
books, Americans over 450. A few Rhodes 
men are jobless, but a Rhodes man has never 
been hanged. Most are conventional in poli- 
tics, a few tinged with pinkism. 

Take an equally large group of better 
students from any big University. By and 
large, the Rhodes men will show at least as 
good, and generally better, achievement in 
adult life. 

Politicians were not the primary aim of the 
, Rhodes plan. On that, the historians are‘now . 
agreed. Rhodes himself was not over en- 
dowed with respect for the politician. He had 
far more faith in the “public service” perform- 
ed by the determined, busy mind with the big 
money bags. 


The Rhodes Trust 

Applicants for the Rhodes favor have spe- 
cific qualifications to provide. Literary and 
scholastic attainments are to count for 30%, 
Achievement in sports is to count for 20%. 
“Manhood, courage, truth, devotion to duty, 
protection for the weak,” is to count for 30% 
and instincts for leadership to count for 20%. 


In each province of Canada, with the excep- 
tion of Prince Edward Island, there is a selec- 
tion committee, made up roughly half of ex- 
Rhodes scholars, half prominent citizens with 
educational interests. The candidate makes 
his application. The committee gets confiden- 
tial reports from professors and others. The 
student, who must be unmarried, over 19 and 
under 25, is questioned about himself, his 
views, his hopes. It doesn’t help to be an 
Imperialist; One successful candidate ad- 
mitted he was a Communist. 

What comprises the Rhodes trust has long 
been a carefully guarded secret. Gossip says 
that South African gold mines and diamonds 
still form a big. part of it. During the war, 
it is said that income from the trust was hardly 
enough to. carry the burden of supporting in 
Oxford some 200 students at $2,000 per year 
each. Since the war, the fund seems to have 
prospered greatly. A magnificent memorial 
house has been erected in Oxford as headquar- 
ters for the trust. A ‘large grant has been 


‘made to the Bodleian library. The trustees, 


it seems, are doing well with their trust. 


eee 


The Oxford Standard 


- . Different standaras of happtmess, of success 


in life, the quiet life of Oxford does usually 


give. Sometimes it also gives an uncertain ~ 
English accent and an affection for loud, 


_ baggy tweeds, Back home in'the “the colon- 
fies” these testimonials to culture are not al- 
” ways appreciated. 
Sometimes the scholarships make victims 
, of their:charms. There have been recipients 
‘ who returned to dream through the years 
waiting for another “angel” who would pro- 
_ wide for all: worldly needs because the ‘alum- 
«vmus is a decent fellow, ‘highly cultured and 
_ ‘ipso facto, a great potential contributor to the 
world’s intellectual riches. 

“Yes, I found it pretty hard to toughen up 


' and realize that I had to stand.on my own 
_ feet,” one 


highly successful Rhodes ‘man ad- 


ire 


ular and I don’t know that it ever will, But 
at least it does produce a small leaven of men 
in the dominions, the United States’and Ger- 
many who haye a wider, saner and gentler 
outlook on life than they had betere: I think 
that’s worth while.” 

Taking wives and families of the Rhodes 
scholars, there are some 5,000 people in the 
world whose lives have been happier and rich- 
er for the diamond king’s bequest. In nearly 
every.line of human endeavor there are 
Rhodes men bringing to it, if not better minds, 
at least a more mellow culture. 

A recent review of the achievement of 
Rhodes men from United States made by 
Scribner’s Magazine gives the same. general 
results as in Canada, “Few are rich and few 
are internationally famous, but they probab- 
ly have given a better accounting of their 
talent than an equal number of men chosen at 
random from the alumni lists of Yale and 
Harvard,” the Scribner’s article states, “They 
pay their bills, they have substantial reputa- 
tions in their home cities and-more than & 
hundred of them are represented in. Who’s 
Who,” 

As in Canada, most of them. are teachers, 
“College professors dominate many of the 
selection committees and they like their own 
kind,” the Scribner’s writer concludes, But, 
for United States, he is inclined to welcome 
that result. 

“The important influence exercised: by the 
scholarships has not -been in political matters 
but in education. Rhodes men have been in 
the vanguard of the revolt against the machine 
methods of many of our larger universities, 
quantity production of half-educated bache- 
lors of arts and bachelors of chiropractic.” 

How would Rhodes regard the success of his 
scheme? Many indications are that if he 


Court of 


could, he would come back to earth and smash 
the scheme to smithereens. 


He wanted Empire builders and Imperial-— 


ists. 


“I don’t think he got very many,” a Rhodes 
man said. “Most of the fellows come back 
with admiration for some aspects of British 
life, but three years there make one realize 
the difference as well as the similarities. I 
think most of us become more enthusiastic 
Canadians, Australians or South Aficans, It 
makes your own -country more important, 
more worth while.” 


“T never liked Englishmen and I never will,” 
another Rhodes man glared. 


Rhodes wanted spiritual and material heirs, 
magnates of the future. He hasn’t got one, 


Rhodes forgot that he himself could not 
have secured one of his own scholarships, 
that magnates are not the good scholars, the 
great sportsmen, the bearers of sweetness ani 
light and the leaders of men all rolled into 
one, He forgot that magnates, like himself, 
are the “unbalanced,” the individualists, He 
forgot that the nice balance between strengths 
and: weaknesses of character and intellect 
which makes the Rhodes scholar, seldom pro- 
duces the magnate of industry or finance. 


Gift to Civilization 


Rhddes forgot that his scholarships aoa 
get a large measure of quiet conformity— 
“good sorts,” all-round men, fellows who fit- 
ted in. Rhodes wanted colorful men, almost 
exhibitionists, non-conformists,, men who 
hacked and crashed their way through spec- 
tacular careers. 


W. Gladstone Murray is general manager of \ 
the Canadian Broadcasting Corporation. 


But the world is richer for the Rhodes 
scholars as they are, apart from. what they 
were intended to be. 

. The scholarships have done much to foster 
a spiritual union between valuable elements 
of society in Britain and United States, They 
have provided an invaluable leaven through- 
out the English-speaking world, 


Civilization is richer for men whose pace is_ 


a little slower, whose ideals, perhaps, are a 
little higher, whose minds and hearts have a 
little higher polish. 

The world has ample room for representa- 
tives of things like these: 

The brass inscription in Greek embedded in 
the floor at Rhodes House, Oxford, Trans- 
lated it reads, “No’smoking.” 

Or this. In Rhodes House there is a quiet 
chapel. It is a war memorial, unique because 
on its marble walls are inscribed the names 
of Rhodes men who died in the Great War. 
Unique in all the world because there, in al- 
phabetical order, are the:names both Allied 
and German, 


Canada Speaks — Sotto Voce 


By R. A. FARQUHARSON, 
Staff Writer, The Financial Post 


L. W. Brockington, genial chairman of the 
Board of Governors of the Canadian Broad- 


casting Corporation, last week discussed the 


problems’ of radio-in Canada over a nation- 
wide network. 

Mr. Brockington frankly outlined the finan- 
cial problems of the corporation and the steps 
that have been taken to build up Canadian 
programmes for the greatly increased time 
provided for Dominion broadcasting. 

During transition and development periods 
it was necessary, he suggested, “to accept*a 
restricted and selected number of so-called 
commercial programmes,” } 
Referring to United States commercial pro- 
grammes Mr. Brockington said that they had 
long been available in Toronto and Montreal. 
“Today a few, specially selected for their 
value as entertainment, come into your homes 
through your Canadian stations. For that 


of your stations and the improvement of your 
programmes.” . 
Pride in New Stations 

Mr. Brockington referred with pride to the 


mitted, “T think I just worked for the fun of regions 


‘forthe first few years. I soon found out, 
"though, that Thad Yo ook ater moe” 
_ One United States Rhodes scholar once com 


100-Watt Outlet Carries 
the Canadian Programmes; 
50,000 Watts for Imports 


States commercial programmes on the Can- 
adian network. 

But the two new stations do not carry Can- 
adian non-revenue programmes when United 
States commercials are available. In effect 
they are a separate part of the Canadian sys- 
tem, closely allied with the N.B.C, The corp-. 
oration has discovered that they cover “the 
strategic centres of broadcasting” and their 
percentage of United States content is an en- 
tirely different story. 

In both Toronto and Montreal the Cana- 
dian programmes are released through little 
stations while the 50,000 watters give nearly 


half their total time and more than half of: 


the preferred time to their American con- 
nections. — 
Half-Pint Outlet 

In Toronto CRCY is the outlet for all C_B.C, 
network programmes. Its power is 100: watts 
or one-fifth of 1% as much as the new station 
which is a Canadian adjunct of the N.B.C. 
CRCY carries no advertising. It fulfills the 
early dreams of those who envisaged a na- 
tional Canadian radio free from commercials. 
It provides a basis for percentage figures show- 
ing the excellent work already accomplished 
in’ building up Canadian programmes, 

The Canadian network 
CBL in Toronto, or CBF 
new station in Vancouver or any of the other 
stations drop off for regional commercials, 
the network still goes ahead pioviding ‘sus- 
taining programmes for the others, 

Mr. Brockington mentioned that pro- 
grammes free from scverising and orig 
ing in the British Isles 


‘ 


é. 
cate ec 
‘i - 


is seldom that the new stations in the strategic 
centres have time available;to carry ‘the Brit- 
ish programmes. In Toronto they too are part 
of the programme on the’ 100-watt station. 


Criticism Resented 

The corporation hopes to increase the power 
of little CRCY. Radio workers resent the 
criticism constant}y heard of Canadian pro- 
grammes in the east and insist that this is 
largely due to the fact that few of the critics 
have really listened to Canadian programmes, 
Questioned closely they added. that perhaps 
this was largely due to the fact that the little 
stations carried most of the Canadian enter- 
tainment. They also admitted that Canada, 
on the air presented a problem in public rela-, 
tions as well as a problem of quality. 

Reversing the questioning they asked the 


writer if he had ever listened to “Canadian - 


Mosaic” and the “C.B.C. Music Hour” on 
Sunday night; “Streamline, Percy Faith’s pro- 
gramme on Monday; the C.B.C. Symphonic 
series and “From Sea to Sea,” on Tuesday; 
“Melodic Strings” and the Hart House String 
Quartette on Wednesday: C.B.C, Dramatic 
Hour and Backstage on Thursday; Canada 


1938 and “Bonjour Paris, Bonsoir,” Friday; « 


and the Book Review Saturday. 


They suggested he’d better do so beforehe =~ 


listened to any more talk about poor Canas) 
dian programmes, They added that he would’ 


find CRCY right on the dial; that it really. 
ae ee ae 


Montreal or the » 
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they 
while they are paying a fee for the 
maintenance of a Canadian system, 
the Corporation has completely re- 
versed the policy for which it-was 
created and is. . . flooding Canada 
with programmes of foreign origin, 
comprising material that is frequent- 


. a 


ly un-Canadian, there will surely be} 


a storm of protest. 

“...«» Thenew policy. . . takes 
money, provided by Canadian radio 
users and by the Government to pro- 
vide facilities for foreign advertisers 
to exploit their wares in a manner 
detrimental to the ecoriomic welfare 
of Canada.” 

For Value Received 

The Montreal Gazette believes 
that “the increase in the license 
charge and the taxing of each set in 
a home will be regarded with dis- 
favor by the 1,500,000 or so Cana- 
dians who own sets. The move is 
unpopular and there rémgins the 
apprehension that this is but the be- 
ginning of dearer radio service for 
Canadians.” 

“It is probable_that our people 
would not object too strongly to a 
50 cent increase, if they stood to get 
anything for it,” says the Montreal 
Star. “But what will they get? In- 
deed, this pin-prick will possibly 
raise, in many minds, the question: 
ao do they get now, for their $2 

lee? 

“... Apparently, what our-Cor- 
poration is trying to do is to get more 
broadcasting stations with which to 


‘ broadcast American programmes. 


This is precisely opposite to the pur- 
pose which was presented to us as 
the reason for swallowing any fee at 
all and ‘committing ourselves to an- 
other adventure in Government 
ownership—as if the Canadian Na- 


. tional were not enough. 


“.. . If it was fewer American 
programmes we wanted, we are get- 
ting more. 

“If it was less ‘booming’ of Am- 
erican products we wanted, we are 
getting more, 

“If it was a policy of cutting down 
on these invasions we wanted, the 
new policy, of today, accompanying 
the increase in fees, is to add still 
more. 

“If it was a gradual approach to 
the British system we wanted, we 
are moving farther away from it.” 


exploited for the benefit of the 
erican sponsors.” 


provements that have been shown in 
its programmes, “People who criti- 
cize those programmes in a general 
way, seem to ignore many important 
factors, forget the many hours of én- 
joyment that they have in the course 
of a year.” : 

The Journal ends on a note of cau- 
tion—“A common mistake in this 
country, ever since Confederation, 
has been to have our grasp exceed 
our reach in our public services 
overhead. Too often have we for- 
gotten that whatever the potentiali- 
ties of our resources, we are, in 
population at any rate, a small coun- 
try with the nécessity of acting ac- 
cordingly. We had. that forgetful- 
ness to an extraordinary degree in 
our railway building and it might be 
a good thing if we tried to profit. by 
that partic mistake in the matter 
of radio. We should and ‘we can af- 
ford good broadcasting, but it would 
be a pity if, carried away by enthu- 
siasm, we went in for. grandiose 
schemes beyond our purse.” 

“It is galling,” says the Yarmouth 
Light, “to have to-pay $2 a year fees 
for something which is simply dupli- 
cating on Canadidn stations, which 
already comes in on stations in the 
United States, which most of us can 
get without tuning in on any Can- 
adian stations.” : 

Says the Trenton Quinte Sun: “It 
appeats that the radio public in this 
country will insist upon the C.B.C. 
sticking to its original objectives: 
originating good and purely Can- 
adian programmes, no matter how 
brief its departure from that goal 
claims to be.” , 


| Company Reports | 


ebec Railway L. & P. 
uebtc Railway Light and 
Power Co. subsidiary of Quebec 
Power Co., reports gross revenue in 
1937 of $1,216,712, compared with 
$1,094,972 in 1036. After providing 
for operating expenses and reserving 
the percentage of tramways earnings 
payable to the City of Quebéc, there 
was an operating profit last year of 
$3,999. In the previous year there 
was an operating deficit of $52,895. 
The principal change in the’ bal- 
ance sheet is the conversion of an 
excess of current liabilities over <¢ur- 
rent assets of $301,782 at the end of 
1936 to a favorable working capital 
position of $5,705 at the end of 1937. 
This was due to the writing off of 
accrued and unpaid interest on bonds 
held by the Quebec Power Co. The 
mortgage bonds amounting to $3 mil- 
lions and which hitherto have ‘con- 
stituted a fixed charge, have been 
placed upon an income basis. 
Comparative profit and loss ac- 
count figures for the last two year 
follow: 
Income and Surplus Account 
Dec. 31 


Years Ended , 
1936 


1,004,972 
1,112,338 
35, 


ting profit 


Opera’ *52,895 
Previous deficit 224,005 


*276,900 


1936 

$ $ 
202,184 94,337 
196,479 396,119 


5,705 °301,782 


Western Breweries 

Consolidated operating profit of 
Western Breweries Ltd, Winnipeg, 
rose to $475,974 in. the year ended 
Oct. 31, 1937, from $289,556 in the 
preceding year. The latest earnings 
statement shows a net profit of 
$6,639, equivalent to 2.5 cents a share 
on the 244,786 shares of $10 par 
value, compared with a deficit of 
six cents a share in the yedr ended 
Oct. 31, 1936. 

Extensive changes have been 
made in the balance sheet giving 
effect to the capital readjustment of 
last year, ‘which, according to the 
auditor’s statement; is subject to 
approval by shareholders and issue 


of 

These have brought asset valua- 
tions down to valuesin accord- 
ance with conditions prevailing in 
western Canada, according to G. M. 
Black, prenene, Capital stock has 


joodwill writ- 


leaves a balance of $448,721 in the 
capital surplus account. Total assets 
are reduced to $3.7 millions from 
$4.3 millions. 

Interest on the company’s mort- 
gage bonds, due 1946, and outstand- 
ing to the amount of $498,923 was 
paid as required. The company has 
a contingeht liability limited to 
$25,000, in connection with a guar- 
antee of a bank loan of Drewrys 
Regina Ltd., a bank loan guarantee 
of $12,500 for Reliance Securities 
Corp. and contingent liabilities of 


subsidiary companies. 
Consol. Income & Surplus Account 
Years Ended Oct. 31 


Operating profit 
Less: Excise, tax., etc. 


- Depreciation 
Int. re minori 
Add: Invest. in 
Miscel. in 
Net profit 
Add: Prev. surplus .. 
Less: Pre: 
Drewrys Ltd. 
Net adjustments .... 
Prior year inc. tax.. 
Retiring allowance , 


Res. for Reliance 
Secs. Corp. loss ... 


Surplus forward 6,479 . *165,117 
es or loss written off against cap- 


ital sto . 
Working Capital 
teat — 
Current assets 246,565 266,415 
Current liabili 216,537 222,128 
Working capital 30,028 “4,287 


Real Estate Loan 

Net profit of The Real Estate Loan 
Co. of Canada in 1987.-was equal to 
$3.61 a share, after deduction of 
$2,000 tax reserve, as compared with 
$4.04 a share in 1936. Dividends of 
$2 a share were again paid, and after 
deduction of $6,000 for mortgage 
reserve and $1,500 for investment 
reserve, a balance of $10,305 was 
carried forward. ‘Total assets as at 
Dec. 31, 1987, amounted to approxi- 
mately $1.5 million. ° 
Annual meeting will be held Feb. 

16 at Toronto, 
, rn 
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broad and comprehensive programme 
is to re-examine into the economic 
financial basis of Confederation. Its goal 
is nothing less than Dominion selidarity. 
It is to be hoped that subsequent briefs 
submitted to the Rowell Commission will 


REAL ESTATE TAXATION 
“Tf the West is practicing conservation 


tenance of the mortgage as a security, 
not only on account of our present hold- 
ings, but as a future investment. More- 
over in the national interest, and espec- 
ially in the further t of our 
rural and urban communities, there 
should be a constant volume of loanable 


ually discouraged 
by existing moratorium and debt legis- 
lation. It is believed that we have moved 
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has greatly developed 

tions in economic conditions, the increas- 

ing complexity in taxing laws and of 

Government regulations in all jurisdic- 
It is more difficult nowadays to 


curities which could formerly be handled 
with much less trouble. In common with 
all trustees we are having to devote more 
time and research to investment ques- 
tions. 

FUTURE OF TRUST COMPANIES 


“The increasing technical difficulties of 
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“The total value of base metals (cop- 


“Our exports of minerals last year 


ted to approximately $328,000,- 
value of these exports was suffi- 
y for all of our imports from 
Empire, and all of 


é 


MINING INDUSTRY'S OPPORTUNITY . 
“The mining industry is alert to the 
t future which is opening before it. 
Up to the present its achievements have 
been many and in numerous places 
operations dot the horizon and serve to 

t as beacons to the vast area of the 
pre-cambrian shield which stretches 
from the Atlantic, on the east, through 
the Provinces of Quebec, Ontario, Mani- 
toba, Saskatchewan, and on in a north- 
ward sweep to the rim“ of the. Arctic 


+ Ocean. No country in the world offers 


such a challenge to enterprise and for 
achievement as does our great Dominion 
of Canada. 

“May I suggest the thought that Can- 
ada is entering another stage of develop- 
ment where, as in the past, constructive 
thought, and speculative endeavour 
based on sound judgment, should play a 
part in the greater expansion of the min- 
ing industry. Its effect would be to 
expand Empire within this Dominion, 
create more business activity, provide a 
more equitable distribution of the bur- 
den of taxation, create new towns and 
cities, and provide for our people increas- 
ing opportunity for work, labour and the 


estate administration give point to the garnering of new wealth. 


has been the most striking phenomenon 
in the field of trusteeship, It has been - 
pointed out*that in North America today. 
we still occasionally find a person gra- 


ties of a 


“With the world demand for metals, 
in this ‘alloy age’, and gold for com- 
merce, Canada possesses a unique oppor- 
tunity to advance her position. It is said: 
‘To him that hath shall be given,’ but 
unless Canada meets the challenge and 
opportunity, which is at her door in her 

‘ mineral world, to expand her business 
and to distribute the tax load, a new 
dictum may be written in terms of mod- 
ern parlance—From. him that hath shall 
be taken away.’ Canada is succeeding 
in a very substantial way in the pro- 


of-ad- -- duction of new wealth, as the progress 


“As this country continues to develop, 
I feel that this old established and tested 
trust company, adequately equipped and 
as it is has before it a field 
of increasing usefulness to those whom 
it serves.” 


VICE-PRESIDENT 
The Vice-President, aoe Charles 


Wy mast dquin to receive. an account- 
ing of the business o 


Annual Report of the Board of 


' Directors, cover our 


PROGRESS OF MINING INDUSTRY 
“Canada’s business, in general, has 
a good account of itself and on 
the whole our trade record shows an im- 
provement over 1936. Phases of it have 
disappointments. The mining 
» however, has continued to ad- 
along all lines and presents for 
Te- 


of this industry testifies in a convincing 
manner, 


TRUST SERVICES TO MINING 
“Corporations such as ours, engaged 
as Trustees in the employment of funds 
and, as such, restricted in their operations 
under the law, nevertheless are in @ 
position to assist in the growth and ex- 
pansion of mining business: I can do no 
better than repeat what I said last 
that through its Corporate Trust 
rtment and Corporate Agencies De- 
partment, your Corporation has provided 
for and made available to mining com- 
panies services which include: 
Stock Transfer Agencies for Mining 
Companies; Registrarships for Stock; 
Dividend Disbursing Agencies; Escrow 
Agencies; Agencies for obtaining Proxies, 


My conviction grows stronger, as my . 


association with the Toronto General 
Trusts Corporation lengthens, that your 
Corporation, through the manifold ser- 
vices it offers, continues.to be in the 
aa ee abd activities tend 
to er the up of this, great 
mining industry.” 


GENERAL MANAGER 


The General Manager, Mr. W. G. 
Watson, said, in : 

“The 56th Annual Report of the Cor- 
poration will, I trust, be regarded as 
satisfactory. 

PROFJTS WELL MAINTAINED 

“The net profits for the year were 
$281,065, as against $279,784 for 1936. 
From these profits your Directors paid 

ly dividends or 4 per cent., 

“to $120,000, provided for 

Federal, vincial and Business Taxes 

$50,000, wrote $50,000 off Office Pre- 

mises and increased the balance forward 
by $61,065 to a total of $267,342. 

“In this connection I might paint out 
that our cash income for the year by way 
of interest or dividends from investments 
held for the Guaranteed Section, after 
providing for the year’s interest, to Guar- 
anteed investors and depositors when 


cord, The Province of Ontario still leads added to the cash returns from our own 


investments in the Ca Section and 
commissions sy 


and fees for various services — 


of $50,551, with 
Call Loans at $223,106 for an increase of 


fe Cash in Banks 


7 
196. : 
Section 


at $6,377,226 and a 
Cevtibeates ot $15,384,999 for a 


© GUARANTEED! TRUST ACCOUNT 


3 Sue 
PAA ae 
my Ete 


2 


a $22 7 
o5 tide = ex * ” 
. he €y 7 

ft ag oe 

F - + a 

») Fux ; 


. 


Capital 
carried in our Balance Sheet at 
of below snarket wales as of 3ist Decem- 
ber last. 
MORTGAGE INVESTMENTS 


“The amounts at which Mortgages, 
Real Estate are 


ticular 
if deemed necessary or advisable in the 


- light of our latest valuation or for any 


reason, is reduced either by writing down 
in the case of real estate or by the ear- 
marking of specific reserves against indi- 
vidual mortgage or sale agreement claims, 
and in addition by a more general appli- 
cation of further substantial available 
reserves, all in accordance with the Cor- 
poration’s established practice and 
experience. 
REAL ESTATE SALES | 

“The soundness of these values is per- 
haps best determined by actual sales of 
Real Estate from year to year and par- 
ticularly of Western farm lands under 

revailing conditions. In 1937 sales of 


farm Real Estate held. for Capital 
Account at Head Office and Branches for 
the year were 101 in number for a total 
of $401,277. We 
“The total sales of Real Estate, in- 
cluding both city and farm 
made throughout our organization, in- 
cluding properties held for Estates and 
as well as our own, 


119, as compared 
total of $1,374,772 in 1936. 


INTEREST COLLECTIONS 
“As to the situation in the Prairie 
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USTS - CORPORATION 
- Profits well, maintained 


utput was 13 per cent. 

; in the manufacturing field the 

of durable goods reached new 

with the total value of our manu- 

factures amounting to approximately 

three billion dollars. Canada is chang- 

ing over from a largely agricultural coun- 

try to a more mixed economy with a 
consequent gain in economic stability. 

“Tt has been estimated that, exclusive 

agricultural workers, yment in- 

7 per cent. in 1937 over 1936 and 

of those on relief was 

million. Even includ- 


f 


cent. greater than for 1936 and 40 per 
cent. over the total of $187,032,975 for 
1935. 
EXPORT TRADE IMPORTANT 
Our export trade was excellent and set 
the tone of the whole year’s recovery. In 


spite of our low shipments of wheat, 
Canada has risen to fourth place among 


the exporting nations of the world and it 
- is estimated 


that our total exports for 
fiscal year. will be well over a 
have risen sharp- 


resourcefulness, but are becoming 


ine the importance of 


increasingly;alive to 
our foreign trade. 
NECESSITY OF ECONOMY 
“Another part of our problem is to find 
ways and means to reduce our national 
I think it fair to say that 


highly 
dent modern world we should do every- 
we can to eliminate unnecessary 


and expenses. 
* CANADA FORTUNATE 

“To ee today is to _— 
however, Many respects a 
is fortunate. We have a sturdy and self- 
reliant people, democratic institutions, a 
een! position and na- 
tural materials and scenic 

of incalculable value. 
lies before us as Cana- 
our destiny 


should be prepared to 
larger interests of the 


prepared to 
Sietaee of the Dominion. 
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30 STORIES OF HOSPITALITY 
In the Smart 
East Fifties 
Opposite the Waldor}-Astoria 
@ Quiet dignity 
for your back- 
ground. come 
measure of -com- 
fort — S cious 
rooms, eauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
jounge . . + air-conditioned. 
Le 
Special monthly and yearly rates 
Reve 
HOTEL 
Viliem A. Buescher, Menager 
125 EAST SOth STREET « NEW YORK 
| 
SOUTH? 
Sport Coats—Outing Trous- 
ers—Tropical Suits—White 
or Pastel shade Tuxedos— 
These are all essential for 
the well-dressed man who 
contemplates holidaying in 
the South. 
Levy Bros. offer a wide se- 
lection of smart materials 
imported specially for 
Southern wear, from the 
leading London Houses. It 
will be a pleasure to have 


you drop in and examine 
them at your leisure. 


QW¥ A j70s. 


69 West King Street, Toronto 


for every 
purpose 


Barber Ellis 
| of Canada. Limited 


TORONTO - BRANTFORD 
BRANCHES FROM COAST TO COAST 


toAll EUROPE 


A sailing every Wednesday at noon to 
IRELAND,ENGLAND, FRANCE,GERMANY 
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75,000 h.p, It seems reasonably safe 
to assume that, with the presently 
crippled plant restored to tion 
within a few months, will 
again have a comfortable excess of 
at least 120,000 hp. over require- 
ments. The figures apply to the 

t unit of 


In an address read in his absence 
at this week’s convention of the On- 
tario Municipal Electric Association, 
Hydro Chairman Dr.:T. H. Hogg 
estimated that this surplus would 
amount by next fall or winter 
to 144,000'h.p. This makes allowance 
for the additional Quebec power 
deliveries scheduled for the'end of 
this year and for an estimated in- 
crease of 7% in primary load 
demand. | 3 

Growth Eating Up Surplus 

But after providing for further 7% 
load increases in successive peak 
winter seasons, and for further Que- 
bee deliveries, Dr. Hogg anticipates 
a steady reduction in the excess, as 
follows: 1939-40, 120,000 h.p.; 1940-41, 
50,000 h.p.; 1941-42, 3000 hp. By 
1942-43, continuation of increase in 
demand at the rate of 7% would 
carry the total of required resources 
75,000 h.p. beyond the 1,580,000 h.p. 
of Geveloped and purchased power. 

Should the rate of growth in load 
average be only 5%, there would 
stil be a surplus of 65,000 h.p. by 
1942-43, thus postponing for several 
years the necessity of getting addi- 
tional power to cover all require- 
ments. It appears inevitable, how- 
ever, that by 1944-46, Hydro will 
have to be ready to provide addi- 
tional power, either developed in 
Ontario or purchased elsewhere, if 
it is to be protected against con- 
tingencies. 

Possibility that major economic 
disturbance might the ne- 
cessity for extra power for a few 
years, as it did during the 1929-33 
period, is balanced by the equal 


| 


for completion of surveys, clearing 


rights, obtaining provin 
federal approval, and 


anybody's guess as to how many 
more years it will také before such 
final authorization is obtained. 

The Hydro is thug facing the ne- 
cessity for intensive effort to plan, 
negotiate and push to completion 
methods of assuring itself of addi- 
tional future power. From the sur- 
veys and draft plans evolved in the 
past 15 years or more by both Hydro 
engineers and consultants, the Hydro 
has a wealth of data on the alterna- 
tives by which the demands of the 
Niagara system can be met. 

Possible Power Sources 

The analysis by Chairman Hogg 
of Hydro’s problems of supply re- 
vealed that the major potential 
sources of new power are the same 
as have been studied, attempted, 
blocked or rejected for at least a 
dozen years. The chief possibilities 
are? 


1. Development of a number of 
waterpower sites on’ the Ottawa 
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but also to jurisdiction of both the 
Ontario and Quebec governments, 

While complex legal and political 
difficulties still stand in the way of 
joint development (by Hydro and 
Quebec interests) of such sites, con- 
clusion of the new Hydro-Quebec 
contracts is regarded as removing an 
almost insuperable obstacle to 
launching of such projects, ~ 

As to the St. Lawrence River sea- 
way plan, continued political com- 


plications in both the United States | h 


and Canada render extremely un- 
likely any revival of attempts to 
launch the project. Premier Hep- 
burn of Ontario appears to be still 
adamant in his opposition to com- 
mitting the province again to a $60- 
millions share of the joint power 
and a works, 


Proposals 
Proposals centering on the Niagara 
Falls area have taken a variety of 
forms, including the use of booster 
pumps on the Chippewa-Queenston 
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HYDRO TURBINES 


In 40 generating plants operated by the Ontario Hydro Commission in 
various parts of the province, water flows are harnessed to huge turbines 
which produce the bulk of the commission’s power requirements. Photo 
shows two of the turbines at the Chats Falls plant, built and operated 
jointly by the commission and Otaws Valley Power Co, 


power canal, storage of water dur- 
ing off-peak hours to give additional 
head and flow during peak demand 
periods, and construction of a larger 
plant at Decew Falls to use an in- 
creased flow from the Welland 
Canal. More elaborate plans call for 
enlargement of the presently crip- 
pled “Ontario Power” plant at 
Niagara Falls, or construction of a 
second Queenston plant with a 
capacity of from 150,000 to 300,000 


-P. 

At present consideration of virtu- 
ally all plans for additional develop- 
ment at Niagara Falls are inextric- 
ably tangled with ramifications of 
international rights. The proposed 
diversion of an additional flow of 
4,000-5,000 cubic feet per second into 
the Great Lakes through the Ogoki 
and Long Lac projects, has been in- 
definitely shelved by Hydro. Until 
the question of rights to use of this 
extra flow have been cleared up by 
international negotiation, neither the 


Leaders for the Business Upturn 


(Continued from page 1) 


on 1937 volume. In that year, it is 
estimated that contracts awarded 
totalled about $224 millions, an im- 
provement of ‘378% over 1936. In- 
dustrial building definitely led the 
way toward this larger total which, 
however, is still only 60% of the in- 
dex year total for 1926 when con- 
tracts awarded totalled $375 millions. 
If this is accepted as a normal level, 
it is seen that it would be quite rea- 
sonable to look for further improve- 
ment this year. 
Outlook for 1938 


Mr. Rutley discussed the outlook 
for 1938 as follows: 

“I expect a reasonable increase in 
construction contracts over 1937 of 
from 20% to 25%. The big improve- 
ment of last ‘year has started the 
necessary momentum which is 
bound to carry on during this year. 
There is a big carryover of con- 
struction that is waiting to be started. 
The postponability of building con- 
struction cannot last forever. 

“Housing, industrial construction. 
roads and certain types of heavy 
construction should show the great- 
est increase this year. Of caurse, 
any improvement is contingent on 
business conditions continuing or 
the same more or less even trend of 
1937. World affairs exercise a big 
influence on construction.” 

Let us assume as a starting point 
that Mr. Rutley’s estimate of build- 
ing activity for 1938 is realized. This 
would give a volume of contracts 
awarded of around $280 millions, 
still about $175 millions less than 
1930's total.” 

What Firms Benefit 

What companies appear most like- 
ly to benefit from this estimate of 
volume of construction? At the Can- 
adian Construction Association con- 
vention, C. D. Harrington gave a 
break-down of an actual contract for 
$237,309 as follows: 

Distribution of Price 


Construction Field for Investor 
Bonds, preferred stocks and common stocks, both those that are paying dividends and those that are 


not, are available for the investor in the construction 


Present conditions, it is hard to judge 


industry. 
the relative marketability of many stocks and bonds but in the lists that follow this factor has been con- 
sidered. Divided roughly into four classes, the following bonds and stocks include the securities of some 
of the companies actively engaged in the construction industry or who derive a substantial portion of 
their income from some phases of it. 


Bonds 


Times Interest Earned 
After Depreciation 


Rate Maturity 
year 
1951 
195! 


1948 


1987 - 
3.21 
not avail. 
*1.50 


*Estimated; sinking fund in arrears. 


Preferred Stocks 


Sherwin-Williams . 
Dominion Tar 
Easterh Steel 
International Paints .. 
Canada Cement 


Not avail. 
Not avail. 


Earned Per Sh. 
1937 1936 
$ 
7.58 
763 
8.37 
1.00 
3.30 


1.25 1.00 
5.00-+2.00 


7.27 


Approx. 
Asked 
Price 


Yield 
1986 
1.68 
2.80 
1,22 


ill 


Note—Unpaid accumulated arrears per share as follows: Sherwin-Williams $14; International Paints $5.50; 


Canada Cement $29.6242. 


Dividend-paying Common Stocks 


Dominion Bridge 

Page-Hersey 

Building Products eeeeeeeeeeeeeee 

Canadian Dredge eeeeeeeeeeeeeere 

Eastern Steel *. . eeee 

Foundation Co. .......++6. gush vas 
tYear ended April 30. 


Not avail. 


Not avail. 
Not avail. 


1.20 
4,00+-0.25 
2.00-+-0.45 
2.00 
1,00 
0.50 


1.29 0.57 
4.25 
2.24 
2:12 
0.05 

0.02 


3.00 


10.58 


Non-dividend-paying Common Stocks 


Hamilton Bridge (pref.) .......... 
Sherwith-Williams .......scceseees 


Lime 


ypsum, 
* Estimated, t Year ended April 30. 


t Year ended August 31. 


of 4.07%. During this period over- 
head averaged 3%, leaving a net 
protit of 1.07%. 

This hardly impresses the investor 
asjattractive enough to induce him 


62.37 | to buy the stocks of building or con- 


America's largest, fastest liners=moderate rates: w 


Cabin,$186 up; Tourist, $127 up; Third, $95 up 
PRESIDENT HARDING—Feb. 16, Mar. 16 
PRESIDENT ROOSEVELT—Mat. 2, Mar. 30 

Cabin Class, $141 up—T bird, $o1 up 
Also“\A merican One Class”’shipsevery Friday 
cirect to London, only $10§ up. 


Ask your TRAVEL AGENT for complete details, 


US LINES 


UNITED STATES LINES COMPANY 
19 King St. E. EL, 9116 


Shemmmsisiiinmmeieens 


THE PREMIER TRUST CO 


St. Catharines 


Capital Amets ..... Saws 
Guaranteed Trust Assets ......scccsseeeees 
Estates Anseis ........- 


{ . y 
sessesevewecsecess @ 21336580 


Mr. Harrington's records show that 
from 6% to 8% of the entire cost of 
a building goes to taxes and from 
1% to 2% to workmen’s compensa- 

rance and permits. 
results of four large 


TORONTO 4 


COMPARATIVE FIGURES 


tracting concerns but there are some 
companies in which the public can 
invest. 

Foundation Co. of Canada in its 
annual statement for the year ended 
April 30,. 1937, showed 58 cents a 
share earned on common, 

Standard , Paving & Materials 
showed improvement during the 
year. 

Anglin-Norcross Corp. had a small 
net profit last year, equivalent to 20 
cents a share on its preferred stock. 


3.50 


41.07 
0.09 


t6.60 - 
30.88 


served by a much larger proportion 
of private companies. Their record, 
however, places them in a specula- 
tive class. 

There is, however, another method 
in which the investor who has faith 
in the construction industry can par- 
ticipate in its recovery. That is 
through the companies making ma- 
terials used in building. Here the 
range of selection is much greater 
and we find the companies less de- 
pendent on any one phase of the 
business. 

Mr. Harrington gives an example 
of how one construction job which 
cost $3,779,779 was split up among the 
various items. This division follows: 


From the investors’ standpoint = 
these concerns are probably the 
leaders in their field which is’ also | Concrete floors 


MPANY. 


Lendon 


December December 31, Percentage 
ie 1937 Increase 


150,173.00 
eeeeerreereeaeeaere 1,726,162.00 


$ 1,345,756.00 630% 
2,953, 666.00 1855 % 
11,554,281.00 

- :15,853,702.00 


649% 
8% 


Copy of Annual Report Mailed on Request 


oe 


24 
80 
39 
29% 


29% 
BS 


585% 
100 
74% 
47 
24 
31 


90% 
30 
23 
18% 


15% 
10% 
7% 


, 


best to invest in makes a further 
problem. 

Largest single item in this an- 
alysis is that for cut stone but here 
the investor has very little choice. 
There is a small public interest in 
Ritchie Stone Co. and the company 
is understood to have benefitted sub- 
stantially from the greater volume 
of construction last year. 

Structural steel is actually fabri- 
cated by several large concerns with 
wide investment interest. Mention 
might be made of Dominion Bridge 
Co., Hamilton Bridge Co., MacKin- 
non Steel Corp., Sarnia, Bridge Co. 
and Standard Steel Construction. 
This business, of course, also reflects 
back to the producers of primary 
steel such as Steel Co. of Canada, 
Algoma Steel and Dominion Steel 
& Coal, . 


Cemen 
Canada Cement Co., the largest 
cement manufacturer in Canada, has 
wide investment following in its 


3.94/ bonds and stock. 


ee ee eee eee eeeerteoe 
fixtures eeeeerrowe 
fixtures special ereeereree 
eereeneer eeeeeteerore 

eee eeeeeeeeeeeeeeeeee 
weeeeerereetonee 

ere eeeeeeeeeeeneeroe 
Seteeceeeeerere 
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* 
to VAUITS ..ceeeee 


Steerer eewereeee 


Other Industries Affected 


For example in the matter of 
paints, varnishes and other types of 
finishes, we have Sherwin-Williams 
Co. of Canada, International Paints 
(Canada) and Brandram-Henderson. 


diversion projects nor the expansion 
of power development at Niagara 
are likely to be undertaken, 

On the question of steam plants, 
Chairman Hogg had definite pro- 
nouncement to make this week. He 
did not mention the possibility 
which exists, The Financial Post 
understands, that steam power units 
will be utilized within a few years 
to cope with the growing demand in 
the Windsor area. As to general use 
of steam plants in the Niagara 
system, Dr. Hogg said: 

“Steam power in limited quan- 
tities for certain special purposes 
may have a place in the Commis- 
sion’s future supplies. But as an 
alternative to base power from 
eee sources it is not competi- 

ve, 


- Beaupre, Que. 
* Sturgeon Falls, Ont. 
. Ont. 


Abitibi Power & Paper | 
Company, Limited 
TORONTO, ONT... 

Owning directly or through subsidiary companies,, 
mills at 
— ee Ont. 
Smooth Rock Falls, Ont. 


Fort William, Ont. __.. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite 


Espanola, 
Pine Falls, Man. 


Pulp 


E High Grade Bleached Sulphite Pulp - 


MADE SPECIALLY TO PREVENT SORE THROATS 


CRAVEN PLAIN (Wie) SAME FINE QUALITY AS CRAVEN “A° 
in Green Packets 20 for 25¢. Carreras Lid., London, Eng.—150 years’ reputation for quality. 


The Eastern Trust Company 


FORTY-FIFTH ANNUAL REPORT 


LIABILITIES 


For the Year 1937 


Capital Paid Up.$ 1,000,000.00 
Reserve Fund .. . 300,000.00 


Profit and Loss 
Account ... 
Provision against 
Liability for 


43,512.06 


due January 
Srd, 1938. .. 


————$ 1,387,788.04 


DEPOSITS FOR INVESTMENT 
7,061,989.44 


GUARANTEED . 


24,275.98 


181,857.48 
57,684.00 


307,840.47 
395,031.76 
11,292.73 
91,181.70 


106,000.00 


150,824.12 


86,075.78 
————$ 1,387,788.04 


DEPOSITS FOR INVESTMENT 
GUARANTEED: 
Dominio: Pro- 


32,151.55 
153,642.32 
—————$ 7,061,989.44 


ESTATES, TRUSTS AND AGENCIES: 
Stocks & Bonds.$40,019,003.64 
ortgages 4 


in Bank 
and on Hand 


ESTATES, TRUSTS AND AGENCIES: 


Estates, Trust 
and Agencies 
under Ad- 


minstration . 50,460,502.40 
—— 0 


1937. 
Dec. 31. To Balance ..... 


To 
A and 146 


Down 


To Assets Written Down .. 


- To Provision for Taxes 


To Transfer to Reserve Fund. 
To Balance 


Inven- 
tory Value . 4,639,313.95 
460,502.40 


460,502.40 ——— $0, 
$58,910,279.88 
—_——= 


RESERVE FUND 


PROFIT AND LOSS ACCOUNT 
Quarterly Dividends Nos. 


By Balance 3ist December, 
1936 


By Net were eeeeeee Ma seats : 


of Manage- 
ae and 
Directors’ Fees and all 
other . expenses 


HON. F. B. McCURDY, P.C. 


President 


bi 
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‘Sun Life’Co’s ! 
‘Se : : .* ; . -— - Rees ! " oo P 


’ Arthur B. Wood, President and Managing 7 Director, An- 


» oe 
o 


nounces Business in Force Mounts to $2,896,589,000— - 


Assets Reach New 


High Point—Paym 


ents to Policy- 


holders and Beneficiaries Reached $76,203,000— 
Income Increases and Return on Invest- 
' ments Remained Good 


Because life assurance is a vast co-operative enterprise involving mote 
than half the population of Canada, excessive taxation on the life assur- 
ance business or legislation which favors debtors at the expenge of credi- 
tors is a blow, not at smali groups of the wealthy, but at the great bedy 


‘5 of Canadian citizens. 


Such was the warning sounded by Arthur B. Wood, president and man- 
aging director of the Sun Life Assurance Co. of Canada in presenting 
the 67th ahnual report to the anhual meeting held at head office, Montreal 


this week.’ / 


“It cannot be too strongly emphasized or stated too often,” the presi- 
dent declared, “that legislative action designed to relieve debtors as a class 
at the expense of creditors, or imposition of unduly heavy taxation on life 
assurance companies,’ results in a burden which must be borne, not by 
a few, but by the policyholders themeelves. 

“In Canada, the policyholders with their beneficiaries constitute over 
one half of the entire population, and if properly informed can exercise a 
strong influence in the efforts to ensure the protection of their interests,” 


Mr. Wood added. 


LOWERS COST OF LIFE INSURANCE 


Policyholders, he pointed out, are directly concerned with safe and 
profitable investment of company funds, and economical, efficient man- 
agement, which result in lower costs of assurance, 

Commending the Government for appointment of the Rowell Commis- 
sion, the president pointed out that the recommendations it will make are 
of prime interest to all policyholders. “It is hoped that as a result of its 
work a service of immeasurable value will have been rendered to the 
country as a whole,” Mr. Wood said. “The Commission's enquiry covers 
a wide field, but there is scarcely a phase of its investigation in which 
life assurance is not to some extent interested.” 

Mr. Wood gave a dramatic demonstration of the scope of the life asrur- 
ance business and its importance to the social and economic life of the 
Dominion. Canada, he recalled, stands in the front rank of the world’s 
wheat-producing nations. Last year the value of the Dominion’s crop was 


$180 millions. 


$140 MILLIONS IN BENEFITS 


But as policyholders and beneficiaries of life assurance, Canadians 
year received about $140 millions, “And,” the president added, “with the 
normal development of the business (that figure) may be expected to 
double within a comparatively few years. Without these payments the 
dislocation of purchasing power that would follow may well be imagined.” 

As evidence of Sun’ Life’s achievement in public service, Mr. Wood 


noted that its business has continued to increase until at Dec. 31, 1987, there | $5 


was $2,896,569,000 worth of assurance in force on its books. 

During 1937, Sun Life paid to policyholders and beneficiaries some $76,- 
203,40, the great proportion of that amount being paid to “families of 
mod. st station in the community. In a majority of cases, such payments 
were the only substitute for the supporting hand of the provider and be- 
ing made at a time of special need, they have a value far exceeding the 
monetary figures in which they are expressed.” Average size of death 


claim was $2,600. 


MAINTAINS PURCHASING POWER 


Mr. Wood pointed out that, were it not for these payments, the com- 
munity as a whole would have to undertake the support of many families 
and that the purchasing power of many others would be painfully reduced. 
“Life assurance payments consequently counteract, in part, the dislocation 


of business which would othérwise ensue,” he added. 


ore 


Reviewing the very marked gains made by the company during the 
past year, the president reported that new assurances paid for, ordinary 
and group combined, had increased to $250 millions, a gain of $30 millions 
over the previous year. New ordinary business in Canada had increased 
9.6%, in the United States 6.7%, and in Great Britain 5.4%. 

Assurances in force, the president said, increased almost $121 millions 
to $2,897 millions, the significant gain representing not only larger volume 
of business, but also a substantial decline in the number of policies lapsed 


or surrendered for their cash value. 


Indicative of the improvement in industry and the betterment of the 
well being of indufrial and clerical workers, Mr. Wood declared, was the 
substantial increase in the volume of group insurance. 


UNITED STATES SITUATION ENCOURAGING 


Income from premiums and from interest was also higher for 1937 
despite the continued low interest rate on investment. Returns on invested 
assets averaged 4.3%, fractionally better than the previous year. Income 
was $145 millions, an increase of $5 millions over 1936. 

The president reminded his audience that because of Sun Life’s activ- 
ity in many countries, virtually girdling the earth, world economic condi- 
tions came within its purview. Referring to “the remarkable recuper- 
ative powers of the United States,” Mr. Wood said that efforts now being 
made at Washington to restore the gpirit of co-operation between labor, 
industry and government were “encouraging.” 

“The extent and duration of the recession is, of course, problematical 
and é#he whole business situation, not only in the United States, but 
throughout the world, would appear to depend on the turn of relations 
between business interests, labor and the Government,” Mr. Wood stated. 


ASSETS INCREASE $53 MILLIONS 


Assets of the company increased $53.5 millions during 1937 and now 
stand at $831.3 millions. The mortgage portfolio has been enlarged, but 
the greater part of new funds has been invested in high-grade bonds. 
Policy loans are down to 10.5% of assets, the lowest proportion for many 


years. 


The president referred to the resignation of J. W. McConnell from the 
directorate. Member since 1936, Mr. McConnell, it was pointed out, has 
resigned from the board of directors of 14 financial and industrial organ- 
izations as‘he assumes presidency of The Montreal Star Co. Ltd. “His wide 
experience in the fields of finance and industry, his ability and energy, 
coupled with a broad vision and a high sense of public duty, made him 


a valued director, 


In moving the adoption of the report, Mr. Wood said: 


The directors’ report presented for 
your consideration sets out in cons 
cise form the essential features o 
the year’s operations. A more 
detailed explanation of many of the 
items is desirable to fully appreciate 
their significance. 

The important part that confi- 
dence plays in business affairs has 
been impressively demonstrated in 
the experience of recent years. It is 
an essential element in business re- 
covery and, conversely, the lack of it 
is one of the test forces contrib- 
uting toa in business. Of life 
assurance it may well be said that its 


f world trade, bringing an increased 
measure of prosperity to many coun- 


f|tries; The prices of primary com- 


modities in particular advanced and 


the purchasing power of those en-. 


gaged in the production of these 
commodities increased correspond- 
ingly. 

In Canada, except for certain sec- 
tions of the western inces 
affected by drought conditions, gen- 

activity improved 


Assurances in force 
$120,640,000, and now stand at 
$2,896,589,000. The increase in assur- 


umber of peliabed lapsed 
n or sur- 
rendered for their cash values. It is 
ly gra to note the 
greater persistency the business, 
for when a policy is surrendered the 
essential purpose for which it was 
issued is defeated; another home is 


ndents without the means of live- 
additional charge on pri- 
vate charity or public support. 


GROUP PLANS INCREASE 


Of special significance ts the in- 

crease both in new assurances and 

in force on the group 

This form of assurance 

igned primarily for indus- 

trial and clerical workers and its 

expansion reflects improvement in 

industry and in the status and well- 

being of industrial and clerical 
workers. 

The income from premiums and 
interest exceeded $145 millions, rep- 
resenting an increase of more than 
millions. This is the natural 
result of the increases in new assur- 
ances, total assurances in force and 
assets. 

During the year payments to 
policyholders and beneficiaries 
amounted to $76,203,000. Of this the 
sum of $23,592,000 was paid to bene- 
ficiaries of deceased policyholders. 
The average death claim amounted 
to only $2,600,*showing that the great 
majority of payments went to fam- 
ilies of modest station in the com- 
munity. In a majority of cases such 
tage eng were the only substitute 
or the supporting hand of the pro- 
vider; and being made at a time of 
special need they have a value far 
exceeding the monetary figures in 
which they are expressed. 


FOSTER ECONOMIC STABILITY 


The benéfits of life assurance pay- 
ments extend beyond the beneficiar- 
ies who receive them. They are an 
important factor in the economic 
stability of the nation. But for these 
payments, the support of those who 
receive them would have to be 
borne by society as a whole, and the 
purchasing er of this dependent 
group would be greatly reduced. 
Life assurance payments conse- 
quently counteract in part the dis- 
location of business which would 
otherwise ensue. 

An illustration will assist in a 
fuller appreciation of the effect of 
these payments. In Canada, which 
occupies a foremost position among 
the wheat producing countries of the 
world, the value of the wheat crop 
last year was approximately $180 
millions. The incomes of a very 
large part of the agricultural popu- 
lation depend directly on this crop 
and the prosperity of the whole 
country is affected to a very large 
extent by its success or failure. 
Against this figure we may place 
the payments to policyholders and 
beneficiaries by life assurance com- 
panies in Canada, which in 1937 
amounted to approximately $140 
millions, and with the normal de- 
velopment of the business may be 
expected tc double within a com- 


‘paratively few years. Without these 


payments the dislocation of. pur- 
chasing power that would follow 
may well be imagined from this 
comparison. 


ASSETS TOTAL $831 MILLIONS 


These payments have been made 
possible through the thrift and 
foresight of men who had a proper 
sense of their responsibilities. By the 
investment of small periodical sums 
in the form of premiums during the 
earning period of their lives, they 
make provision for future loss of 
income. 

The assets now amount to $831,- 
291,000, an increase of $53,488,000 
during the year. They are carried ih 
the statement at their book values, 
which are in accordance with the 
basis authorized by the Insurance 

t of the Dominion of Can- 
ada and comply with the require- 
ments of the National Association of 
Insurance Commissioners of the 


€- | United States. 


steady and consistent progress dur- | Septem 


ing an unusually difficult peciet 
may be attributed to the c ce 
established in the minds of its 
policyholders and the public gener- 
ally. That confidence, well merited 
by the past record of the business, 
will continue to be the most power- 


The investment of the company’s 
funds is one of the most important 


the problems of management. The con- 


er The a and duration 
recession course, 
lematical and the — Sbetes 


tinuance of low interest rates in re- 
cent years, the limited amount of 
new capital issues due to the hesi- 
taney on the part of industry gen- 
erally to expand operations during 
a period of business uncertainty, and 
the small demand for mortgage loans 
resulting from the lag in the build- 
industry, have made it difficult 
the life assurance companies to 
an outlet = their constantly 
increasing funds at satisfactory rates 
of interest. 5 


INCREASE BOND HOLDINGS 

During the year the mortgage ac- 
count has increased t 
the greater part of the ne's finde tee 
investment been placed in bonds 


of high grade. The bond account now 
of the total assets 


444 
the company. The 
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ARTHUR B. WOOD 
count. Government, government 

teed, provincial and state 

amount to $173,000,000 and 
constitute 47% of the total bonds. Of 
this holding $79,000,000 is Canadian, 
$35,000,000 United States, $43,000,000 
British, and $16,000,000 is distributed 
almost entirely among other coun- 
tries where the company transacts 


- The special interest of life assur- 
ance policyholders in public finance 
and in the recommendations that 
will be made by the Royal Commis- 
sion in regard thereto, arises from 
the fact that the, investments of life 
assurance companies are in reality 
the savings of the policyholders and 
whether invested in Government, 
Provincial or Municipal securities, 
or in private enterprise, their secur- 
ity is dependent upon sound public 
ce 


business. Municipal bonds form 8% | finan 


of the total bond account and the 
balance—45%—is widely distributed 
among public utility, industrial and 
miscellaneous bonds. Preferred and 
guaranteed stocks are but 2% of the 
total assets, while the proportion re- 
presented by common stocks is now 
291%%. Policy loans are down to 
10%%, the lowest proportion for 
many years. Mortgages, real estate, 
cash and miscellaneous items make 
up the balance. 


MAINTAIN INTEREST INCOME 

The prevailing low yields on new 
investments and the refunding at 
lower rates of interest of securities 
yielding higher rates have naturally 
had the effect of reducing the aver- 
age return on both bonds and mort- 
gages. This reduction, however, has 
been fully offset during the year by 
increased dividends received on 
common stocks. The average rate of 
interest earned on the total assets 
has accordingly been maintained and 
is 4.30%. Lest year it was 4.29%. 

The mortality experience has 
again been favourable, the death 
claims.-incurred during the year 
amounting to but 542% of the 
amount provided for that purpose. 

Although there has been a sub- 
stantial advance both in the volume 
of new business and business in 
force, controllable expenses have 
been kept at approximately the 
same amount as for the previous 
year. 


“PRUDENCE AND 
CONSERVATISM” 


The total surplus earnings, includ- 
ing the profit. of $5,034,000 from. the 
sale or redemption of ledger. assets, 
amount to $26,770,000, a figure which 
under present day conditions must 
be regarded as eminently satisfac- 
tory. In times like these when world 
conditions are so unsettled that the 
future trend of events cannot be 
forecast with any degree of accuracy, 
prudence and conservatism in the 
distribution of surplus is sound busi- 
ness policy. Security is the corner- 
stone of life assurance, and the first 
duty of management is to make sure 
that all obligations under poli¢y.con- 
tracts, most of which will not be- 
come due for many years, will be 
fully and promptly met. The new 
scale of dividends adopted a year 
ago is being continued and after 
making provision therefor, the bal- 
ance of the surplus earnings has 
been applied to strengthen reserves 
and to further write down the value 
at which the assets are carried. 


STRICTLY SUPERVISED 


Life assurance in Canada is con- 
ducted under the rigid supervision 
of the Dominion Insurance Depart- 
ment in accordance with the pro- 
visions of the Canadian Insurance 
Law. This requires that the state- 
ments of the condition and affairs of 
the company shall be examined and 
reported on by the Superintendent 
of Insurance to the Minister of Fin- 
ance at least once in every year. Our 
company is also subject to super- 
vision by each of the 40 states of the 
United States in which it transacts 
business. Periodical examinations 
are made of all companies licensed 
in their territories. These examina- 
tions are conducted in accordance 
with the regulations of the National 
Association of Insurance Commis- 
sioners of the United States. 

During the past year, in the dis- 
charge of their regular duties, ex- 
aminers of 13 states, representing the 
association, visited the company’s 
head office and conducted an ex- 


haustive investigation covering prac- |. 


tically every phase of the business. 
The examination, extending over a 
period of five months, has just been 
completed. 


COMMENDS ADMINISTRATION 

The last association examination of 
the company was made in 1929, cov- 
ering the period from Dee. 31, 1921. 
to Dec, 31, 1928. The recent examin- 
ation covered the intervening period 
to and including Dec. 31, 1936. It 
comprised a verification and evalu- 
ation of assets and liabilities as of 
the latter date, a check of. income 
and disbursements: and of transac- 
tions from 1929 to 1936 inclusive, and 
also a general survey of the Com- 
pany’s policies and practices during 
that period, 

The result of the examination con- 
firms the statement of the affairs of 
the Company as disclosed in its 
Annual Report. In concluding their 
report, the éxaminers make the fol- 
lowing comment: 

“From our observation of the con- 
duct of the business, it appears to us 
that the Company’s affairs are cap- 

The Com * 
deavours to meet the requirements 
of tal authori 
i oeines opiate a 
claimants.” 
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The Government is to be com- 
mended for the timely appointment 
of this Commission, and it is hoped 
that as the result of its work a serv- 
ice of immeasurable value will have 
been fendered to the country as a 
whole. 


ENJOYS PUBLIC CONFIDENCE 

At the outset of my-remarks, I 
commented on the fact that the busi- 
ness of life assurance enjoys to a 
marked degree the confidence of the 
public. Nevertheless, we have ample 
evidence to show that misconcep- 
tions still exist in the minds of many 
regarding the fundamental character 
of life assurance, and in particular of 
the relationship of the policyholder 
to the Company. To this lack of 
knowledge is to be attributed the in- 
troduction from time to time in vari- 
ous legislatures of measures which, 
although intended to be beneficial, 
would prove damaging to that vast 
section of the population who carry 
policies of life assurance. It is ad- 
visable, therefore, to take advantage 
of the opportunity afforded in de- 
livering an annual message to policy- 
holders to keep them informed in 
regard to certain fundamental facts 
even at the expense of some repeti- 
tion from time to time. 


INSTRUMENT OF PUBLIC 
SERVICE 


It must constantly be emphasized 
that a life assurance company is in 
the strongest sense of the word an 
instrument of public service: Life 
assurance “js riot a profit-making 
business conducted for the benefit of 
a few, but a profit-sharing enterprise 
based on principles of mutual co- 
operation. 

Through the medium of the Com- 
pany, the policyholders are brought 


Res 
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ized or stated too often that legisla- 
tive action designed to relieve 
debtors as a class at the expense of 
creditors, or the imposition of un- 
duly “heavy taxation on life assur- 
ance companies, results in a burden 
which must be borne not by wealthy 
corporations but by the policyhold- 
ers themselves. In Canada, the 
policyholders with their beneficis 
aries constitute over one-half of the 
entire population, and if properly in- 
formed can exercise a strong influ- 
encé in the efforts to ensure the pro- 
tection: of their-interests, 


DIRECTOR RESIGNS 


Since the preparation of the 
Directors’ Report, we have received 
the resignation as a Director of the 
Company of Mr. J. W. McConnell 
who has been a member. of the 
Board since Dec., 1926. His wide ex- 
perience in the fields of finance and 
industry, his ability and energy, 
coupled with a broad vision and a 
high sense of public duty, made him 
a valued Director. Mr. McConnell’s 
decision is due to his having assumed 
the Presidency of the Montreal Star 
Company Limited in succession to 
the late Lord Atholstan. At the same 
time, he has resigned from the 
directorates of 14 financial and in- 
dustrial institutions. We wish him 
every success and happiness in his 
new sphere of activity. ~ 

T close nty remarks witha personal 
tribute to the loyalty and efficiency 
of the Company's staff and repre- 
sentatives throughout the world. It 
is their combined efforts which have 
made possible the excellent report 
placed before you today. 


Statistical Highlights 
of Directors’ Report 


New life assurance policies paid for during the year 
numbered 70,798, for an amount of $250,064,011.00, of 
which $527,500.00 was reinsured. 

New annuity contracts paid for numbered 3,352, and 
provide for immediate annual payments of $656,923, and 
deferred annual payments, to commence at fixed retire- 


ment ages, of $3,656,864, 


Life assurance in force at December 31st amounted to 
$2,896,589,103.00, of which $31,766,208.00 was reinsured, 
representing 880,218 policies, and 295,999 certificates of 
assurance on the lives of employees. of firms and corpor- 


ations under the group plan. 


Individual annuity contracts in force number 33,770, 
and in addition retirement benefits for 25,893 employees 


are provided for under group annuity plans. 


Current 


annual payments under these contracts amount to $10,- 
193,885, and deferred annual payments to $16,060,570. 


The total receipts for the year from all sources were 


$163,191,996.28. 


Premiums paid by policyholders , 


amounted to $113,206,523.07. The income derived from 
investments amounted to $32,194,255.80, and in addition, 
a net profit of $5,033,937.44 was realized from the 
redemption or sale of ledger assets. 
The total disbursements were $103,723,749.79. The! 
excess of receipts over disbursements was $59,468,246.49. 
Payments to policyholders and beneficiaries during 


397.51 was in respect’ of 
policies. ‘ 


the year amounted to $76,203,342.90, of which $12,075,- 


dividends on participating - 


_ The total payments to policyholders and beneficiaries 
since organization now amount to $1,122,307,344.30. 


The rate of interest earned on the mean invested 


assets was 4:30%. 


Death claims incurred during the year amounted to 
54.2 per cent of the amount provided for that purpose. 


The assets are carried in 


the Statement at their book 


values and now stand at $831,291,743.05. 
Policy liabilities, have been valued by the full net 
~ 


level premium method. 


The surplus earned during the year, including the 
item of $5,033,937.44 realized from redemption or sale of 
ledger assets, amounted to $26,769,985.26. After making 
full provision for dividends in accordance with the basis 
now in force, the balance has been applied to the further 
strengthening of reserves, and writing down the values 
at which the assets are carried in the Statement leaving 
the surplus the same as at December 31, 1936. 


From the reserve set aside in previous years to pro- 
vide for depreciation in real estate and mortgages the 


sum of $4,819,376.31 has 


been applied to the writing 


down of the values at which the Company’s buildings 


are carried in the Statement. With 


additions made dur- f 


ee atin sitet eae 
ge reserves be 510;0009 préviously set aside for 


The surplus over all liabilities, capital. stock 


account, 


- and contingency reserve, amounts to $18,118/207.61. 
The basis of dividends adopted last year in respect 


of participating policies, is being continued, ‘ 


s 


.* 
ey 


up the musical life of Canade. The 
only reason we have orchestras at 
is the immigration quota laws of 
States.” 
for good music. What 
— — hing drama 
the comedy air? 
al e line the situation 
% trespondent writes 


Canada has always been short on 
humor. There have been plenty of 
reasons advanced for the preponder- 


x 
import the bumor for the air it does 
not give much of a chance for de- 
velopment of the native brand. So 
the Beatrice Lillies have to go to the 
Statea and to England to get on the 
Canadian air. 

When a proper, intelligent search 
has been made for Canadian talent 
and a sustained attempt made to de- 
velop what has been found, it will 
be time enough for the C.B.C, to 
throw up its hands. 

Developing Talent 

The truth is that Canada has pro- 
duced more than its share of star 
stage, screen and radio performers. 


The.tragedy is.that they were.ncot 
“discovered”. until they had left 


than 
of the 
when he meets it. . . 
In fairness to the C. B.C. it should ' 


British Insurance Firms 
Increase Life Sales 


e year has been a good one 
for most of the British life insurance 
companies. New ordinary business 
is around 5.4% higher than in 1936. 


insurance men, however, who point 
out that still further increase in the 
income tax gives prospects still fur- 
ther inducement to buy, thereby 
getting the rebate allowed on income 
tax for life premiums. 


Nerthwestern Mutual Fire Association 
soseneen ak Gn oneerer a om 
same as is’ 
sured under a fire policy. . : 
National Unien Fire Insurance Co. of 
Pittsburgh—Personal property. 


cones Finest ist nt | ped 
explosion, commotion, sprinkler " 


ternado and insurance 
eae Senet er 
sured under a fire policy. 


més hay 
the last two 
years. That is one reason why the 
} emphasis placed by 
its imported programme, 
a shock to Canadias 
tie circles, 


But even good artists 
for rehearsals and 


was permitted, fae 

United States rehearsals would hays 
gone on and $n until the show wa 
for the air and instead of 

extra pocket money the pep, 
formers would have made enough 
to have done the job as {ull-timg 

ionals. 


With more time for preparatig, 
there would be less unfair criticigg 
of Canadian performers. 

In the show business entertgig, 
ment value counts and part-time 
talent producing the work of par. 
time script writers hasn’t a {air 
show against the bombardment ¢ 
highly-paid, big-name opposition, 

The biggest drain on Canadiay 
resources has been the flow of 
young Canadians to the Unite 
States. In no field has this been as 
pronounced as in the entertainmeny 
business. _ 

In finding money for its huge new 
stations and then turning them over 
as Canadian members of the NBC, 
the Canadian Broadcasting Corpors, 
tion has put its emphasis on tie 
engineering side of radio. It nog 
in effect suggests that it rent oy 
this machinery to foreign talent yn. 
til it is in a monetary position tp 
develop its own talent. 

Magazines and Writers 


The situation would be the same it 
the Government went into the pub. 
lishing business and having spent its 
available resources on presses, de. 
cided to rent them out for the pro 
duction of American periodicals un. 
til they made enough money to pro. 
vide a proper Canadian editorial 
content. 

Faced with almost the identical 
problem Canadian m4gazines set out 
to develop a definite Canadian ap- 

Circulation. figures show to 
what extent.they have been success. 


ful. Maclean’s Magazine, for in. - 


stance, has a circulation -density in 
Canada greater than the leading 
VU. S. magazine has in the States. 

In the same way. that magazines 
and newspapers have built up Cana. 
dian, writers, photographers, artists, 
radio will eventually have to build 
up Canadian musicians, actors and 
script writers. It cannot do this by 
featuring United States stars that 
can be heard from American stations 
anyway just as American writers 
can be read in American magazines, 
It cannot do it by Building giant sk- 
tions as Canadian outlets for Ameri- 
can programmes and using 100-watt 
stations for Canadian programmes. 

There exists as big a problem in 
public relations as in radio perform: 
ance. 

At the entrance to the commissim 
studios. in Toronto a huge plaque 
draws wer ae to the fact that ths 
isan NBC. station.  _.« " 

An i t proudly” pointed # 
out. ; 

The writer looked around in vaii 
for ‘some visible mark that here 
originated Canadian programmes for 
theexpanding Canadian network. 


U.S. Insurance Trophy 
Goes to Toronto Branch 
The Toronto office of the United 


showing the largest» increase 
fidelity, surety and. burglary protec: 
tion and with the most satisfactory 
loss ratio for the year: 

Out of the 40 branches compet 
ing, those closest to Toronto wert 
Detroit; Memphis and Montrea 
Grant of the-cup marks the fits 
anniversary of Colonel S. W. Band’ 
appointment as manager of the Te 
ronto department. 

In a few months, Colonel A % 
Kirkpatrick, vice - president an 


manager for Canada will celebralt Bs 


35 years with the company. 


be 


f Appointments 


inted: 
ch superviser 


iter ton. 
Lenden Life Insurance Co. 


J. H. BLACKWELL as superintendest 
of its industrial branch at Galt, Ont 
M. C. su tendent of the 
industrial branch at Galt has been tras 
ferred to Kitchener. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


| Foreign Exchange | 
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Life Insurance 


Are Analyzed by 


gurvey of 


size of life insurance 
applied for by 20,000 buyers 
December in United States 
a was $2,049, according to 
made by the American 


A 
ply 
picssd 


8 
Bureau. 

ery: were new buyers of 

fpsuranet, 12% already had some 

jpsuranee with the same company, 

gs bad insurance with another 


- gains in life insurance 


porchases were among groups €en- 
ages iD retail trade, the professional 
and bank and investment 
employees. : 
vameber of those applying for $6,- 
go worth of life insurance and over 


iso increased. 
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U. S. and Canada Shows More Policies Ov 
$5,000 Sold —-Average of New a 
Policies $2,049 
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Insurance Inklings 


The London Life Assurance Co, 
has opened a new ordinary branch 
gifice in the Transportation Build- 
ing, Montreal, with J. M. Brown, 
manager. Mr. Brown was formerly 
in charge at Phillips Square. J. A. 
Sully, formerly manager for Mani- 
toba and northern Ontario, succeeds 


at Phillips Square. 


Metropolitan Life Insurance sales- 
men who placed more than $100,000 
worth of business during 1937 in- 
clude: Mederic Monast, Quebec; Mex 
Widder, Ottawa; Philip Gold, Hum- 
ber; Albert Morris, Hamilton; 
Joseph Begin, Chicoutimi; Frank G. 
Roe, Mount Royal; Lucien LeClair, 
St. Denis; Abraham Nodelman, Lake 
Shore; Fred Nash, Edmonton; 
Emilien McCraw, Shawinigan Falls; 
Francois Proulx, Lachine; J. Albert 
Tremblay, Quebec; Montague Rais- 
man, Riverdale; J. A, Woodcroft. 
Hamilton; Sam B. Fuller, Hamilton; 
Norman Reaume, Windsor; L. B. 
Gurevitz, Hamilton; Frank B. Brown, 
Humber; Morris Lentz, Fort Garry; 
Percival Buker, Calgary; J. Adolphe 
Gauthier, Cartier; Edouard Lavoie. 
St. Jean; Maxwell Greenstone, Fort 
Garry; William C. Knight, Moncton; 
Maurice Aubin, Sudbury; Ernest B. 


~ 


of the 


Bent, Moncton; Clarence E. Bush, 
Riverdale; and Leo. C. Chamberland, 
Shawinigan Falls. 

* ~ 


T. H. Gillespie, Confederation Life, 
has been elected president of- the 
Life Underwriters Association of St. 
Catharines, Ont. 

= 


A. J. Meiklejohn .was re-elected 
president of the Fire and Casualty 
Underwriters Association of King- 
ston® Other officers include: Arch. 
Thomson, B. C. Robertson E. J. 
Steacy, A. D. Dunlop and C. E. Fer- 
guson. 

Protest was made atthe annual 
meeting that some Kingston mer- 
chants. were giving their insurance 
business to agents who were not 
residents of the city. Some of these 
firms, it was charged, were getting 
special concessions from the city. 
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Retiring from active-management 


For protection for your children, 
your husband might buy a life pol- 
icy. At age 50, this is sometimes dif 
ficult. Term life insurance can be 
bought for the lowest: dollars and 


of the London Life ordinary branch 
agency at London; W; H. Robinson, 
C.L.U., was tendered a testimonial 
dinner. “It has just suited me perfect- 
ly and I do not know of any busi- 
ness that could have furnished me/ around $38 per $1,000 if the 

as much personal satisfaction as life| is non-participating. The five- 
insurance,” the ex-schoolteacher and 
veteran of 35 years selling declared.' $17. - 


Eight Lean Years 
yhve 
Forged Ahead 


In the ight years, a period marked by one 
— ions this world has seen, the 


greatest depressions 
people of Canada have found their confidence in this 


On October 1, 1929, the amount of 
life insurance in force in this Company 
. was $390,612,000, This has.grown to 
over $574,000,000 at the present time.” 

The total assets of the London Life in 
October, 1929, were $56,162,000. They 
now amount to $117,445,684. 

The Lenten 1s seat 7 ak 

ion enti lin ‘aub 
by an in research organization 
Sor ta eoeee ts Ee ane 
to policyholders at net cost, all ages 
and all plans considered. 


considering this Company for your next lite 
insurance. You will find London Life repre- 
sentatives well trained to give you the assist- 


cents outlay, but it offers no cor- 
responding ben 


term policy would likely cost around 


it 


oF hs 


‘ 
tank 


resulted in the decline. 
Directors retiring by rotation are 
Sir Herbert Holt, T. B. Macaulay, E. 
A. Macnutt, Hon. L. A. Taschereau, 
Arthur B. Wood, Hon. Raoul Dan- 
durand and John W. Ross. 
Be. cee 
New bus. 
Bus. in force. 9.80,s00 109 2.775.090,007 
Ince: and Disbursements 


6,552,926 
85,208,722 
5,163,142 


j 
of the law was based on his state- 
ment, “There is no doubt whatever 


nity, and the company could in no 
way be prejudiced under the cir- 
cumstan 


Mr. 
Heagle’s claim for $293 paid in pre- 
miums during the months in dispute. 


clause‘ on how long after sickness a 


883,837 | Claim had to be made, where would 


companies have to act in the interests 
of the majority of the insuring pub- 


Life Underwriters Hold 
Sales Congress, Feb. 17 


The 14th sales congress of the 
Toronto Life Underwriters: Associa- 
tion will be held Feb. 17, Thursday, 
Royal York Hotel, 9.15 a.m. Special 
speakers will be E. E. Reid, vice- 
president and managing director, 


One in 39,000 Miles 


Reporting progress of the second 
national safety contest the National 


one accident every 39,606 miles. 
Some groups of companies went as 
high as 181,587 miles per vehicle 
without accident, others only to 8.433 
es. 


lic. They don’t like contesting 
258,293,000 | claims and seldom do. - 


“But in the past companies have 


lost so much money from fraudulent. 


claims that they had to do something. 
Some policyholders were suddenly 
discovering that they had a policy 


Life Officers Meeting 
The Canadian Life Insurance 
Officers Association announces that 
its annual meeting will be held at 
London, June 9 and 10, 


Insurance Reports 


Economical Mutual 
Net premiums for all classes of 
business written during 1937 totalled 
$629,824 and net losses were $249,066, 
according to the report of the Eco- 
nomical Mutual Fire Insurance Co. 
presented at the annual meeting at 


pared with $738,000 in 1936. Henry 
E. Rawlings, president and managing 
director stated that reason for de- 


Net return from investments at 
$151,000 was slightly lower. Securi- 
ties held by the 


$3 
ds | 12% and bonus of 20% has been paid. 


d trust company investments, 38% 
> 2% in real estate and 


he said, in part: “The recent par- 
alysis epidemic was considered of 
such seriousness that all our public 
resources and facilities were mobil- 
ized to combat it, yet the fatalities 
and damage caused by careless 
motorists is of even greater serious- 
ness although the remedy ‘is rela- 
tively simple. Much more could be 
done to reduce the loss of life and 


property, the suffering and incon- 
v automobile 


prob requires 
rigid, impartial enforcement of high- 
way traffic laws and imposition of 
heavier penalties.” 


table Life 
Gain of 13.6% in the volume of 


Was reported 

of The Equitable Life Insurance .Co. 
of Canada held this week at head 
office, Waterloo. 

New business on this basis amount- 
ed to $3,678,013 and business in force 
exclusive of annuities included 16,- 
798 policies for $41,249,616 an in- 
crease of $540,000. 

Rate of interest earned on ledger 
assets was 4.7%, fractionally lower 
than in the preceding year. 
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Income and Expenditure 
; 1937 
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Balance 
DI® and bonus .esseee 97,472 


61,870 


Great West Life 

Gain of over 6% in the volume of 
new insurance and annuities placed 

uring 1937 is reported in the 46th 

nnual report of the Great West Life 
Assurance Co. submitted to the meet- 
ing of shareholders at Winnipeg last 
week, 

New insurance placed increased 
$3.3 millions to $53 millions and 
business in force increased $14 mil- 
lions to $590 millions. Total assets 
are also higher, up $6.8 millions to 
$156.8 millions, the highest in com- 
pany . Premium income and 
income from investments, etc., was 
slightly lower. 

Holdings of bonds and debentures 
have continued to increase and now 
represent 49.4% of company assets. 
Farm and city. mortgages are lower. 
Holdings of stocks, common and pre- 
ferred, have doubled during the year 
but now represent only 12% of as- 
sets. Policy loans are also lower. 


Referring to farm mortgage hold- 
a ‘president, G. W. Allan de- 


“Nearly 60% of our loans either 
have no interest in arreafs or have 
arrears of not more than one year’s 
interest. City mortgages, as usual 
have stood up well. Leaving Sas- 
katchewan out of the picture, our 
interest collections in 1937 on all our 


has been refurnished. Our branch 
offices present a favorable appear- 
ance and effectively advertise the 
company,” the president said. The 
Toronto branch is one instance of 
this policy at work. 

More important tomparative fig- 
ures from the annual statements 
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NEW MANAGER. 


London Guarantee and Accident 
Co. announces appointment of Don- 
ald Taylor as its manager for Can- 
ada and Newfoundland and as 
casualty manager of Phoenix Assur- 
ance Co. Ltd. and Union Marine and 
General Insurance, Mr. Taylor has 
been in the company for 20 years 
and has been assistant to Leonard 
Weightman who has been appointed 
foreign accident manager for the 
Phoenix group at head office, Lon- 
don, Eng. 


United States 
| Fidelity & Guaranty 
Company 
TORONTO 


ae 


THE 


ASSURANCE COMPANY 
Established — 1906 


A Strong Progressive Company 
Offices from Coast to Coast 


LUMBERMENS MUTUAL CASUALTY COMPANY 


AUTOMOBILE AND GENERAL CASUALTY INSURANCE 
Fire and Allied Lines written in Associated Companies. 
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AGENCY ENQUIRIES INVITED 
CONCOURSE BUILDING, TORONTO 


ELGIN 3355 


“MUTUAL FIRE 


INSU 
- 


BRANCHES 
ACROSS CANADA 


‘eronte 
Hamilten 
Ottawa 
Montreal 
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NCE PAYS DIVIDENDS. 
,. 


This Company's strictly “mutual” operations enable it 
to distribute liberal annual dividends to ail policyholders, 
while affording them the highest form of fire protection, 
supervision and safety. 


Me sIaau m 
FIRE ASSOCIATION 


ie t 


oe 
eeeeeece 35,011,250 32,867,713 
Earned premiums, in- iP 
vestments, etc. ... 35,548,069 34,041,606 2a 
Reserves 722 36,932,643 
Losses, expenses, taxes 32,860,454 31,258,068 
Surplus .....scceseses - 6,005,215 7,329,394 


“GROW OLD ALONG WITH ME, 
THE BEST IS YET TO BE” 


It has been said that there is no sentiment in business . . . but this is not 
true. In a great many cases, there is a very real bond of friendship and 
sentiment between employers and old and trusted employees. 


The fact is mentioned because this bond of friendship and sentiment has 
been a primary reason for many an employer striving to provide some 
form of Social Security for old and faithful workers. After all, humane 
employers recognize that they have a definite moral obligation to look 
after employees who have given the best years of their life to their service. 


They feel it unfair to cast off an old employee without some form of retire- 
ment allowance or pension. On the other hand, it may not be practical 
financially to pay such old employees an adequate pension. 


The solution of the matter is to set up (by means of Group Insurance) a 
Plan for Retirement Incomes for old employees to which contributions 
shall be made by employer and employee upon a basis that will not be 
burdensome to either. 


In practice, mutually contributory plans of Group Insurance to provide . 
for retirement incomes, are working out to the complete satisfaction of 
all concerned. 
The Confederation Life Association has for many years been devising 
‘ Group Insurance Plans for corporate and private employers and. their 
employees. In addition to numerous Group Life and Sickness and Accident 
Policies, the Association has cooperated in the setting up of many 
Retirement Plans and is now entrusted with the privilege of administering 
income benefits of more than $2;800,000 per year. 


The services of the Association are available for advice and consultation 


CONFEDERATION LIFE 


ASSOCIATION ini 
Head Office 
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Dividend No. 226 


Notice is hereby given that a Divi- 
dend of Two and One-Half per cent 
upon the Paid-Up Capital Stock of 
this Bank has been declared for the 


3.30| current quarter, and the same will 


be payable at the Bank and its 


g 
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ii 
gE 
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iE 
E 
bal 
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Branches on and after the first day | ° 


of March next, to shareholders of 
record on February fifteenth, 1988. 
By Order of the Board. " 
H. B. HENWOOD, 
General Manager, 


The Canadian Bank of 
Commerce ‘ 
Dividend Ne. 204 
Notice is here that a dividend of 
two, per cent in a funds 
-up ca stock 
eeriasne tee tee 


Toronto, 2ist January, 1938. 


Photo Engravers and 


Electrotypers Limited 
DIVIDEND No. 26 

Notice is h ven that a divi- 

dend of fe paren? © per share has 

been dec on the no par value 

stock of this Company payable 

March ist, 1938, to eholders of 
record at the close of business on 


15th day of February, 1938, 
The Transf will not be 


er 
closed. 
By order of the Board. 
JAMES RICHARDS, 
Secretary-Treasurer. 


February 7, 1938. 


Common Divipznp 
No. 112 
A quarterly dividend of forty cents 
(40¢) per share has on 
Cn cached 7 Thee 
an , ’ , to 
mockholdere of record at the close of 
business February 15, 1938. Checks 
will be mailed, 
The Borden Company 
E. L. NOETZEL, Treasurer 


Hollinger Consolidated 
Gold Mines Limited 


In financial circles it is stated that 
although no public tenders were 


ie} 
il 


E 


this year, in spite of the probability 
that a. wheat suitable for the rust 
endangered districts of the south 
would not answer equally well un- 
der the different growing conditions 
of the north. > 
issue, due F 1, 1049, and a 
3%% issue due 1, 1049. 
An option was extended to W. C. 
Pitfield & Co. Ltd. after the rejec- 
tion of the bids or offers put forward 


time, | by the three investment dealers. 


Ames & Co., Bell, Gouinlock & Co. 
and W. C. Pitfield & Co. 

The three investment firms were 
invited to submit -bids on a 34% 


The Financial Post did not criticize 
the province for not having a de- 
tailed financial statement réady, but 
pointed out that this was one of the 
reasons for the seemingly unsatisfac- 
tory bids for the bonds. 


Ottawa Asked to Grant Aid 


, (Continued from page 1) 


played a prominent part in the 
claims for greater federal ) 
but increased as a 
result of a changing conception of the 
functions of government were also 
stressed. In the Nova Scotia brief 


sponsibilities and to the lack of rev» 
enues to finance these, but the real 


the |. blame is attached not to the 


conception of government, but to 
conditions that have prevented econ- 
omic growth, 
Federal tariff policy comes in for 
its share of the blame, but this is 
not surprising in view of the report 
of the Jones Commission which in 
1934 made_a survey of the economic 
situation of Nova Scotia and the ef- 
fects of federal policy on the 
ince. As would be e 
is also made of the famous compila- 
tion of Hon, Norman R 


attempted to measure in dollars the 
burden of the federal tariff on Nova 


Scotia. 
In a ” et ee is a 
tendency 
of Confederation and to assume that 
Scotia would have been better 


“Finality,” it is stated, “can never 

be realized, The fiscal need to be 

considered must be the fiscal need of 

today. It is an expanding, not a 

static concept. Current need, not 

historic need, must be the determin- 
factor.” 


is further argued that the White 

on award, which incredsed 

the federal subsidy to the provinte 

by $1.3 million annually, did not 

take into consideration disabilities 

arising out of federal tariff policies. 

For these, compensation is now be- 
ing claimed. 

The Nova Scotia proposals, like 
those of Manitoba and SasKatche- 
wan, envision a redisttibution of 
wealth as between provinces, the 
richer provinces bei upon 
to make sacrifices so that the stand- 
ard of living throughout the entire 
Dominion can be maintained at 
approximately the same level. 

Not only is it suggested that prov- 
inces like Nova Scotia should 
compensated for disabilities arising 
out of federal policies, but that dis- 
advantages such as an inadequacy 
of natural resources should be taken 
into account, If as a result of an 


of living of the Dominion, such con- 
ditions in so far as they are not 
ae eee action eae 
compensa y an appropria 
special consideration, it is argued. 
Should Have Normal Standard 
" Each province, it is stated, should 
be in a position to maintain the 
standard of t services 


throughout Canada. If this condi- 


Australian wheat is very soft, and 
requires supplementing with ‘hard 
wheat before it will make satisfac- 
tory flour, A very small percentage 
of western Canadian wheat will 
make a remarkable improvement. 
Argentine or United States hard 
winter wheat could be bought more 
cheaply, but it would take more of 
either to accomplish the same im- 
provement, and the opportunity to 
use cheap Australian wheat would 
be correspondingly lessened by the 
use of such other wheats. 


” o 7 
Canadian Premiums 

Heavy disappearance of Australian 
wheat has had a strengthening influ- 
ence on the Liverpool market. Form- 
erly traders there expected that large 
quantities would be tendered for de- 
livery on the March contract. Now 
they begin to think that tendérs on 
the contract will be comparatively 
light. 

Premiums on Canadian wheat al- 
though still high, are less than those 
prevailing at the beginning of the 
calendar year, in spite of the fact 
that such wheat is steadily growing 
scarcer. The primary reason ‘is that 
millers are adjusting themselves to 
a somewhat smaller proportion. 
Premiums of the past few months 
and those currently prevailing can- 
not properly be said to indicate a 
disposition on the part of Canada to 
hold wheat at unduly high prices. 
Rather they represent the effect of 
competitive bidding of overseas cus- 
tomers for limited quantities avail- 
able, These premiums have frequent- 
ly been near the danger line at which 
business would be almost complete- 


| ly prohibitive. If Canada had not 


such limited quantities available 
they would be past the danger line 


at present, as they permit this coun-/| # 


try to do less than 15% of the world’s 
export business, instead of from 30 
to 50% as is usually the case. 


Corn Prospect Poor 

Poor outlook for Argentine corn 
continues to be a strengthening in- 
fluence in all world grain markets. 
It means that Europe will have to 
turn to the United States for consid- 
erable quantities of this feed and this 
in turn will ease the demand for 


be| other grains, It is likely to result in 


consumption of additional quantities 
of low-grade wheat for feed, especi- 
ally for poultry. 


European Demands 
Reports continue to emphasize the 


unsatisfactory outlook for wheat in| 


military preparations, are all fac- 
tors in calculating a need for food 
imports during another crop year. 
Scarcity of meats and fats is said 
to be getting more pronounced. 
Germany’s willingness and ability 
to provide foreign exchange to pay 
for grain imports, however are 
highly uncertain. 
° o ° 

Vancouver Exports Small 

Wheat exports from Vancouver 
this season amount to just under six 
million bushels, or about one quarter 
the volume of exports during the 
corresponding period last year. The 
trade fears that little more business 
will be transacted. Bookings for the 
remainder of the month are small, 
and shipments made in March may 
come into competition with opening 
of navigation shipments from the 
eastern route. The fact that ocean 
freight rates have been reduced dur- 
ing the past few months has lessened 
the’ comparative disadvantage of 
Vancouver, but has seldom put it on 
a basis where corresponding prices 
could be offered to those prevailing 
at the head of the lakes. 


Commodities 


Most commodities registered fur- 
ther slight declines last week. As a 
result weekly indices both for Can- 
ada and the United States dropped a 
fraction of @ point. While trend is 
still indefinite, general consensus is 
that bottom has been reached and as 
inventories, in the United States 
particularly, are liquidated, some 
gradual rise may be expected. 
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Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS . 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 


Exporters and Shippers 


SMITH, MURPHY & CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 

Branch Offices: Toronto and Vancouver 


Capital Wire Cloth 
Initiates Common Dividend 


From Our Own Correspondent 

MONTREAL.—Capital Wire Cloth 
Manufacturing Co. has initiated divi- 
dends on its common stock, with 
declaration of a payment of 25 cents 
a share on Feb. 15 to shareholders of 
record Feb. 1. The company Has out- 
standing 25,000 shares, so that the 
current declaration will mean the 
distribution of $6,250. 

No official figures are available 
as to the trend of earnings. It will 
be recalled that last year control of 
the company was acquired by R. O. 
Sweezey & Co. and Hanson Bros. 
Following this, 10,000 shares of pref- 
erence stock were placed on the 
market. 


Pacific Power & Water 
Six Months Earnings Up 


Pacific Power & Water Co. reports 
net earnings of $33,785 for the six 
months ended Dec. 31, 1937, com- 


pared with interest requirements of — 
$5,839. % 


ating 
deductions, $88,000. 
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Bay, B.C., and adjacent terri 


Pioneer January Output 
Exceeds December 


Pioneer Gold Mines advises 'Th 
produe- 


tion was $170,500, with operating 
costs totalling $81,700 leaving opers 
ating profit, deprecia de. 
pletion and taxes, of sis 200. 

in December was $170, 
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,,. 1988, to tion does not exist then it should be 
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$| 11th day of February, 1998. grant. 
Dated the 4th day of February, 1938. wever, increased subsidies are 


Ivo regarded as a solution to the 
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Reports Successful Year 


ee, : 


>. At 


the 68th Annual: Meeting held-in Waterloo, Ont., 


Son February 8rd, at which the President of the Company, 
“Mr. R. O. McCulloch, presided, the ‘General Manager of 


a of 
) the Company, Mr. W. H. Somerville, commented on the|fhen in’ 1986 
provinces 


‘Statements, after which the President reviewed the yéar’s 


| operations. 


> The General Manager, after ana- 
~ayzing the various types of assets, 
feferred to the very pronounced 
"amprovement experienced during 
"the year with respect to defaulted 
"bonds, in that several situations 
bre remedied, resulting in a re- 
mption of interest and principal 
ments on accounts which had 
non-productive for. several 
, and stated: “Furthermore, 
th ‘was a definite decline in new 
@efaults, due, no doubt, to improved 
tohomic conditions. Our industrial 
was free from new defaults dur- 
hg the year, and any new defaults 
ch occurred in 1937 were mainly 
[among Western cities and other 
"Western municipalities. 


» Wt is desirable that a Life Insur- 
"amce company should diversify its 
“Ynvestments as widely as possible, 
-@nd some greater diversity may be 
“secured through moderate holdings 
‘of common stocks. Opportunities 
. Were presented during the past year 
‘ot purchasing sound equities at 
"yields which compared very favor- 
_ ably with those prevailing on securi- 
» ties of fixed rate and term, and our 
common stock holdings were accord- 
“Gngly increased during the yéar by 
$1,352,001. Of this increase, $774,182 
“was represented by purchases of 
“American common stocks, practic- 
ally all of which were bought in the 
“latter half of the year during the 
extreme market decline. However, 
mt the end of the year, common 
/ Stocks constituted only 2.3% of our 
total Assets. 


at 


Interest Rate on Mortgages 


Interest income on mortgages, as 
@ percentage of the principal in- 
vested, was 4.83% in 1937 as com- 
2 with 5.21% in 1936. The reduc- 
2 in return reflected the lower 
rates of interest prevailing on new 
"mortgage loans, and the lower rates 
at which old loans were renewed. 


Because of the drought conditions, 
the interest payments on Saskatche- 
‘wan farm loans were greatly re- 
- duced, although the reverse was the 
“tase in Manitoba where interest 
ancome in 1937 was about 150% of 


the 1936 figure. 


Although the demand for mort- 
gage loans was limited, the Company 
accepted new applications in 1937 
for $1,738,723.50, which was about 
three times the total. of the new 
loans accepted in 1936, and of these, 
~ $503,556 were loans granted under 
the Dominion Housing Act. 


Of the interest due and accrued on 
> invested assets, $2,347,889.83, the sum 
= of $230,223.37 was interest due and 
- outstanding; the balance being inter- 
est accrued but not due. 


Our loans to policyholders, $27,- 

- 300,026.96, are $267,869.02 less than at 

_ the end of 1936. The ledger balance 

of policy loans has diminished §$2,- 
147,906.50 since the end of 1934. 


Comparison of the book values of 

our security holdings with the 

market valuations furnished by the 

Department of Insurance indicate an 

"excess of market values over book 

-walues of approximately $5,800,000. 

~ Similarly, ample provision has been 

made for possible losses on our 

~ Mortgage, Sale Agreement, and Real 
» Estate Accounts. 


_ The Report of the Actuary has 
dealt with the valuation of Policy 
- Liabilities, and the only remaining 
_) items among Liabilities upon which 
~- it may be desirable to comment dre 
» the Special Reserves and Surplus 
~ Funds. 


Special Reserves and Surplus 
Funds + 


’ he Profit and Loss Account 
- shows the allocation made of our 
Surplus Earnings for the year. After 
~ the disbursement of dividends to our 
policyholders, the Policy Reserve 
+ Adjustment Fund was increased to 
| $1,200,000; the Free Surplus for Con- 
_ tingencies was increased $379,914.04 


- . Among Special Reserves we have 
— the Provision for Dividends Pay- 
© able in 1938, $3,500,000; Provision for 
Staff Pensions, $755,386; and the two 


ie 
n 


the aggregate of the Special 
Reserves and Surplus Funds being 
increased $803,702.64 to $14,557,605.87. 


|. The rate of interest earned on 
"invested Assets, 478%, is -only 
\ slightly lower than the 481% earned 
- in 1936; the ratio of actual to ex- 
' pected mortality was 1.57% lower 
| than in 1936; and the ratio of ex- 


ae 


provide these, and to-meet the re- 
quirements of our dividend scale, 


Insurance in Force Increases 


A statement of the progress of our 
Insurance in Force over the years 
from 1900 to 1937, inclusive, coupled 
with our total net terminations in 


Insurance in Force at the beginning 
of the year. In 1900 the total net 
terminations were 482% of the In- 
surance in Force at the beginning of 
the year. The percentage fluctuates, 
as might be expected, and two high 
points were reached; one in 1914 of 
7.80%, and the other in 1934 of 7.83% 
The low percentage of terminations 
to Insurance in Force occurred in 
1919 when it was 4.25%, and the 
average of the 38 years was 5.86%. 
The 1937 ratio was 5.71%, which is 
the lowest this ratio has been since 
1929. Our gain in Insurance in Force 
of $12,500,000 reflects a favorable rate 
of net terminations; and I believe, 
too, that this favorable net termina- 
tion rate has been an important 
factor in the economical operation 
of our Company. It is obvious that 
older companies, like our own, 
which have had a steady progress 
over a long period of years, must 
replace large amounts of business 
which terminate from non-prevent- 
able causes, such as death, maturity 
or expiry, in addition to the more or 
less. preventable terminations by 
surrender and by lapses, and, there- 
fore, unless conditions are unusual, 
they will not show the compara- 
tively large gains in total insurance 
in Force which is possible in 
younger companies with a high pro- 
portion of recently-effected business 
on their books. With approximately 
$535,000,000 of Ordinary Insurance in 
Force, we cannot expect our net 
terminations to fall below $31,000,- 
000, so that at least $31,000,000 of new 
business must be written before we 
— show any gain in Insurance in 
orce. 


This condition emphasizes the 
necessity of having a widely dis- 
tributed system of branch offices, 
not only to service existing business, 
but to stimulate sales, in order that 
a healthy and progressive growth 

With our busi- 
ost entirely to 
Canada, where the population has 
shown no marked increase for a 
number of years, and with unfavor- 
able economic conditions in large 
sections where we have branches 
established, and where our normal 
quota of business is not at present 
being obtained, we have maintained 
our proportionate writing of the 
total Ordinary Life Insurance sold 
in Canada; and it may be noted that 
the aggregate amount of new busi- 
ness effected in Cdhada in 1937 was 
considerably lower than that placed 
in any of the years from 1925 to 
1931. Undoubtedly there is a large 
body of people in this country with- 
out insurance, or wunder-insured. 
who would welcome the opportunity 
of taking new insurance did their 
circumstances permit; so that a con- 
siderable increase in total volume of 
insurance written in Canada, in 
which we would share, may be 
anticipated when this occurs.” 


President's Address - 


Mr. R. O. McCulloch then deliv- 
ered the following address: 


The results of the business of the 
past year must, I am sure, be highly 
gratifying to you and to all our 
policyholders. The balance sheet 
now before you shows the excep- 
tionally strong position of your 
Company. The total assets at De- 
cember 31st last were $169,887,078.19 
and the liabilities, exclusive of spe- 
cial reserves and surplus funds. 
$155,329,472.52. 


The surplus. earnings for the year 

amount to $4,516,213.24 and after 

certain special charges 

providing $3,500,000.00 for divi- 

dends to be paid or allotted this year 

to the policyholders, our surplus 
funds amount to $8,414,736.42. 


The increase of business in force 
for the year is substantial and larger 
than it has been for sometime. The 
tate of earnings on invested funds 
is satisfactory having regard to 
current interest rates and the cost of 
operating the Company’s business is 
low, a tribute to the ability and 
efficiency of the management. 


The General Manager, following 
his usual custom, has analyzed the 
year’s business and I will not add 
anything further to his ts. 


Last year’s business conditions 
already 
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probably be greater this year. 


The newsprint industry with 
improved consumption made con- 
siderable progress earlier in the 
year, but the demand slackened to- 
ward the close of the year as a 
result of the downward swing of 
business in the United States and 
stocks avere accumulated owing to 
the increase in the 1938 price so that 
operations and output of the manu- 
facturers have been reduced. 


Advances were gen in iron 
and steel production.’ The value of 
tourist traffic increased materially 
and there was a reduction of 10% 
in unemployment. The important 
construction industry lagged some- 
what as the volume of building, 
while greater than in 1936, was less 
than 60% of normal. . 


The considerations I have men- 
tioned amply support the view that 
Canada’s position during 1937 was 
generally a favorable one. We still 
have, however, the serious question 
of railway deficits. While there was 
some improvément in gross earnings 
there has been no progress toward 
the solution of the problem, which 
is one of the most important factors 
in taxation with which industry is 
burdened. 


There has been a levelling out of 
business in recent months. How- 
ever, we may reasonably hope for a 
continuance of prosperity if the 
International tension can be 
and there is genuine co-operation 
between Government and business. 


The pressure of a multitude of 
increasing taxes and the necessity 
for rehabilitation.of the finances of 
some of the Provinces has led the 
Dominion Government to undertake 
an investigation by Royal Commis- 
sion, the main purpose of which is to 
provide for a re-examination of the 
economic and financial basis of 
Confederation and of the distribu- 
tion of the legislative powers in the 
light of the economic and social 
developments of the last seventy 
years, and it is sincerely to be hoped 
that a worthwhile contribution to 
the country’s welfare will come 
from this most important and ardu- 
ous undertaking It is entitled to the 
active support and co-operation of 
all of our citizens. 


Life Insurance Sales Higher 
{ 


The upward tendency in general 
business has been reflected in life 
insurance and it is estimated that 
the new business effected by Cana- 
dian Life Insurance Companies will 
exceed by 7% the business of 1936 
and will amount to over $675,000,- 
000.00. In the case of our own Com- 
pany, the business in force shows a 
striking increase. 


‘The issuing and handling of this 
volume of business presents no 
problem but the obtaining of suit- 
able investments for reserves and 
surplus funds is increasingly diffi- 
cult as the channels for investment 
apart from Government bonds are 
narrow. 


We have succeeded, however, in 
keeping our funds actively em- 
ployed at reasonably satisfactory 
rates of interest although the yields 
obtainable on long term issues of 
Government bonds approach closely 


to the rates upon which our reserves | peo 


are based while the yields on short 
term issues have been generally so 
much lower as to make them unat- 
tractive to us. 


« We have become so accustomed to 
all the developments and improve- 
ments and the higher standard of 
living which the present generation 
enjoys as a result of the inventive 
genius of mankind in the last fifty 
years, that we are inclined to over- 
look the correspondingly steady ad- 
— which life insurance 
e. 


Fifty years ago life insurance 
largely provided fraternal benefits 
to meet the expense involved in the 
death of the breadwinner but as life 
has become more complex, life 
insurance has steadily developed the 
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the floor of parliament or in 
smoking car of a railway train. | 
It is not the old dispute as to 


whether the intentions of Confedera- ana 


ture of an instrument. 


Reassigning Benefits 

Foregoing (or at least postponing) 
debate as to whether in two: succes- 
sive generations there was obstin- 
ate selfishness at the centre or 
unreasonable claim and petulant com- 
plaint at the Maritime fringe, we 
have at the moment this- very differ- 
ent problem: Is there any reassign- 
ing of respective powers and juris- 
dictions between. provinces and 
Dominion whicl would automatically 
result in more equitable bestowal of 


eased | Confederation benefits? He who can 


his proposals 
of radical change, is the true con- 
server. ‘ 
One hears many a and reads 
in terms of 
general reflectiveness, about the 
Dominion-provincial scheme as suit- 
ed to the life of 1867, but not suited 
to the different life of today. A 


the present action of chance? 
“Accident of birth” has long been 

a fiercely’ ground of ad- 

vantage in old countries. 
“Accident of place of death” is a 


Scotia in 
has lost much thereby. 
B. N. A. Act Amendment 


None. of the reforms I have men- 
tioned could be passed into law with- 
out amendment of the B.N.A. Act 
Even where for one of them no dif- 
ficulty is: discernible in enactment 


or-in.the provision of federal funds, | After 


some lawyer is likely to bethink him- 
self of a difficulty about “adminis- 


Just 


Nova Scotian can at once illustrate} © 


chine age” in provinces placed by 
nature so much nearer to a market. 

He reflects upon the accumulating 
burden of what this drain has left: 
The disproportionate load of care for 
the unemployed where industries 
have a narrower margin for such 
“relief.” 

Perhaps he broods on the fate of 
a province whose more successful 
sons emigrate in maturity to spend 
a quiet. or luxurious leisure else- 
where—that there estates after their 
death, even though created by enter- 
prise on the soil of their birth, swell 
the public revenue in the place of 
their late adoption. 


Problems of Readjustment 
Here, then, are four distinct, but 
generically related, problems of re- 
adjustment: 
The case of unemployment in- 


surance. 
The case of the old-age pension. 
The case of mothers’ allowance. 
The case of death duties. 


recognize their power, against politi- 
cal catastrophes as well. 


It seems to me that our legislators 
in planning the welfare of the 
ple to whom they are respon- 
sible, should give due consideration 


vision for their families and depen- 
dents instead of becoming a burden 
on Government revenues for relief, 
old age, etc. ‘ 


A business which has had such 
signal success in its contribution 
toward public needs during the most 


has | to provide the people with the pro- 


tection and service which has 
proved so beneficial. If.it is to con- 
tinue to do-so, the security of its 
investments must be unquestioned 


and must not be endangered by 


provision of more varied and useful | minor 


forms of protection for dependents 
as investment for the policy- 


will | 28 
bolder impure and during the years 


drop in stock and commodity 
there was on the whole a substantial 
improvemen , 


t in business, 
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Progress of Mutual Life 


I consider it a great privilege to be 
intimately connected with a business 
proved itself so indispen- 

the conduct of human 

is intensified’ 
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EJ. Kay, manager for Canada of 
and chairman of the automobile sec- 


tion: of tlie Canadian Underwriters 
Association. 


Power Corp. Earning Power 


Rises Sharply in Half Year| \ominingue 


From Our Own Correspondent 


MONTREAL.—Net profits of Pow- 
er Corp. of Canada for the six months 
ended Dec. 31, 1937, the first half: of 


with. $788,000 for’ the same- 
1936. This represents an‘ increase 
of $87,000 in income,’ and ds exclusive 
of profits on.sale’of ties. , 
Operating, expenses for the period 
were $122,000, as.against $125,000 the 
year before, leaving net‘ earnings at 
$762,000 as against $662,000 for ‘the 
last half of 1936. 


Show More For 


4 

plus of $221,223, compared with 
the corresponding amount of $119,820 
the year before. 

As the outstanding common shares 
total 446,311, indicated earnings are 
equal to.approximately 50 cents a 
share for the period, or at the rate of 
$1 per annum, which is almost 
the-earnings for the same period of 
the previous year. 


Sales of Dominion Stores 
Decline in Latest Period 
Sales of: Dominion.Stores for the 
four weeks ended Jan. 29, 1938, 
amounted to $1,404,480, as compared 
with $1,457,927 fot the corresponding 
period of 1936. Due to generally 
lower prices prevailing in the areas 


Common 
Debenture interest charges for the/ served by the company, however, it 


first half of the current fiscal year 
totalled $229,140, or $10,198 under 
those’ for the like period in 1936 


. 
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ferred and participating preferred 
dividend, ‘thete ‘remained a. sur- 


Off 


is possible that tonnage volume of 
sales: did not decline to the extent 
that. would at first appear to be in- 


dicated ‘by this 3.67% decline in | Operating 


dollar .volume. 
yr ie company is operating 473 


pared with 484 stores one year ago. 


at the present time, as com- | et 


in ; 
The Attorney-General’s letter f 
the Commission briefly recorded the 
fact that publishers and members og 
Congress have protested against gen,. 
eral price increases and apparent 
lack of competition in the newsprint 
market. The Commission is 
to report its findings to the Attorney. 
General. 


Mink Farms 
. Pats Stock on Marke 


From Our Own Correspondent 
MONTREAL.—E. M. McLean % 
Co., Montreal, is making a public 
offering of stock in Nominingye 
Mink Farms Inc. The company has 
an authorized share capital of 49,999 
of which 16,633 shares were issued 


twice | for property and 25,000 shares under. 


written. The latter are being offered 
to the public at par, or $1 a share. 

Nominingue Mink Farms was re. 
cently organized with a Quebec 
charter for the purpose of operating 
mink farms. The company owns 
properties in Nominingue, St. Fays. 
tin and Lachine. 


[ Public Utility, Earnings ] 


Jamaica Public Service 
December: 1937 1996 
$ 


84,467 
B26 
866,947 
26.48 


179,668 152,405 
translated from £ 
$4.86% to the £. 


284,643 


The above figures 
sterling at the rate of 


Fis Press! | 


An exhaustive, illustrated analysis of more than 
fifty fundamental factors of Canadian life. 
70,000 facts derived from more than 700 indi- 


vidual,sources. 


Note the Subjects 
_In Which YOU are Interested .. . 


Agriculture 
Banking . 
Branch Plants and New 
Industries 
Building and Construction 
- Commercial Failures 
Education 
’ Electric Power 
Employment 
Fisheries 
Foreign Exchange 
Highway Statistics 
Housing 
Immigration 
Insurance 
Life Insurance 
Fire Insurance 
Automobile Insurance 
Liquor Statistics 
Manufacturing 
Merchandising 
Map of Canadian Markef 
Market Data 
Canadian Market 
Provincial Markets 
Canadian Municipalities 
Summary Statistics 


Mining 
Motion Pictur 
Motor Vehicles 


Relief and Unemployment 
Taxation 
Tobacca 


Trust and Loan Companies 
Wages, Wage Earners, 
oO ions : 


ccupati 
Monthly Canadian Business 
- Indicators 


Special Features: 


Large: Insert 


Map. of The Canadian 


Market in Two Colors. 


Exhaustive Market Data of Economic 
Areas and of 440 Cities and Towns of 


Canada. 


Analysis of Canada's National Income. 
Branch Plants Established in Canada in 


1937, 


\ 


- Capital Movements in 1937. 
Relief and Unemployment Taxation in 


Canada. 
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@ Add onother hard worker to your 
ofice staff — at no extra cost — 
by introducing the smooth-running, 
colourful Script Mimeo Bond into 
your multigraphing department. 
You'll win the undying gratitude of 
the lady who looks after your 
multigraphing chores. She will 
toke new pride in getting big j 

out on time, will find new satisfac- 
tion in the attractive results made 
possible by Script Mimeo Bond's 

. colourful variety. 


Script Mimeo Bond comes in Blue, 
Pink, Canary, Buff, Green, Gold 
ond White; is sold by leading 
paper merchants duocqhet Can- 
eda, and is setting new running 
records in multigraphing depart- 
ments everywhere. Save time, cut 
costs and eliminate alibis in 


multigraphing work by ordering | Other 


Script Mimeo Bond today. 


(sit MimcoBond!| 


A Provincial Paper 
& 


PROVINCIAL PAPER 
LIMITED 


TORONTO - CANADA 


SOUTH AMERICA 
from 


Feb. 16GEORGIC 18 da 
¥ AQUITANIA 33 days 41 


NASSAU SERVICE 


(WEEKLY) 
“CARINTHIA” 6 days—from $75. 


Sailing every Saturd 
including ‘Marth 2. _ 


TT 
But the men to see ie your 
own travel agent, or 


CULES 


£ 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room witheut bath, $2.50; 
. running water and toilet. 
<, sie, room with shower, $2.76. 
he room with bath, $3.00, 
'ngle room with tub and shower 
po2mbination, $3.50. 
cuble room witheut bath, $4.00; 
p running water and toliet. 
Double room with bath, $4.50. 
Cuble room with tub and shower 
. combination, $5.06. 
Win bedrooms with tub and shower 
combination, $5.50, 


Soliciting your 
appreciated patronage, 
H. F, STRUCKETT, 

ger. 
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Loans 937.8 
Investments ...ccesses 1,411.3 


Deposits 7 ""*istsete: $3 
vedtinn ctintion 
Cash on banks is large- 
ly determined by the size of deposit 
with the Bank of Canada. With all 
the chartered bank financial years 
ended with this return, there is a $20 
millions décline in such central 
bank deposits. Most of these funds 
back in chartered bank hands have 
«ea ee t bonds which 
a in over the 
preceding month. eh 
Loans to Canadian business are 
down $19.4 millions from November, 
but reflecting the. almost continu- 
ous and substantial increase made 
$C stly 
ASSETS 
Immediately Available Liquid Assets 


Figures as shown in the 
statement of the 10 c 
are as follows: | 


13,108,986 13 
25530,608 
Se oe Baie 
91,567,790 _ +-7,979, - “75,424,484 
1,562,778,432 1,560,153,669 42,694,783 1,502,523,801 
108,196,261 


112,104,321 
598 65,962,930 
131,500,766 
86,806,562 


044,912 
129,602,816 
75,845,106 
748,817,290 
165,590,124 
22,762,126 
90,382,496 
1,404,149,191 


3,948,000 1 
13ene 08,995,338 


90,700,879  —316,383 95,618,097 
1,435,397,972 —31,248,781 1,384,786,459 


Other Assets 
10,359,366 312,229 
8,347,946 +90,515 
4,296,918 


| —29,646 4, 
Letters of ered’ "3 eet aL Toms cere 
QANS oss, 740.819 48 —978e7 1, 
"773,280,081 689,997 ~ 177,200,073 
3,168,801,702 29,313,005 3,104,370 
118,141,089 417s 088 ea 
3,292,923,995 —12,004,943 3,242,330,504 
LIABILITIES 
Té the Public 


168,263,684 
a hae 


11,901,412 
8, 


172,580,084 
eocesee 3,190,407,707 


N eve 
int banktel cttrss. 198: s8A082 
Gross segesreseedeety 3,280,858,992 


101,676,204 787, 
13,134,076 46,907,119 33,773,043 
39,476,858 38,617,001 + 859,858 ° 


Deposits by Public 
699,186,900 695,342,882 43,844,027 682,326,453 
1,582,825,511 1,570,213,802 412,611,709 1,547,822,474 
+ 2,282,012,420 2,265,556,684 —16,455,736 2,230,148,927 
Ds cscevee 408,544,643. 413,404,322 4,859,679 416,177,732 
Due te Banks Abroad, Ete. 


12,708,736 i 881 +2,434,855 

46,478,616 \ 39,390,028 + 11,128,588 

939,169 1,285,510 —H46,341 

5 63,551,781 —50,755 
4,178,729 


.» 2,972,401,805 2,985,912,838 —13,511,031 2,940,741,524 
16,959,644 15,441,992  +-1,517,652 12,268,982 
° Liability te Shareholders 
Dividends eeteeeeeere 802,940 184 —2,150, 
Restrve PrrrTi iii titty 133,750,000 Py —apenes 
Capital eeeveeeeteeree 145,500,000 145,500,000 
* s00b60eseees 3,200,414,389 3,283,568,012 —14,143,623 3,233,063,551 


36.1% 37.7% —1.6% 35.4% 


Circulation ..ccocsese 
Dom. Govt. .cceesses 
Prov. GOvt. csccosess 


25,101,863 


Savings dep. eteeeees 


793,045 
133,750,000 
145,500,000 


“125,408,801 —23,600,559 


—6,938, 40 + 

1,996,950. - 111,601,752 
—10,981,458 1 —38, 
—19;446,304. - 675,451,831 
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—5,111,487 _ 109,149,085. 
47,335,521, 
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ON BANK BOARD - 


eate os aoa 
0 

el a director of the Bank 
of Montreal. 


See ed 


- dha nietbineestinasicincctniacgtie Aa 


, Imperial Bank of Canada an- 
nounces appointment of I. K. John- 
ston as supervisor at head office, 
Toronto. | 


Quebec Fails to Seiz 


Superior Court Gives Rul- 
ing on oe “Tect” 
ases 


From Our Own Correspondent 
MONTREAL, — Quebec’s attempt 
to- seize bank accounts which had 
long lain dormant, met with a rebuff 
as far as the first four “test” cases 
are concerned. 
een es funds iyina t to ob- 
orm: ‘un in Que- 
bec banks and to that end the 
Attorney-General of Quebec has in- 
stituted a number of law cases. 
Decisions have been handed down 
in four cases, all started by former 
Attorney-General Taschereau and 
continued by the Godbout and 
Duplessis Governments and in each 
case the decision went against the 
Government. 


60 Cases Pending 
In one of the cases decided an heir 
appeared between the time the ac- 
tion. was taken and the hearing of 


098 | the case. Mr. Justice A. Chase Cas- 


+916,42 
41,962,045 
+37,009,916 
—15,877,694 
—29,545,459 


Loans and Securities Other Than Those of Canadian Government 


+ 2,508,983 
12,098 
++ 18,001,064 
100,753 
+73,365,459 
+ 3,696,245 
+3,028,363 
—5,235,601 


—69,362,732 


—4,699,988 

. $35,117,265 
662 

+ 195 

SS EEE 


+ 38,519,308 


. 
¥ 


1,472, 
—ll 967, 
—7,858,662 


+ 16,860,456 
+ 35,003, 


grain, of the Superior Court, decided 
the banks should pay the money over 
to the heir instead of to the province. 
In the other three cases the judg- 
ments declared that for various rea- 
sons Quebec had failed to prove its 
right to the money. Each judgment 


912) recommended the Attorney-Gen- 


eral’s department pay the costs of 
the action. 

Thére are 60 other cases pending, 
hearing having been delayed in the 
hope that the four cases adjusted 
would prove “test” cases. Whether 
this will be so is not known, because 


C.P.R’s Algoma 
Bonds Due in July 


From Our Own Correspondent 
MONTREAL.—Fifty years ago 
what is now known as the C. P, R. 
Algoma branch issued £750,000 
5% first mortgage bonds, On 
1 next the principal will ma’ 
and the holders will, in the a 
nary course of events, be paid off 
in sterling funds at the office of 
Baring Bros., London, England. 
The C. P. R. will have another 
redemption to take care of on 
February 15, when the first block 
of $1 million of the 3% serial 
collateral trust bonds falls due. 


Bank of Canada 
Weekly Statement 


Changes in the holdings of The 
Bank of Canada were c 
largely to $3.2 millions increase in 
deposits of the Dominion Govern- 
ment and a $1.7 million decline in 
the volume of notes in circulation. 

Balance Sheet 
Feb.8 Jan. 26, 
1938 1938 
o bo 
. 10,100,000 10,100,000 
152,631 ‘ 
1 1,348,414 
+ 17,005,242 
+ 198,308,567 198,714, 
102,376 1,946, 


. 


each was decided on its own merits, | All 


The record of the four cases de- 


554 | cided, all of which are of consider- 


able interest to bankers through ‘the 
principle involved, are outlined 
briefly: 
G. Hadgets died October, 1919 leav- 
ing $195 on deposit at the Pointe aux 
embles branch of the Banque 
enne Nationale. The. pr 
took action to obtain the money and 
the bank entered a contestation, con- 
tending that such deposit must be 


held in pérpetuity in case an heir | Premises 


ap . Between the filing of the 

on-and the time it was heard an 
heir did appear and his. Lordship 
ruled that if the heir’s claim was 
proved, she should be the one to get 


037 | the money, and therefore the prov- 


+ 51,863,493 
7s 


+3,717,047 


ince could not seize it. 

Joseph Chamberlain made a de- 
posit in the Bank of Montreal July 
7, 1849. Neither deposits nor with- 
drawals have been made since, J. A. 
H. Hebert, a notary, who “investi- 
gated” in three of the four cases de- 
cided by the Superior Court, alleged 
during the trial that Chamberlain 
had disappeared in the year he made 
the deposit. It was not contended 
on behalf of thé province, however, 
that there were no heirs, nor has 
proof been made of such a fact. His 
Lordship criticized Hebert’s action 
in confining his search to looking 
through civic directories of the -per- 
jod and finding no record of Cham- 
berlain’s name after 1849. There were 
several other possible ways of gain- 
ing information about the man, the 
judgment suggested. His Lordship 
also pointed out in dismissing the 
action that the English version of 
the notice’ by the province that the 
claim for the money would be made 
contained the French phrase “envoy 
eh possession” which none who did 
not understand — - would be 
expested to comprehend. ‘ 

In the case of Elie Caille, who de- 
posited $387 in the Bank of Montreal 
in 1919, there was no proof offered 
of Caille’s death or the presumption 
of his death, said his Lordship. 

H. Massot, formerly of Vaudreuil, 


had a deposit of $334 in the City and 


ee 


199,918, 
354,888 145,332 
Dom. govt. short . 76,310,253 75,922,534 
Other Dom. govt. . 90,767,571 90,676,896 
Other secs. ....... 12,200,906 12,202,853 
179,278,732 178,802,283 
et 1,173,268 
; 4&364,249 2,817,185 
384,500,104 382,211,898 
53.94% 


inces the 


Imperial Bank of Canada 
pening ioux Lookout 


o of a sub-branch to 
at Hudson, Ont. 

J. 8. HARRISON, formerly of Amherst~ 
pets goes to Hudson as accountant in 

rge. ' 

G. COULTER, formerly of head office 
relief staff, ted accountant at Am-~ 
herstburg, Ont. 

The Royal Bank of Canada announces 
the fo! staff i 

J. O. a ted manager at 
Wells, B.C. 

M. ©. KNUDSEN, formerly assistant 
manager, Montreal, to London, Ont., as 


T, appointed accountant | Halifa 


at Windsor. 

W. E. LOKEN, aay accountant, 
Montreal, St. Catherine Bleury, to 
Montreal, Laurier Ave., as accountant. 


District Savings Bank when he was 
last heard of Aug. 9, 1914. He joined 
the French army at the outbreak of 
the war. There was proof that he 


was a citizen of France and merely | Lond 
ebec, said | Chatham 
ore French | Sarnia 


a temporary resident of 
the judgment, and th 

law must be taken into effect when 
pleading such cases, which was not 


done, 
A recent return from Ottawa 


showed that $2,833,576 is .unclaimed | gaskatoon 
banks. The report, 


in Canadian 

made to the House of Commons an- 
nually, does not give a breakdown 
by provinces, but it is believed Que- 


bec’s share would amount, to more | 1, 


than $50,000. i 
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903. 199,273,827 
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GENERAL SUPERVISOR | much. vest 


In the Good Old Days 
of weddings 


7 

Imperial Moves 
Imperial Bank of «Canada has 

leased new quarters for its branch 
in Chatham, Ont. busi- 
ness hag rendered the present offices 
inadequate and offices now occupied 
by Community Trust Co. have been 
leased with option of purchase. It 
is understood that the bank will 
move in March 1. Manager is H. J. 
Jaffray. : 

* v * 


Seund Money 

Vernon Knowles of the Canadian 
Bankers Association sends us a 
pamphlet written by Lord Snowden 
when Mr. Lloyd George was attempt- 
ing to put over his “New Deal” for 
Great Britain. 

Statements of Lord Snowden, the 
ex-Socialist Chancellor of the Ex- 
chequer, have frequently. been rip- 
ped from their context and-used by 
ae of the Social Credit mil- 

um to help along tne Alberta 
experiment. 

Not apt for the Social Credit 
cause are all Lord Snowden’s re- 
marks. For example: 

“The Labor party seems to be 
obsessed with the idea that the 
banks can ‘create an wnhlimited 

.. amount of credit. This idea arises- 
from ignorance of the structure of 
credit and of the true function of 
banking. Sound credit can only 
be issued against real assets and 
the banks can only advance loans 
out of their depositors’ money, The 

Government is the only authority 

that can create money out of noth- 

ing. They did this during the war, 
with the disastrous consequences 
from which we are still suffering. 

A Government can, if it be so mad, 

print any amount of paper money 

without any collateral backing. If 

. the banks were nationalized they 
would have to be managed as they 
are now if their solvency was ‘to 
be maintained.” 


i Weekly Bank Clearings | 


Feb.3 Change Jan. 27 
1938 YearAgo 1938 
$ % $$” 
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arrangements with Banks throughout Canada. 


The 


British Mortgage & Trust 


Corporation of Ontario 
Stratford, Ont. 


Balance Sheet, December 31st, 1937 
ASSETS 


Office premises Pee reswenseseeercceceseces® 
Furniture and fxtures oi. .ccseccctesecssessevess 


Real Estate for sule ......4s+5+- Seeposeca sebcdees 
Mortgages on res! estate in possession or control 
of mortgagee: Principal 


Mortgages and Agreements for Sale: 


$3iSe0.2 
. 15,568.20 
aan 
635,648.31 


BONDS AND DEBENTURES: 
Canadian Municipal Bonds: 


Principal 

Interest due and accrued 

Other bonds ......0.se008 ecdeddcocveccqoutececees 

Stocks owned .......++: ees eeeoccessvecceccoeces $ 203,919.87 
Dividends accrued 


Cash on hand and tn Bank ...scseccscccescoeceses 
Advances to Estates eeeeeeeeeeoeeeeee 


Principal 
Interest due and accrued 


Government Guaranteed Bonds: 


Dividends) accrued °3.12218..«senes- 


OTAL GUARANTEED. 
TRUST’ A $5,517,176.06 


ESTATES DEPARTMENT: 


LIABILITIES 


CAPITAL ACCOUNT: 


Capital Stock fully paid up 
General Reserve Fund 
General In 

Reserve for Taxes i......ccsssusscisvecsvevess decodes pecdoter 
Profit and loss credit balance 
Dividends payable 3 January, 1938 
All other liabilities ............. «+ 


Total Capital Liabilities ..........-ssseses be recesernsecaeeess $1,909, 


Ce sseeteeeteweteone eetete 


GUARANTEED TRUST ACCOUNT: 


Guaranteed Investment Receipts: 
Pr 1 o0 


——— 3,283, 476.38 
eee eee seeeeemerse $2,083,600.98 


inVeenausvabieonadedziecssax dee 


Trust Deposits: 
Principal and Interest 


TRUST LIAB. 


ESTATES DEPARTMENT: 


Estates, Trusts and Agency Funds ...cccssscsccscccscscccess $ 756,217.51 


REVENUE ACCOUNT FOR 1937: 


Balance brought forward from 1936 
Net earnings on 1937 business 


Of which the following distribution has been made: 


Reserve for taxes 
Half-yearly dividends Nos. 118 and 119 at the rate of 8% per 


CERRO ORE RHE HE ERE REE Hee Sete sen eeeterereeeee 


annum 
Balance cartied forward to 1938 


Position, of Chartered Banks of Canada as of December 3lst, 1937, Shown by Monthly Returns to Minister of Finance 


Due| Advances 
of Canada 


eet eeeeeeree 


eneeeeseeses 
seeeeeeeeeeeeres 
seeeee ereeerenree 
Bank.....seccoesess 
se eeeeenowerereee 
seeeeebeeereree 


101,676,294 


sOf this amount, $52,690,208 represents deposits in Canada in currencies other than Canadian, carried under demand and 


1 51) seevenwter 
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a 
195,571,623 


133,730 
34,329,582 
1,950,417 


1,582,825,511 


Depot ~Sesetnt, 


$ $ 
428,366,407 | 67,088,841 
iain Takes 
39,201,926 
$13,560,087 
74,80 


141,801 


61,281,905 
ee 
‘ie 

4,399,645 “ 2.300301 


408,544,063 | 


savings deposits in Cenede prior to Aug., 1936. 
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. Stays on Firm Ground) At Britannia 


» B. G. Nickel Concludes Good 
ie Powe ee Will This 


a 


ee 


: Barry Balked 


Increasing Its 


in — Bralorne 


T the Government About Taxes? 


Markets in the past week have been unsensational, but have remained, 
as far as the gold stocks are concerned, buoyant, and conservatively active. 
With the exception of International Nickel Co, stock, which generally acts 
independently, base metals have remained slow, as no tangible evidence of 
improvement in industrial spheres has been forthcoming. 

Most market men are forecasting an active spring, and point to the 
number of new gold producers being groomed for 1933 production. There 
is lack of inducement on the part of the industrial market to bolster their 


oe argument 


B. C. Nickel Cleans House 


Majority shareholders have ap- 
proved of the new plans for B. C. 
Nickél Mines, a company which has 
had an arduous career to date, A 
study of the new plans, details of 
which have appeared in The Finan- 
cial Post, indicate that in adopting 
these proposals, the company has 
taken a decided step forward. 

Prior to the new proposals, the 
outlook for holders of common stock 
in this mine was distinctly bleak. 
Some six million shares were out- 
standing, and as a first charge on 
earnings, was a debt of close to $1.5 
million. In addition, the company 
was faced with the cost of building 
a@ 250-ton mill, at a cost probably, 
of another $150,000, which would 
have had to be borrowed at a high 
rate of interest. Dividends looked 
many, Many years away. 

Under the new proposals, which 
represent a generous refunding con- 
cession on the part of the financing 
syndicate, shareholders will receive 
one new share in a three million- 
share company to be formed, for 
each four old shares held. The: en- 
tire debt is to be’ satisfied by issue 
of 300,000 new shares, and $150,000 is 
to be provided in exchange for 100,- 
000 new shares. 

From the shareholder’s point of 
view, the two pictures are hardly 
comparable. ' 


The proposed “refinancing” scheme 
submitted to shareholders of Barry 
Hollinger Gold Mines, features of 
which were criticized .in a recent is- 
sue, has been held up through the 
joint efforts of the Ontario Securi- 
ties Commission, and postal author- 
ities, The Post understands. 

The plan, it will be recalled, re- 
quired shareholders to send their 
certificates to National Gold Silver 
Mines in Mexico city. Such mail was 
stopped by the postal authorities and 
returned to the sender. A stop order 
has been issued preventing officials 
of Barry Hollinger from issuing new 
stock, pending investigation of the 
whole proposition. 


Bralorne’s Earnings 

Tangible results of the improved 
conditions at Bralorne Mines, de- 
scribed almost a year ago in The 
Financial Post following a visit to 
the property, are now being felt. 
January production from this Bridge 
River, B. C. producer again sets a 
record at 8,280 ounces, nearly 2,000 
ounces higher than monthly produc- 
tion a year ago. 

On the present basis, Bralorne is 
obtaining gross production at the 
rate of about $3.4 millions per year. 
On the basis of $8.90 per ton over- 
all costs, this mine should now be 
netting a profit, after all charges of 
nearly $1.8 million yearly, or roughly 
about $1.50 per share, compared with 
actual dividend requirements of only 
40 cents. Since April, 1937, Bralorne 


‘has been paying an extra every 
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quarter of 10 cents per share, or a 
yearly rate of 80 cents. ' 

Market observers are, on the basis 
of present earnings rate, predicting 
some further increase over the 20 
cents per quarter before very many 
months. 
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Oil Springs vs. Turner Valley 
Some interesting information re- 
specting initial discovery of oil in 
Canada is contained in the brief 
presented by Petroleum Producers’ 
Association to the Federal Tariff 
Board, currently studying the prob- 
lem of Turner Valley oil production. 
The initial discovery of oil in Can- 
ada was in 1862 at Oil Springs, Lamb- 
ton county, Ontario, just four years 
after the discovery of oil at Titus- 
ville, in Pennsylvania. Some of the 


| early Ontario wells produced from 


5,000 to'7,000 barrels per day for a 
short time. Incidentally coal oil was 
considered the chief product, gaso- 
line being only ranked as a by-prod- 


: uct. Peak production was reached in 
: Ontario in 1894, with 829,000 barrels, 


but this production gradually de- 
clined. In 1936, it was only 165,000 


If such a thing ever happened, it 
would be interesting to see the gov- 
ernment having to deduct goodly 
sums from the income and surplus 
account for taxation. The annual re- 
port might even contain a directorial 
denunciation of mounting taxes, 

In any event, it would not be the 
miners alone who would be learning 
under this. scheme. The government 
itself would learn. something about 
government taxation of the mines. 

The idea appears to be a sound 
one,from all angles. 


Gus Nyman Recognized 

In “An Act to Ratify a Certain 
Agreement Between His Majesty 
the King, acting in respect of the 
Province of Saskatchewan, and the 
Village of Goldfields,” His Majesty 
has been graciously pleased to re- 
cognize the part played by Gus 
Nyman, trapper, in opening up those 
parts of His Majesty’s domains form- 
erly thought of as the barren lands. 

Gus it was who made the original 
discovery of gold near Beaverlodge 
in.Athabaska which led to the stak- 
ing rush of 1934, and directly to the 
current activity in this northern 
Saskatchewan area. 

But prior to this gracious Act of 
His Majesty, Gus was “out in the 
celd” as far as gaining any financial 
reward for his important discoveries, 
and even had to apply for squatters 
rights on the ground where he has 
lived for years, as the rapid growth 
of the village of Goldfields threat- 
ened to oust him. 

But in a bill now before the Sas- 
katchewan Legislature, incorporating 
the Village of Goldfields, Gus has 
received official recognition, and is 
to receive as a gift the five lots on 
which he is now residing, and has 
resided, many years before Gold- 
fields was even thought of. 
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Extracts 

Extract from Toronto market re- 
port of Toronto evening paper, Jan. 
28 last; “Dome and MclIntyre, the 
New York favorites, led the advance 


as reports of further inflation cir-| Net pit 


culated freely.” 

Extract from New York market 
report, appearing in same Toronto 
paper, same day, in almost adjoin- 
ing column; “Gold mining stocks 
were strong with several at new 
highs for the year. Wall Street ex- 
plained the demand for these issues 
as buying in anticipation of defla- 
tion.” 

Extract from letter of Post sub- 
scriber, earnestly trying to under- 
stand market motives; 


“ ” 
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Nickel Favored 

Terming it “a sound medium for 
investors,” The Brookmire Analyst, 
issued by Brookmire Bulletins Inc., 
speaks in high terms of International 
speak in high terms of International 
Nickel stock in the January issue. 

Chief points made by these ex- 
perts are: 


Virtual control of nickel market, 
lending itself to stabilized price. 

Growth of nickel usage, which 
increases faster than industrial 
growth. 

Increased sale of company’s chief: 
by-products, copper and platinum. 

International market for stock, 
giving it added value as inflation 
hedge. 

The company’s vigorous and in- 
telligent research and development 
work, 


The analysis concludes: “With re- 
newed recovery combined with 
long-term growth, International 
Nickel can confidently be expected 
to attain further new highs in earn- 
ings. Its standing and record entitle 
the common stock to a basic place 
in portfolios.” 

Earnings for 1937 are estimated at 
over $3.25 on the common stock. 
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Index to Mining Stocks 
Canadian mining issues led by 
gold advanced from 144.7 for the 
week ending Jan. 27 to 1470 for 
the following week, weekly index 
of Dominion Bureau of Statistics 
shows. The general index moved 


Metal Company Shows 
Net Profit of $10.03 
' in 1937 


The company’s balance sheet as at 
Dec. 31, 1937, shows working capi- 
tal virtually maintained at $6,527,047, 
as compared with working capital 
the previous year of $6,632,779. 

The company’s chief Canadian 
subsidiary, Britannia Mining and 
Smelting Co., continued at normal 
rate ef production throughout the 
year, as did th 
operation of aay El Potosi 
company in co, 

Early last year, E. B. Schley, 
chairman of the board, and W. J. 
Quigly, president, report the Chelan 
Copper Mining Co., bought in 1930 at 
a cost of $250,000,-and the Chelan 
Railway Co. were dissolved, and the 
Howe-Sound Co., a Maine incorpora- 
tion, was to do business 
in the State of Washington, and as- 
sumed the assets, liabilities and 
commitments of the two Chelan 
companies. ' 

Construction programme for the 
Chelan property in Washington, in- 
cluding milling and mining plant 
with an initial capacity of 1,000 tons 
per day, was begun last April, and it 
is expected that this mine will go 
into production late in the spring or 
early in the summer. Expenditures 
for construction, equipment, road 
building, etc., were slightly in ex- 
cess of $2.3 millions, practically all 
of which was provided for from 
current earnings. 

At the Britannia mine, at Britannia 
Beach, B.C., new ore discoveries in 
heretofore unexplored parts of the 
property are reported. A large and 
important ore body was disclosed 
and partially developed in the upper 
levels of the mine. 

Consolidated Income and Surplus Account 
(¥ Dec. 31 


ears Ended c 
1937 1936 


s 

Operating revenue .... 19,453,666 13,018,689 

Less oper, expense: 
Mining 1,857,824 
221,278 
677,851 
6,060,838 
235,636 


256,287 


6,687,831 3,708,975 


240,073 « 208, 
6,927,904 3,917,952 
,, 15,480 335,425 
1,819,380 1,063,543 
4,753,044 2,518,964 
2,842,746 2,297,886 
1,910,208 221,098 
13,986,220 13,642,846 
102,772 122,276 
431,483 431,483 


16,430,773 14,417,708 
from 


Net operating earnings 
Add other income ... 


Total net earnings ... 
i. Depreciation ... 


Surplus for year 
Add: Prev. earn. surp. 


forward 
Capital surplus of $604,456 resulted 
reduction in capital to $5 par value in 1933. 
Capital losses for 1931 and 1932 were 
against this surplus, leaving bal- 
ance as shown above. 
Earns. per Sh. & Divd. Record: 
Earned (on net profit) me 


Paid . 
Shares outstanding . 473,791 


Reorganization Planned 
For Abasand Oils Ltd. 


A reorganization proposal for Aba- 
sand Oils Ltd., will soon be announc- 
ed, The Financial Post understands, 
aimed at simplifying the present 


$5.32 
4.85 
473,491 


capital structure and providing the} 


company with additional financing 
facilities. 

No work is being done on the com- 
pany’s tar sand deposits at Fort Mc- 
Murray, northern Alberta, during 
the winter months. Until last fall, 
when work was suspended for the 
winter, total of $42000 had been 
spent by the company on these de- 
posits. Of this amount, $230,000 was 
spent in the fall of 1936 and the sum- 
mer of 1937. At present the plant 
is 80% completed, and is officially 
expected to be ready for production 


this year. ¢ 
Abasand Oils has a capitalization 
of two million participating prefer- 
red shares, $1 par value and 2,500,250 
common shares, no par value 


Dome Mines reports gross produc- 


tion for January, 1938, at $640,622 | ports 


from milling of 50,700 tons of ore. 
This compares with production of 
$609,260 in December last and with 
— valued at $644,277 in January 
o ; 
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At Arntfield 


/ 
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Will Show Operating Loss 
in 1937, Management 
States 


Financial statement of‘ Arntfield 
Gold Mines for 1937 will show a 
heavy operating loss, The Financial 
Post is officially informed, due 
mainly to the very low grade of ore 
treated (about $4 per ton) but also 
to. the cost of the large development 
and exploratory programme carried 
out on the Quebec property. A size- 
able capital outlay was also made 
for mine and mill expansion. 

With January production, at $28,- 
775 from 7,811. tons, the - highest 
monthly production since June, pres- 
ent production is understood to 
come close to meeting operating ex- 
penses, due to low costs. While it is 
possible to mill and mine for $4 per 
ton at Arntfield, officials explain, the 
development which can be carried 
within this figure is limited. Addi- 
tional demands will have to be made 


on capital to provide funds for the | Novem 


further development of the prop- 
erty in 1938. Details will probably 
be contained in the annual report 
now in process of preparation. V. 
A. James, resident manager, has out- 
lined a campaign of development 
which takes both depth and lateral 
possibilities. 

Production in the fourth quarter 
of 1937 was $80,146, or 50% greater 
than the average of $53,000 for each 
of the previous three quarters. It is 
officially expected that this higher 
rate will be equalled or improved 
in 1938. At the present time, 250 tons 
per day are being mined and milled, 
as against an average of 164 tons for 
the first nine months of 1937. The 
new ball mill and classifier installed 
in October are working satisfactor- 
ily. Total production to date is 
$736,000. : 

In January and December, oper- 
ating costs were below $4 per ton, 
owing to small amount of develop- 
ment work. The management points 
out that costs will rise when the 


977 | development campaign to open up 


the 975-, 1,125- and 1,275-foot levels 
gets under way shortly. 


Perron Gold Mines 
January Production 


From Our Own Correspondent 

MONTREAL.—Perron Gold Mines 
reports gold producton in January 
of $120,243, the mill having operated 
at 99.35% of possible running time, 
on an average daily tonnage of 339.3 
tons, according to ari official state- 
ment issued by J. P. Norrie, the gen- 
eral manager. The extraction was 
97.9%. 

During the month two new veins 
were encountered and a high grade 
vein six feet wide was cut at cross- 
cut 500 north. 


Central Patricia Output 
Is $103,245 in January 


Production. of Central Patricia 
Gold Mines for January amounted 
to $103,245 from 6,785 tons milled, 
which works out to an average re- 
covery per ton of $15.21. 

This production covers only 26 
days, owing to the fact that at the 
end of December, a ball mill break- 
down cut grinding capacity to one 
half, affecting January production. 

The mill is now handling about 
260 tons per day, and it is under- 
stood that high-grade ore from the 
Springer property near by may be 
milled this year. Further work on 
this group, which has given encour- 
aging results from development 
work done so far, will be carried 
out this year. 


Buffalo Ankerite Gold Mines re- 
January production at about 
$268,500 from 29,335 tons milled, This 
works 

put of $299,400, from 30,514 tons, or 
a recovery per ton of $9.81, 


.(Quebec) 


tput at Sigma 
Grows Monthly 
uary Figures Again 
Represent New 
Record 


Since the new mill of Sigma Mines 
started production in 
March, 1937, each month has shown 


J 


er Oe ore, Ba : 
Lagun a Are Shown 


ACTIVE IN N.W.T. 


At Laguna Gold Mines, the com- 
pany’s Manitoba subsidiary, produc- 
tion for the last quarter of 1937 was 
$135,068 from 8,064 tons milled, a re- 
covery of $16.74 per ton. Total 
operating costs, including current de- 


-| velopment, amounted to $91,003, leav- 


milled, and recovery per ton for the 
whole period since milling started is 
given in the table below: 

Monthly Production 

Tons Recov. Total 

milled or ton 
3,891 5.18 
9,149 © 8.66 

9,893 


IV evesecccectes 
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Gunnar Plans 
Development 


January Output Brings 
Total to Over $1 
Million 


Gunnar Gold Mines, the Manitoba 
producer whose stock has been par- 
ticularly active in the last few days, 
plans an intensive development pro- 
gramme. which will call for in- 
creased capital expenditure in plant 
and equipment. In this connection, 
the company has sold 50,000 shares 
of treasury. stock, The Financial 
Post learns officially, at 80 cents per 
share, and has given options on 
50,000 shares at 90 cents, 50,000 at 
$1, 50,000 at $1.25 and 50,000 at $1.50. 
This agreement, if carried out in 
full, will involve $272,500. 

It will be recalled that some time 
ago the company paid off a loan of 
$250,000 out of earnings, which loan 
was created for financing the mill. 
The official feeling is that the com- 
pany should not encroach further on 
its present surplus, which amounts 
to about $250,000 for capital expendi- 
tures, but retain it as a dividend re- 
serve for shareholders. 

January production of $52,071, 
from 4,322 tons milled, brings total 
production to date to over $1 mil- 
lion. Average millheads in January 


production: amounted to $51,500. 


Cariboo Amalgamated 
To Distribute Assets 


From Our Own Correspondent 
VANCOUVER.—Majority of share- 
too Amalgamated 


over the assets of Cariboo Amalgam- 
. Fred Wells, vice-president, 
however, thought that it would be 


New Gold Mills for Old— 


With ore, which is the life-blood 
of the mining industry, notoriously 
a wasting asset, it is very apparent 
that if the industry is to have any 
degree of permanence new mines 
must continually be found to replace 
those which sooner or later must 


Canada, 
produced 


upward consistently from 143.2 on| first 


Jan. 26 to.1483 on Feb. 1. Sub- 
sequently, it reflected a sharp down- 


the gold section, the seniors, after 


the ton, and ignoring, for the sake 
of simplicity, placer production, one 
could estimate that since 1858 the 
tremendous figure of 122 million 
tons of Canadian rock has 


15 Properties Plan 
to Start Production 
in Coming Year 


15 mines have already started, or 
plan to. start production, with mill 


eo See cerrr®e 


ing an operating profit of $44,065. 
Development work on the 1,125- 
foot level indicated a shoot of ore 
assaying 1.02 ounces over a width of 
26.4 inches for a length of 131 feet. 
It has been decided to sink the shaft 
to the 1,250-foot level and as there 
is not sufficientepower to sink and 
diamond drill at the same time, un- 
derground drilling has been post- 


$ | poned. 


Base Metals, Mining 
At the property of Base Metals 


‘436 | Mining Corp., near Field, B.C., un- 


derground exploration has resulted 


069 | in the finding of a new lead-zinc ore 


body southeast of the East Monarch 
This new showing was first tested in 
a winze which showed a vertical 
thickness of 13 feet of high-grade 
lead-zine ore. The horizontal width 
at this point is not yet known but 
will be tested shortly by diamond 
drilling. About 150 feet south of the 
winze a crosscut showed high-grade 
ore for a length of @O feet. Recent 
work indicates a true width at this 
point of about 50 feet, and a vertical 
thickness varying from 30 to 50 feet. A 
drift was then driven south for 75 feet, 
all in high-grade ore, and a second 
crosscut driven showing a true width 
of 44 feet of high-grade ore. Thick- 
ness at this point has not yet been 
determined. Drifting was then re- 
sumed and to date shows an addi- 
tional length of 30 feet of high-grade 
ore. 

Mill equipment” has been over- 
hauled and production will be re- 
sumed when metal prices warrant. 
Mining Corp. in the last quarter of 
1937 spent $45,316 on the property. 


Normetal Mining Corp. 


Normetal is producing at the rate 
of about 250 tons per day. Early 
metallurgical difficulties have been 
overcome, and a good grade of zinc 
and copper concentrates is being 
produced at this Quebec property. 
Regular shipments of copper con- 
centrates are being made to the 
smelter, while the zinc concentrates 
are being stock-piled until spring. 


MINING AND ~ 


~ INDUSTRIAL STOCKS 


We would be pleased to execute 
orders or furnish information on all 


mining, oil and 


industrial stocks. 


G. W. NICHOLSON & CO. 


Telephone 
Elgin 5317 


Uchi Secures | 
Data on Mill 


Patricia Property Gets 
Good Results on All 
Levels 


With considerable ore partly de- 
veloped at present, the next three or 
four months should see enough in- 
formation available to determine the 
size of the mill necessary for Uchi 
Gold Mines, where good results are 
being obtained on all levels in de- 
velopment work, the company ad- 
vises The Financial Post. 

Surface trenching gave average 
value of $10.85 over width of 28 ft. 
for length of 340 ft., and diamond 
drilling gave commercial values in 
this swamp area which proved the 
zone to be at least 1,800 ft long, with 
good structure for ahother 1,500 ft. 
Drifting on the 100-ft. level has par- 
tially developed four ore shoots, No. 
1, still open on both ends, being 250 
ft. long and 5 ft. wide. Second shoot 
is 150 ft. long and about 20 ft. wide, 
approximate value being $7. 

Shoot No. 3 on the 100-ft. level is 
80 ft. long, approximate width being 
21 ft. and value $11.45. 

Second shoot on the 300-ft. level is 
about 200 ft. long, drift assays show- 
ing it to run better than $20 per ton. 
Average value of the zone over 20 
ft. width is not yet available. Value 
of the No. 3 shoot, 50 ft. long to date, 
is expected to run $7-$8 over width 
of 10 -ft. 

Considerable drifting has been 
done north of the shaft on the 600-ft. 
level, and south of the shaft a zone 
was recently encountered which to 
date is about 90 ft. long and 15 ft. 
wide, ‘indicated average 
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Extend Drilling 
At Gillies Lake 


First Hole from Surface, 
Cuts Strong Vein 


To determine exact location of th 

three known surface structure; 
which strike northeast into tj, 
property, Gillies Lake-Porcupire 
Gold Mines has entered into a eq. 
tract for 5,000 ft. of surface drilling 
Frank O. Tidy, president, inform; 
The Financial Post. Undergrom,; 
drilling campaign will continue, an 
when these structures are located 
is planned to extend the north eros; 
cut from the 500-ft. level into ay 
area. 
Drilling has begun from the w 
ft. leveland will be carried to aboy 
2,000 ft.. H. B. Hatch, geologist, ag. 
vises the company that No. 1 hole 
drilled from surface intersecteg ; 
strong vein between: 218-240 ft, the 
last four feet being well mineraliza 
Over the entire length the vein 
shows 65% quartz, Mr. Hatch reporis 
and in his opinion it has good om 
probabilities, being one of the strong. 
est veins yet encountered on th 
property. 

Mr. Tidy states that the question of 
offering rights to shareholders wil 
be. discussed at the next directory 
meeting. Stockholders will receive 
et as soon as possible there. 


'‘O’Brien' Gold Mines 


Elects Board for 1938 


From Our Own Correspondent 
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MONTREAL. — E. de B. Pax, Be 
Montreal, was elected a director d & 


O’Brien Gold Miries at the annul 
meeting to fill the vacancy causi 
by the death of J. L. Murray, ¢ 
Renfrew. 

The following are now directo: 
of the company: A. J. Nesbitt av 


exceeding 
$35 for the whole body. Drift sam-| E. de B. Panet, Montreal; and J. ¢. 


ples over 60 ft. of this drift returned 
average of $32.90. 


Dickenson, J. A. O’Brien and J. X 
Rougvie, of Ottawa. 
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Illustrating the use of Ventube in the elimination of cross-cuts 


in driving development entries, 


The logical answer to your 
Ventilation Problems 


VENTUBE 


VENTUBE is an auxiliary ventilating duct that makes ible 
a supply of fresh air at all working faces. a 


Speed and efficiency 


in development work are augmented by 


the use of VENTUBE. It is deperidable, durable and, through 


a special manufacturing 
growth, alkaline waters 


VENTUBE can be installed in any mine and 
cope with ventilating problems of all kinds. 


and dry rot. 


Consult our experts on your problems. . 
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process, is highly resistant to fungus 


at any level to 
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Richland 


February 


Flow Believed 
Promising) 


New Well is in Heart of 
Turner Valley 
Oil Area 


. ABANDON BROWN 3 


from Over Own Correspondent, 
CALGARY. — Indications that 
picnland 2 well had struck the 
smoney-paying” crude oil was re- 
wed last week end when the well 
to hurl quantities of crude 
gi) high in the derrick when the 
pit was removed. The weil was 
grilled with cable tools, and is 430 
feet in the limestone. 

two other wells were making pro- 

in the limestone horizon while 
another was standing cemented in 
the same area and will resume drill- 
ing in a few days. The two drilling 
wells are Royalite 29 (Turner Basin), 
and Spy Hill, while the well cement- 
ed in the lime is Royalite 28. 

Of the four wells in the limestone, 
Richland 2, located in the heart of 
the crude oil area, is nearest to com- 
pletion. Richland officials said there 
was no rotary mud to clog the 
porous limestone, and there is no 
need to wait very long while rotary 
mud is being cleared from the hole. 

To Drill Blood Reserve 


Treaty Petroleums, Ltd., is making 
plans for the drilling on the Blood 
Reserve and for the financing of the 
Dp. and D. well in south Turner 
Valley. Newton Wylie, of Toronto, 
is expected to arrive in Calgary in 
the near future to make final ar- 
rangements in connection with the 
operations of Treaty Petroleums. 

After efforts had been made to 
*hoot” the Brown 3 well in order 
to increase crude oil production in 
paying quantities, officials stated the 
well would be abandoned as it did 
not respond to treatments. The fail- 
ure of the well is not considered a 
black mark on Turner Valley field. 
It is pointed out that of 40 wells 
drilled in the south field since the 
discovery of crude oil in quantity in 
the south end by Turner Valley Roy- 
alties in June, 1936, only four wells 
failed to yield commercial roduc- 
tion. All the others are good crude 
producers. The four non-commer- 
cial wells are Newfold, Dalhousie 8, 
Mercury 8, and Brown 3. This is 
considered a remarkable record. 

Will Send Development South 

Resula of Brown 3’s failure will 
be to encourage development for the 
time being in a southerly direction 
rather than a northerly direction. 
Eventually, however, other test wells 
will be drilled in the general area 
of Brown 3 and Dalhousie 8 it is be- 
lieved, as two wells have not by 
any means disproved the presence 
of crude oil in quantity. 


Plan to Sink Shaft 
At Reynolds-Quebec 


lans for shaft sinking are under 
way at the property of Reynolds- 
Quebec Gold Mines, in Duverny 
Twp., Quebec. Purchase of a sam- 
pling mill is recommended by J. T. 
Burton, the company’s engineer, in 
a report outlining the work com- 
pleted to date. 

Mr. Burton states that 13 diamond 
drill holes have been put down, and 
several promising veins indicated. 
He suggests that an incline shaft be 
started immediately ‘on “A” vein, 
material from which would furnish 
ore for the proposed mill. Assays 
from this vein showed values of $21, 
$2490 and $83.90 in previous 
sampling. 
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Lowe, secretary-treasurer, advises 


shareholders in progress | 
Units are to be electrified, the lon and 


sheet revised and a new’ and higher |. 
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headframe installed 
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velopment work on 
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ugold is amending its registration 

at Washington with the object of 

securing additional capital from 

American interests, the report states. 


Oil Drillers 
Offer Bonds 


Drilling Contractors Will 
Work at Frontier 
Royalties Well 


An offering of $300,000.in first and 
closed mortgage five-year, 5%% 
bonds is currently being made by 
Drilling Contractors Ltd. wholly 
owned subsidiary of Anglo-Canadian 
Development and. Holding Co. 

Purpose of the issue is threefold: 

To provide for payment of $127,- 
000 owing on rotary rigs, used in 
drilling oil wells. - 

To provide working capital. 

To provide funds for drilling a 
well for Frontier Royalties. 

The bonds are to be dated Jan. 15, 
1938, to. mature,Jan. 15, 1943, and 
are redeemable at par in whole or 
in part at the, option of the company 
on any interest date on 60 days prior 
notice. Bonds may be called at par 
for sinking fund at any time. They 
are being offered in $100, $500 and 
$1,000 denominations, offering price 
being 99 and accrued inteftest. The 
offer also includes a bonus of 1,000 
shares of Frontier Royalties with 
each $1,000 bond; 500 shares with 
each $500 bond, and 100 shares with 
each $100 bond. 

Drilling Contractors own, in addi- 
tion to other assets, four rotary rigs 
now operating in Turner Valley, 
Alberta, and having an appraised 
replacement value of $400,000. 

An annual sinking fund of $36,000 
per year will be provided, commenc- 
ing Jan. 15, 1939, sufficient to retire 
60% of the bonds by maturity, a 
prospectus issued in connection with 
the new offering states. 

The bonds, which are registrable 
as to principal only, are uncondi- 
tionally guaranteed as to principal 
and interest, by Anglo-Canadian 
Development and Holding Co. After 
completion of this financing, Drill- 
ing Contractors Ltd. will have a 
capitalization of 300,000 5%% first 
and closed mortgage bonds, author- 
ized and issued, and 100,000 no. par. 
value common shares, all of which 
is outstanding. 

Frontier Royalties owns a prop- 
erty on the west flank of Turner 
Valley adjoining to the south Brown 
No. 1 well a producer with a 
potential output of over 1,597 bar- 
rels a day. It adjoins Firestone on 
the northwest,*which is also a pro- 
ducing well 
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were grouped 
Orland Gold Mines formed: 
surface work and some diamond 
drilling last summer, no definite en- 
couragement was obtained. * Arno 
received 550,000 shares of Orland, 


Argyle» Consolidated Gold Mines, 
which holds properties in McVittie 
and Skead twps., Ontario, and in 
Vauquelin twp., Quebec. At the pres- 
ent time, Arno also holds an 80% 
interest in five claims next to Seguin 
Rouyn Gold Mines, and a one-half 
interest in 16 claims in Joannes twp., 
Quebec : 


Balance Sheet 


In an audited balance sheet as at 
Dec. 31, 1937, the company shows 
current assets, confi to cash in 
the bank, of $5,630. There are no 
current liabilities, capital stock out- 
standing amounting to 2,118,400 no 
par value shares being the only 
liability. 

Covering the two-year period, the 
company shows receipts, comprising 
payment on sale of one-half interest 
in Rouyn property to Clerno Mines, 
sale of 300,000 shares of capital stock, 
and receipts re Orland Gold Mines 
stock option, all totalling $17,775. 
Expenditures on various properties 
amount to $13,230, leaving cash in 
the bank, as shown in balance shee, 
of $5,630, after including the bank 
balance as of Dec. 31, 1935. 

The report notes with regret the 
death of the company’s president, 
Charles Mcd. Logan, last May. 

At the annual meeting of the com- 
pany held recently, the following 
directors wére elected: J. J. Vogan, 
A. C. McDougall, W. J. Grace, Cuth- 
bert Scott, and H. S. Wilson, all of 
Ottawa. 


Vidette Gold Mill 
May Restart Soon 


From Our Own Correspondent 

VANCOUVER.—Good progress is 
being made on development of ore 
for the Vidette Gold Mines mill and 
milling will probably be resumed 
late this month. 

President C. E. Smyth informed 
the..annual..meeting. here..that .the 
share offering at 20 cents a share 
had been fully subscribed. 

Managing Director D. B. Sterrett 
reported that there would be from 
20,000 to 25,000 shares in the treasury 
plus the stock set aside for a bonus 
to those who took up shares at the 
recent offering. This will take cdre 
of financing of additional work such 
as shaft sinking when required, 


.| campaign in pr 


deep diamond drilling to explore the 
possible extension the 


holdings is said to have revealed 
structure similar to that of Kerr- 
s + 


* 

Armistice Gold Mines, in Larder 
Lake area, is considering further 
drilling on its westerly claims, 
which have not so far been tested. 
In the meantime the company is 
logging and assaying cores from re- 
cent drilling. - 


Bass Lake Gold Mines, in Mongo- 
win township, west of Sudbury, has 
contracted for an immediate dia- 
mond drilling programme. Surface 
work is reported to have revealed 
promising indications in an area of 
wide mineralization, and S. J. Owen, 
original owner of the claims, states 
that sampling has shown values in 
nickel, copper, gold and platinum. 

. ” . ~ 


Cheminis Gold Mines, adjoining 
Fernland Gold on the east, in Lar- 
der Lake area of Ontario, has re- 
sumed diamond drilling which pre- 
viously indicated an ore zone about 
600 feet long, average width being 
8% feet. It is understood that values 
approximated $6 when cut. 

oF on ” 


Crowshore Gold Mines has let 
contract for further diamond drill- 
ing at its property adjoining Albany 
River on the east in Patricia district 
of Ontario, Previous drilling showed 
formation similar to that on Albany 
River, values returned being. en- 
couraging. Over 7,000 feet of drijll- 
ing has so far been done, indicating 
two distinct zones, one having a 
mineralized section of over 3,000 feet 
and the other about 600 feet. . 

. s = . 


Dawson-White Gold is now work- 
ing on reorganization plans which it 
is hoped will lead to resumption of 
work on the property in Sturgeon 
Lake district of Ontario, Details 
are not yet known. Before.opera- 
tions stopped a three-compartment 
shaft was sunk to 233 feet, with 
levels established at 100 and 200 feet, 
respectively. Plant is capable of 
carrying work to the §00-foot level. 

* e ” 


Devon Gold Mines has drifted on 
No, 17 véin at its Painkiller Lake 
property for-78 feet on the 560-foot 
level, reports H. Reincke, mine man- 
ager. Three face samples taken 
across width of one foot gave an 
average of $17.20. Crosscutting on 
the 425-foot level has started. 

* 


East Lacoma Mines has been 
formed to acquire the assets of 
Hutchineau Mines, stock of which 


- Your Mining Stocks - 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 


| A three-cent stamp 


_ Malrobic Mines 
Please ‘give me what data yeu 
have available:on Malrobic Mines. 


Malrobic Mines owns a gold pros- 
pect of about 500 acres in Malartic 
twp., Quebec. Surface’ exploration 
has been carried out and a shaft 
sunk to 250 feet on 4 shear zone 
1,500 “feet Jong and 12 feet wide. 
Commercial ore is said to have been 
encountered for 85 fect in the shaft. 

The company § nded opera- 

tions on its M c property in 
March, 1936, after acquiring in April, 
1934, the Fitzpatrick property, con- 
sisting of a further 200 acres adjoin- 
ing. In April, 1936, an interest was 
acquired in a leasehold property 
in the Warm Springs Creek area of 
Idaho. ‘ 
* No operations were being carried 
on at December last and our in- 
formation is that no work is planned 
for any of the properties until at 
least the spring of this year, Mal- 
robie is capitalized at $4 


What progress has been made 
‘by New Golden Rose Mines? Any 
comment on the merits of this 
company minewise will be appre- 

‘ ciated. 


ERBE 
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, 
have been indicated at this property. 
While its sponsorship gives New Gol- 
den Rose benefit of excellent ex- 
perience and well-financed backing, 
say ebeigd 40 apetieg at heap. 
ently. © a policy . eep- 
ing development results very much 
to itself has resulted in shareholders 
beirig left more or less in the dark 
as to current progress. Accordingly, 
can only say that production re- 
ts so far have been encouraging. 
New Golden Rose is capitalized at 
3 million shares, $1 par, all of which 
have been issued. — 


Edgecreek Gold Mines 
(1936) - 

Kindly let me know if there is 
any current activity on the prop- 
erty of Edgecreek Gold Mines 
(1936), this being an 
which I am interested. 


As tar a2 we know there has been 


and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2, 


$8.30 per’ ton. This estimate, how- 
ever, should be taken as tentative 
until underground work has definité- 
ly established existence of the ton- 
nage. Chesterville is now sinking a 
three-compartment shaft to 500 feet 
to explore this ore body. 

property is comparatively 
small, but Chesterville’s capitaliza- 
tion is only 1.5 million shares of $1- 
par value of which, at last reports, 
774,000 shares were ou g. 
Eighty-nine thousand shares are 
held by Caryl Mining Corp., to- 
gether with options on 676,000 addi- 
tional shares at $1.25 per share, We 
believe the management of this com- 
pany to be sincere. Chesterville was 
formed originally in 1907, but it has 
managed to keep its equity in the 
property intact. 


ee 


Shareholders to Get One 


iting |" New Share For 4 Old— 


Assessment work has been com- 
pleted on claims recently ad 
Duets big 


-* * @ 


Grace-Larder Gold, south of Mar- 
tin,Bird in Larder Lake district of 
Ontario, now has a diamond-drilling 

on its 320-acre 
property, & which is de- 
signed to test the structure at depth, 
will be followed by shaft sinking 
and underground development if 
warranted. Arthur A. Lee, resident 
engineer, reports that surface ex- 
ploration opened a length of 1,500 
feet of mineralized vein material, 
ranging in width from five to over 
25 feet. Mineralized break is re- 
ported to extend across the property 
for 5,000 feet. 


Ivan-Larder Mines, west of Kerr- 
Addison in Larder Lake mining 
division, has let a contract for dia- 
mond drilling of its 549-acre prop- 
erty, first 2,000 feet of which will be 
carried to depth of 200 feet to prove 
up the structure for deeper work 
along the porphyry contact. It is re- 
ported that the cOmpany has ar- 
ranged finances for this work. 

a. ae. @ 

Jepson Lake Mining Syndicate, 
formed to acquire and develop a 
group of claims in Churchill town- 
ship, West Shining Tree area of On- 
tario, plans a surface exploration 
campaign as soon as weather per- 
mits, to be followed by diamond 
drilling if results warrant, Property 
is about 1% miles west of Ronda 
Gold Mines, and is said to be on the 
same break. 

2 . . 


Kenecho Gold Mines, whose 
Schreiber property was acquired 
from Schreiber Pyramid Gold Mines, 
will start a diamond drilling cam- 
paign if recommendations of M. B. R. 
Gordon, consultant, are carried out. 
Kenecho holds a two-year option on 
six additional claims retained by 
Screiber Pyramid; on the present 
holdings there is a 17-ton bulk 
sampling plant. 

Kenecho has suspended operations 
temporarily on its 12-claim group 
at Echo Bay, Lake of the Woods 
area. On the 22-claim group at 
Rowan Lake, in the same area, 
enough exploration work was done 
in the summer of 1937 to keep the 
claims in good standing. 

s» ¢ 6 

Rajah Red Lake expects to resume 
work within a fortnight on its prop- 
erty adjoining Paulore in Red Lake 
area of Ontario, Surface work and 
diamond drilling done in 1937 re- 
turned interesting results and addi- 
tional exploration. is, planned. 
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NEW ISSUE: 


DRILLING 


Raise New Capital 
JAPANESE TRADE 


- VANC 

B. C. Nickel Mines have appoved the 
proposed reorganization of their 
company, providing for creation of 
Pacific Nickel Mines to take over 
the assets of the old concern, now in 
liquidgtion, and assume responsibil- 
ity for all indebtedness with the ex- 
ception of advances made by the 
financing syndicate composed of Col. 
Victor Spencer, C. D. Kaeding and 
Bernard E. Smith, of New York. 

The hew company will have a 
capital of three million shares of $1 
each. Of these, syndicate will receive 
300,000 shares for advances to B. C. 
Nickel prior to Feb. 15, totalling 
about $1 million. Present sharehold- 
ers of B. C. Nickel will receive one 
share in the new company for each 
four shares now held, Primary pur- 
pose of the reorganization was to 
reduce the capitalization so as to 
give the company a better chance to 
go ahead with development on a 
basis that would give stockholders a 
better opportunity for realizing on 
their investmient. The original 
agreement specified construction of 
a 1,000-ton mill, which is not be- 
lieved to be justified at present. - 


Hope Build 250-ton Mill 


The company hopes, however, to 
start construction shortly of a 250- 
ton mill. One hundred thousand 
shares will be offered at $1.50 a 
share to raise $150,000 for the treas- 
ury. These shares will be offered 
to shareholders pro rata and will be 
firmly underwritten without com- 
mission by the syndicate. 

Col Victor Spencer, president of 
the company, informed brokers at a 
meeting a few days ago that the 
British Isles and France were re- 
garded as prospects, but that most of 
the marketing plans had gone for- 
ward on the basis that Japan would 
be the principal customer, Japan 
as a live prospect developed, of 
course, many months before the 
Sino-Japanese hostilities and their 
succeeding complications. 

At the shareholders’ meeting the 
suggestion was advanced that the 
company should go on record as 
opposed to selling nickel directly or 
indirectly to Japan. 

“If there is any danger of any 
metals leaving British Columia to be 
used to the danger or disadvantage 
of the British Empire, I am sure the 
Government will take the necessary 
steps to restrict that trade,” said Col. 
Spencer. 

’ “I don’t thing we should interfere 
with our export trade unless and 
until the Government orders that 
interference,” Col, Spencer con- 
tinued. “It should not be overlook- 
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ed that Japan is still regarded as an 
important buyer of Canadian goods, 
and many hundreds of good Can- 
adians depend for their livelihood on 
orders placed for copper, zinc and, 
other metals in British Columbia. At 
present there is only one country 
where we know we can sell our 
product. But our primary purpose 
is to get the mine in operation and 
a mill built. Naturally the company 
will not confine its selling to any 
one country. We will try to sell 
anywhere.” 


HARPERS MALARTIC 


GOLD MINES, LIMITED 


Detailed progress report 
now available. Write for 
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Proceeds from sale of these bonds will be used for: : 
a Bi’ fst of balance owing on Rotary rigs amounting to $127,000.00. 
2nd—Wor 


3rd—Drilling a well for Frontier Royalties Limited. : 
SINKING FUND: An annual sinking fund of $36,000 per year will be provided commencing January 15, 1939, sufficient to retire 60% of 


the bonds by maturity. 


100,000 
LEGAL OPINION: A. L. Smith, Egbert & Smith, Calgary, Canada. 
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EARNINGS: Net income 9 months, February 28, 1937—November 30th, 1937 before depreciation, $161,592.35, equal to over nine times 
annual interest requirements on this issue. 


BUSINESS: Drilling Contractors Limited, a 
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> mews to villages in western drought 

areas where anything younger than 

~ Bine years must be uncommon. 

' » So far as past experience is a 
de, Canadian motor manufac- 
rs can count on selling about 

,000 passenger cars in this coun- 
every year. During the ‘last 
ie they have actually averaged 

slightly over 98,000. Peak was 1928 

With well over 182,000. That year, 

‘Bowever, was far from normal as 


* 


re 


went to replace worn out vehicles. 

> Total cars registered in Canada 
foday run somewhere around 1.1 
millions, or the highest on record. 
> sven during the depression the 
3 e did not shrink much below 
| the million mark. Loath to take on 
» mew capital commitments in such 
|) years as 1932 and 1933, consumers 
= &pparently were just as loath to give 
» up the old car on which payments 
_ had been completed. 


Future Sales ~~ 


_ } Motor manufacturers both in Can- 
_ &da and United States are burning 
a spod deal of midnight oil just now 
| trying to figure out how many cars 
> will be purchased in the months 
* immediately ahead. The fall burst, 
_ following the introduction of the 
_ mew 1938 models was considered 
~~ inconclusive. Fall is not the natural 


Victor A. Sinclair, K.C. 


TORONTO, CANADA 


mobile 
year of nearly 17%. This was in sha 


earlier lead was wiped out by a sudden declin 


and still continuing. 


season for purchasing a car. A fairly 
general price increase in September 
and October further c cated the 
situation. Now the price trend is the 
other way with Packard announcing 
a reduction last week in United 


States. 


_ Canadian Sales Hold 

Manufacturers in recent months 
have been making a much better 
showing in Canada than in United 
States. Here monthly output as 
shown in the accompanying chart 
has held above the level of. 1936. 
Across the. line the fall off has been 
precipitate. Aside from the Oshawa 
strike last spring, reflected in the 
sharp dip in Canadian figures for 
April there has been no contraction. 
What will happen this spring de- 
pends on a number of factors’ but 
chiefly on whether Canadian busi- 
ness can continue to hold ground as 
it has since September, in the face of 
an American decline. 

An Elastic Life 

Cars are not like other goods. 
Depression or not one can count on 
Canada’s population eating so many 
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potatoes per year. Recognized dur- 
able goods like houses, furniture and 
bathrooms will give service for a 
lifetime, Cars, when they roll off 
the assembly line, have about 75,000 
miles of comparatively carefree 
transportation before them but their 
life expectancy is uncertain. If jobs 
are plentiful, wages good, that mile- 
age may be taken out of engine and 
chassis in five years; if there follows 
a period of business depression the 
wreckers may wait on the job for 10 
or 12 years. Eventually a car must 
wear out but a hard-pressed owner 
may easily, by reduced driving, 
stave off the day of abandonment 
for a considerable period. . 

Such a course he pursued back in 
1930-34. If our normal car popula- 
tion is about one vehicle to every 
10 persons and the life of the car is, 
say 10 years, then to maintain a 
perfect balance there should be 
about 100,000 new cars sold every 
year and the same number scrapped. 
Such a situation would be welcomed 
by the motor manufacturer, laborer 
and salesman. It would permit 
even year round working conditions 
in the industry, solve the ever 
pressing problem of used car dis- 
posal, allow concentration on the 
export market, and accurate ad- 
vance figuring on parts and other 
supplies. But because the life of the 
average car can be expanded or 
contracted at the will of the oper- 
ator, manufacturers must constantly 
worry over production schedules, 
salesmen over quotas, repossessions 
and used car stocks, automotive 
workers, about their jobs, 

Variable 

Production over the ‘past 10 years 
has varied from a high of over 
200,000 in 1929 to one-quarter of that 
total just three years later. Last 
year we were back over 150,000. 
Imports have fluctuated even more 
widely with 40,000 cars brought into 
the country in 1928, and barely a 
thousand in Again they ‘are 
increasing, largely because certain 
popular makes once produced in 
Canada, are now largely fabricated 
in United States. 

The buyer who answers all the 
questions on the Government forms 
when applying for his annual motor 
license will probably wonder at the 
lack of accurate statistics concerning 
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F. Gordon Taylor, who has been 
elected a member of the Montreal 


&| Stock Exchange. In 1935 he became 


when people were again buying new 
cars, and discarding old ones, but 
when, too, farmers were buying 
license plates again. These old cars 
that rested during the depression 
have not only played hob with the 
work of the statistician but they 
have also complicated the work of 
the used car dealer. 
Used Car Congestion 

While the new market last year 
was satisfactorily revived the old 
cars due to their care and idleness 
during the depression have not been 
wearing out at the same rate. The 
situation is resulting in some con- 
gestion in used car circles at the 
moment. Given a continuante of 
favorable business conditions, how- 
ever, it should right itself in a year 
or two, as mortality among old cars 
may be expected to increase sharply. 
This: acceleration of car mortality 
has already commenced, with appar- 
ently scrapping increasing 50% last 
year while new car sales were up 
less than 25%. 

In the meantime car manufactur- 
ers have probably a market of close 
to 100,000 new units that they can 
reasonably expect this season under 
a continuance of present fair busi- 


log in addition to the normal de- 
mand for 100,000 new cars each year. 
In the advent real prosperity for 
Canada the great majority of these 
old -vehicles will undoubtedly end 
up with the wrecker before next 


the actual average age of the cars in | fall. 


Canada’s Automobile Picture 


(Passenger 


seve eeeeeecoee 53,849 
50,694 

eee ee eeeserees 65,072 
1930 eeweeeeeeeeeee 121,337 


cars only) 


112,179 
177,890 
182,342 


982,497 


*Includes small number of re-exports. 


Alberta Faces . 
Federal Vote 


East Edmonton By-elec- 
tion First Social Credit 
Test in National Field 


From Our Own Correspondent 

EDMONTON. — Keen political 
fighting for the East Edmonton con- 
stituency, made vacant by the death 
of Dr. W. S. Hall, Social Credit M.P., 
is in prospect, as political observers 
awaited the first test of Premier 
Aberhart’s strength in the federal 
field. since his party sent 17 mem- 
bers to Ottawa in 1935. 

The possibility of a radical fusion 
in the seat was considered, as vari- 
ous party camps stirred with prep- 
arations for the by-election. At pres- 
ent, the Social Credit party has 
declared its willingness to form alli- 
ances in the federal arena, but 
whether it is prepared to make over- 
tures to CCF. and Communist 


| forces was not clear. Whether such 


overtures could be successful was 
even more obscure. 

,The constituency is excellent 
ground for either of the major na- 
tional parties, as well as for the left: 
ists. In 1921, the seat returned a 
Progressive. It turned Conserva- 
tive in 1925, Liberal in 1926, back to 
Conservative in 1930, and Social 
Credit in 1935. Three years ago, the 
majority vote was radical, with 8,496 
combined votes for Social Credit, 
C.F. and Communist, against 7,716 
for Liberals and Conservatives added 
together. 
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associated with Collier, Norris & 
Henderson as bond trader. 


What's What 


in Advertising 
‘By JEAN R. GEMMFLL 


The 1938 advertising for Stewart-| 4 


Warner-Alemite Corp. of Canada 
Ltd., Belleville, is now under way 
and appearing in.trade. papers. E. 
W. Reynolds, advertising agency, 
Toronto, is releasing the copy. 

” as s 


Miller McKnight, former business 
manager of Saturday ‘Night, and 
widely known in advertising circles 
throughout Canada and the United 
States, died suddenly at his home in 
Toronto on Feb. 5. He was advertis- 
ing manager of the MacLean Pub- 
lishing Co. at one time. 


* * * 


R. C. Smith, veteran advertising 
man and president of that advertis- 
ing agency bearing his name, cele- 
brated another milestone in his 
active life at a birthday party at the 
Royal York on Feb. 7. Hundreds of 
friends and business associates were 
present to congratulate him. 


The Saskatchewan Herald, first 
newspaper established west of Win- 
nipeg 60 years ago, suspended opera- 
tions indefinitely on Jan. 31, The 
last issue of the paper paid tribute 
to its founder, Patrick G. Laurie and 
to Major R. C. Laurie, his son, and 
its editor for 35 years. Major Laurie 
died recently. 

© a + 

Plans.are now under way, but not 
as yet completed, for launching the 
1938 advertising campaign for Can- 
adian National Carbon Co. k E. 
Locke, advertising agency, Toronto, 
is in charge of the account. 


The Ellis Advertising Agency 
who recently opened a Toronto of- 
fice at 465 Bay St., with Jack Cul- 
liner and Abby Miter as-its repre- 
sentatives will handle the campaign 
of the Imperial Optical Co., which 
will start on Feb. 15 and continue 
until fall, in behalf of the Eastman 
Super-Thin Blade. 

a. 7 om 

J. J. Gibbons Limited, Toronto, 
has been appointed to handle the ad- 
vertising for Willys cars in Canada. 
Willys of Canada Ltd. is the newly 
formed subsidiary of Willys-Over- 
land, Toledo. W. B. Robinson, form- 
erly of General Motors and Durant, 
is in charge of the Canadian mer- 
chandising with headquarters at the 
Royal York Hotel, Toronto. The 1938 
advertising media will include news- 
papers, magazines, trade papers, 
radio, direct mail and posters. 

” s & 

Hugh A. Graybiel, general man- 
ager of the Windsor Daily Star has 
been elected president to succeed W. 
F. Herman whose death occurred re- 
cently. Mrs. Herman will be chair- 
man of the board, W. L. Clark, vice- 
president and Mr. Graybiel will con- 
tinue to act as general mahager as 
well as president. 


to the hit-or-miss policy of the old 
days, when each season presented 
the prospect of feast or famine. 


There is as good a reason for the 
success of the fruit marketing plans 
as for the apparent failure of the 
potatogand milk control schemes. 
Thé apple industry depends.a great 
eal on export trade, thus lending 
itself to the operation of a single 
selling agency with facilities for 
studying the market and regulating 
supply with demand. Under present 
conditions, there is small prospect of 
market congestion. The marketing 
boards are efficiently administered, 
and pooling of profits and losses has 
been accomplished with a minimum 
of ‘friction, although in the early 
years of the experiment there was a 
good deal of controversy. 

The general breakdown of the milk 
board is regarded as inevitable in 
view of the diehard attitude of the 
independents, One Fraser Valley 
dairyman recently moved his entire 
herd into the State /of Washington 
ratherAhan submit to its authority. 


Troubles of the potato board are}: 
blamed for the most undiplomatic |‘ 


administration. Where the fruit pool 
has brought dissenters into line with 
argument and persuasion the potato 
board has launched scores. of 
prosecutions which the growers now 
regard as persecution. 


Textiles Directorship 
Is Refused by Ralston 


Prom Our Own Corre: ondent 

MONTREAL.—Eiection of J. L. 
Ralston to the board of directors of 
Dominion Textile Co. at the last an- 
nual meeting arose out of a mis- 
understanding during his absence in 
Great Britain. As soon as Mr. Rals- 
ton learned of the appointment, he 
immediately cabled that he could not 
accept for reasons which he had 
given some. time previously ‘and 
which still applied. 


TELEPHONE TALKS 


ill NOISE WHEN TEA'S SERVED 
RIGHT AT THEIR DESKS~AND 


OF THOSE FIRMS WHO 

TRIED IT HAVE MADE 
IT PERMANENT. SO 
WILL YOU, ONCE YOu 
SEE HOW YOUR STAFF 
APPRECIATES 1T AND 


A PROMINENT 
BRITISH ExPpear 
ON FACTORY 
ANO OFFICE 
DEVELOPMENT, 
WRITING UNDER 
THE NAME OF ERIC PALMER, 
SAYS:°I HAVE BEFORE mG 
STATEMENTS OF 400 FIRMS, 
ALL OF WHOM SUPPLY TEA 
TO THEIR WORKERS, AND 
ALL OF THESE SAY THAT 
THIS NOTICEABLY INCREASES 
EFFICIENCY. AND CONTENT- 
MENT IN THEIR SHOPS, 
OFFICES AND FACTORIES? 


“¢ WONDER HOW 
MANY OF THEM 
KEEP ON AFTER 
THAT MONTH'S 


Sree ee en hey Pose er eres 
‘ 159 or to our in Mont- 
ay and will gladi 


IN THE WATSON FAMILY 
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cost is surprisi Y 


“We're so glad Mother!” 
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